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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2014

Commission file number: 814-01035

NEWTEK BUSINESS SERVICES CORP.

Maryland 46-3755188
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
212 West 3%h Street, 2nd Floor New York, New York 10001
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code(212) 356-9500

Securities Registered Pursuant to Section 12(b) tie Act:

Name of Each Exchange

Title of Each Class on Which Registered
Common Stock, par value $0.02 per share NASDAQt&lddarket

Securities Registered Pursuant to Section 12(g) tife Act: None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405%cdb#turities Act. Yed No

Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 ort®acl5(d) of the Act. Yes[] No

Indicate by check mark whether the registranth@s filed all reports required to be filed by Sexctl3 or 15(d) of the Securities Exchange Act &4
during the past 12 months (or for such shorteropktfiat the registrant was required to file sugiorts) and (2) has been subject to such filing
requirements for the past 90 days. YE8 No OO

Indicate by check mark whether the registrant ldsrstted electronically and posted on its corpovagbsite, if any, every Interactive Data File
required to be submitted and posted pursuant te B of Regulation S-T (Section 232.405 of thiapthr) during the preceding 12 months (or for

such shorter period that the registrant was requoesubmit and post such files). Yéxl No OO

Indicate by check mark if disclosure of delinquigiers pursuant to Item 405 of Regulation S-K ($@t229.405 of this chapter) is not contained



herein, and will not be contained, to the beskgistrant’s knowledge, in definitive proxy or infoation statements incorporated by reference in Part
[l of this Form 10-K or any amendment to this FotK.

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, maccelerated filer, or a smaller reporting compgatly

as defined in Rule 12b-2 of the Exchange Act).

Large accelerated filer O Accelerated filer O

Non-accelerated filer Smaller reporting company O
Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exge Act). Yes[O No

The aggregate market value of the voting and ndmg@ommon equity held by non-affiliates of thgistrant was approximately $71,516,000 as of
the last business day of the registrant’s secaudlffiquarter of 2014 , based on a closing pricedht of $13.70. For the purposes of calculatiig) t
amount only, all directors and executive officeirthe Registrant have been treated as affiliates.

As of March 27, 2014 there were 10,206,301 shassed and outstanding of the registrant’'s CommookS$Spar value $0.02 per share.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s definitive Proxy Staent relating to the registrant’s 2015 Annual Megtdf Stockholders, to be filed with the Securities
and Exchange Commission within 120 days followimg ¢énd of the Company’s fiscal year, are incorgatély reference in Part Ill of this Annual
Report on Form 10-K as indicated herein.
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PART |

On November 12, 2014, Newtek Business Servicesnarged with and into Newtek Business Servicep.Camnewly-formed Maryland
corporation, for the purpose of reincorporatingMaryland (the “Merger”), and thereafter filed anestion to be regulated as a business development
company(a “BDC") under the Investment Company Act of 1940, as andgnelferred to herein as the "Conversion" or "BD@r@ersion"). All
subsidiaries and controlled portfolio companies ¢afined below) became the property of Newtek BasiServices Corp as part of the Merger. Ex
as otherwise noted, the terms “we,” “us,” “our,” “©mpany” and “Newtek” refer to Newtek Business S&gsj Inc. prior to the Conversion and its
successor, Newtek Business Services Corp. follatven@onversion.

On October 22, 2014, we effectuated the 1-for-emge stock split (the “Reverse Stock Split”). Govéimber 18, 2014 we completed an
offering of 2,530,000 shares of our common sto@anatffering price of $12.50 per share for totabgs proceeds of $31,625,000. Unless otherwise
indicated, the disclosure in this annual reportfeorm 10-K gives effect to the Conversion and RevBteck Split.

ITEM 1. BUSINESS.
Overview

On November 12, 2014, we completed our conversianBDC. We are an internally managed, closed-eon,diversified management investment
company that has elected to be regulated as a Bid€ruhe Investment Company Act of 1940, as amerideatidition, for U.S. federal income tax
purposes, we plan to elect to be treated as aatglinvestment company ("RIC) under Subchaptef Melnternal Revenue Code of 1986, as
amended (the "Code"). As a BDC, we are requirezbtoply with regulatory requirements, including liations on our use of debt. We are permitted
to, and expect to, finance our investments thrduminowings. However, as a BDC, we are only gengadlbwed to borrow amounts such that our
asset coverage, as defined in the 1940 Act, eaiiddsast 200% after such borrowing. The amounéwéiage that we employ depends on our
assessment of market conditions and other factdredime of any proposed borrowing. As a RIC,geeerally will not have to pay corporate-level
federal income taxes on any net ordinary incomeebishort-term capital gains that we distributedo stockholders if we meet certain source-of-
income, distribution, asset diversification andestrequirements.

Newtek,” The Small Business Authorityw , is a leading national lender and owns and cositeitain controlled portfolio companies that pdeva
wide range of business and financial products ¢ocsthall- and medium-sized business ("SMB") marnkbich we estimate to be over 27 million
businesses in the U.S.. Our website, www.thesbg.aamhour heightened branding strategy enable aféosmall businesses the ability to grow and
prosper by obtaining from us:

. Business Lending:Business loans for working capital, to acquirexgand a business or for the purchase of machinmeheguipmer
. Electronic Payment ProcessingCredit card, debit card, check conversion and A@t@ssing solutiol
. Ecommerce ServicesCombinations of payment processing, online shoppargtools, web site design, web hosting and ve¢dted services

which enable businesses to establish a presenceoamdercial capability on the Internet in a quicklsimple fashion

. Managed Technology SolutionsFull service web hosting, including domain regitna and online shopping cart tools; cloud computin
plans and customized web design and developmeritesr

. The Newtek Advantage ™:A mobile, real-time operating platform for busin@s®lligence putting all critical business trarnsaws in real-
time and enabling a business to access data oarptrane, tablet, laptop or PC for eCommerce, trddbit transactions, website statistics,
payroll, insurance and business loans.

. Data Backup, Storage and RetrievalFast, secure, offite data backup, storage and retri

. Accounts Receivable FinancingReceivable financing and management services, tihesedit collateralized by receivable accol
. Insurance ServicesNationwide commercial, health and benefits, andqmeal lines of insuran

. Payroll: Payroll management processing and employee tayg.
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During 2014 we derived revenue through the sakelmisiness service or product to over 100,000 SMBunts. We believe these businesses have
historically been underserved by traditional finahmstitutions and typically lack the capital oesces to build a competitive business and margetin
infrastructure on their own. We use state of theveeb-based proprietary technology to provide tmst products and services to our SMB clients. We
are a FinTech company and consider our patentegriptary NewTracketreferral and tracking system, similar to what Siale®.com does for
tracking sales leads. Our Newtracker system traak@ess referrals through our entire sales an#ating process for all alliance partners. It isfas

we are putting a barcode, like delivery servicesaigackages, on a business service processgiMas full transparency to referral or alliance
partners as to what our business service spesialistdoing with their clients 24 hours a day, ysdser week. This gives alliance partners comfetc
what our processing personnel are doing with thestomers. It gives both parties a complete ataiit it markedly helps manage our staff as “big
brother is always watchingind the system measures their competency in real e acquire our customers through the use of wadelieve is ou
state of the art, web-based proprietary technolelgizh eliminates the need for paying commissiotfeet on the street” sales personnel. In addition,
we acquire customers through referrals from alésnwith Fortune 500companies, community banks, credit unions and sttedirof whom have
elected to offer one or more of our business sesvamd financial products rather than try to prextltem directly for their customers or members. Our
alliance partners have historically interfaced whiwtek through their use of our NewTrackeystem which enables complete transparency in the
referral process. In 2014, we continued our majapleasis on placing resources behind the developafentr coordinated marketing and media
program focused on our branding strategy, featufimg Small Business Authoritiebsite, all intended to present the Company tsithall,

independent business audience as the authorifasence in the SMB space across many areas Gftimpe.

In today’s economic climate, SMBs have particuliffiailty obtaining capital from traditional lendinsources. While we do not compete directly with
alternative online lenders such as Lending Clubsper.com, OnDeck Capital, Inc. and Kabbage Ine.dw provide similar financing solutions as an
alternative to traditional lending. We believe #hés significant demand for such alternative firagamong SMBs. Our lending solutions and our
controlled portfolio companies’ outsourced busingsisitions help clients manage and grow their lrssias and compete effectively in today’'s
marketplace. We obtain our customers through ra@fefrom various business partners, such as bardtgance companies, credit unions and other
affinity groups, as well as through our own dirsates force and advertising campaigns. We souccgljre, and process SMB customers without
reliance on high cost sales staff and time consgrapplication processes, which is highly cost difecas it relies on advanced technology, primarily
our proprietary and patented prospect managemsteray NewTracker®.

In lending, we believe we are a leading capital/joler to SMBs and we are currently the largest fioancial institution U.S. Small Business
Administration (“SBA”) licensed lender under theléal Section 7(a) loan program based on annugihation volume and the tenth largest in the
country as of December 31, 2014. We originate Idaraugh a variety of sourcing channels and, thhoaigigorous underwriting process, seek to
achieve attractive risk-weighted returns. Our mifaltieted relationships with certain borrowers a#iayg to closely monitor their credit profile anklga
an active role in managing our investment. Furtber,lending capabilities coupled with the broatsourced business solutions of our controlled
portfolio companies creates attractive cresiiing opportunities within our client base. Wédidee our business model creates powerful netwéfdces
which will help drive growth and operating leverageur business. In addition, our SBA loans arecstired so that the government guaranteed
portion can be rapidly sold, which, coupled witlr bistoric ability to securitize the unguaranteedtions and assuming the continuation of current
market conditions, allows us to quickly recover ptincipal and earn excess capital on each loargllysin less than a year. We may in the future
determine to retain the government guaranteed guananteed portions of loans pending deploymeekoéss capital.

Our proprietary and patented technology platfornicivive make available to our controlled portfolangpanies enables them to provide our clients
with a real-time management solution that organiksf a business’s critical transaction and eenitp eCommerce and website traffic data on a
smartphone, tablet, laptop or personal computds fEehnology provides critical consumer and mankgintelligence, including data mining, and
provides a range of differentiated solutions analyital tools that may be easily customized andgrated within their clients’ existing business
processes. It also provides clients with seamlessectivity to a payment and managed technologwstfucture that is secure, fully compliant and
regularly updated with the latest capabilitiesy&rss and functionalities. The platform is hightakble to facilitate growth and meet the needseof
clients and consists solely of cloud-based offexing

History

Newtek was formed under the laws of New York asldihg company for several who- and majority-owned subsidiaries. We were founidet998
to provide debt and equity financing to SMBs. Weéhaince developed our branded line of businesdiaadcial products and services for the SMB
market. Prior to the Conversion, we had 6 princgadsidiaries, and 30 other minor controlled eggitimost of which are direct providers of financial
and business services.
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Newtek Business Services Corp., a Maryland corporatvas formed in August 2013 for the purposeedricorporating Newtek Business Servic

Inc., in the state of Maryland through the Merdes.a result of the Merger, Newtek Business Sernvap assumed all of the assets and liabilities of
Newtek Business Services, Inc., and in conjunctidh the Merger, shares of the common stock of N&Business Services, Inc. were converted
shares of common stock of Newtek Business SerGoep.

Business Strategy
Key elements of our strategy to grow our business

. Continue to focus our business model to serve theh- and medium-sized business markéfe are focused on developing and marketing
business and financial products and services aahdte SMB market and on developing a recognizaddfor independent business owners.
Our target market represents a very significanketgiace in the United States based on non-faraagrigross domestic product (“GDP”).
According to statistics published by the SBA, apjrately 51% of the GDP in the United States cofma® small businesses and
approximately 99% of businesses in the United Statdch have one or more employees fit into thiskeiasegment. Our business model i
get that market to view us as The Small Businegbdtity ® and come to depend on us as their source for lsssara financial services as
well as the business information they need. Wenihte continue to leverage the Newt@lkand The Small Business Authorigybrands, as
well as other trademarked name brands, (The Clautigkity, The Business Authority, The Health Inswra Authority, The IT Authority) as
one-stop-shop provider for the SMB market.

. Continue to implement a strategy of acquiring custers and processing their business at low c@¥8e seek to acquire customers at a low
cost through a national strategy centered on dianak partners, internet marketing, coordinatedketing, social media and our NewTracker
technology. Our FinTech approach to acquiring bessrclients is a key to our success and we beabesvenore cost effective acquiring
strategy than one used by our industry peers. (Danee partners use our proprietary NewTrackeemaf system to refer customers to us for
sales and customer tracking and processing. Neweératistributes the referral to our appropriateimess segment or segments for fulfillm
while keeping our alliance partners up to datehendustomes progress in real time with detailed documentatide use the same propriet
system as our gateway for direct sales throughwelnsites and our BizExec program. In addition, my2014 we placed significant resources
into direct media advertising under the banneruwfltne Small Business Authorityark. This ties together significant national mesh@osure
through television and radio advertising, desigd production of our “Small Business Index”™ and “SRrket Sentiment Surveys”™
reflecting our polling and assessment of businesslitions for SMBs, the active use of social medarketing, and website
(www.thesba.com).

. Continue to develop our state-of-the-art technolagyprocess business applications and financialitsactions.We and our controlled
portfolio companies continue to update our progrigsystems to take advantage of technologicalrambsthat provide state of the art
enhancements in client service and process conttatsh lead to lower costs. During 2012 we compuldtee development of the Newtek
Advantage™, our Internet (or cloud) based operatiatform, which has a patent pending, to integcatstomer reports for all of our business
services and those offered by our controlled pbotitompanies in a simple, straightforward mobiplécation accessible by the business in
real time and at any time. The current working meslwffered by our controlled portfolio companies payroll, payment processing and v
traffic statistics. We and our controlled portfoiompanies intend to add insurance, lending anithtifinancial reports, and digital tax simil
to Intuit’s offering through Quickbooks.

. Continue our focus on the Internet and The Small Bimess Authority markOur major goal continues to be to fodhe Small Business
Authoritybranding strategy and to establish thesba.comeasriline destination spot for SMBs. Features olthecom that have impact on
small business owners include:

. Free monthly newsletters designed and writtenrfdependent, small business owi
. The Small Business Authority Index

. The Small Business Authority Market Sentiment Sy

. Regular news reports and updates about the ecofmrtiye small business owtr

. Informative and engaging SB authority informationialeos

3
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. Pertinent information on acquiring products andiisess for independent business owners to prt

. Continue to fulfill our obligations under the currat Capco programsOur emphasis is on continuing our exemplary regeyatompliance
program in order to complete successfully the itmesit cycles for all Capcos. As of December 31420 have reached the final minimum
investment requirements in all Capco programs iitivtve participated. We believe this ensures tB804 of the tax credits related to the
programs are beyond risk of recapture. In additgenof that date, all of the cash payments requirde made to the investors have been
made. As the Capcos reach 100 percent investmewnilivgeek to decertify them as Capcos, liquidatirtremaining assets and thereby
reduce our operational costs, particularly thellagd accounting costs associated with compliaBobeof our original Capcos have reached
this stage.

. We are adding to our strategy an increased emphasioutbound telemarketing and data mininghe business we do with small and
medium-sized businesses has enabled us to devsigpificant and growing database of customersvemdre adding key staff and devoting
resources to cross-selling opportunities this pressgo we can develop the full potential of ouribess model.

Investment Objectives as a Business Development Cpany
Debt Investments

We target our debt investments, which are pringipakde through our small business finance platfonder the SBA 7(a) program, to produce a
coupon rate of prime plus 2.75% which enables geteerate rapid sales of loans in the secondarafaroducing gains with a yield on investment
in excess of 30%. We typically structure our debestments with the maximum seniority and colldtaleng with personal guarantees from portfolio
company owners, in many cases collateralized bgrathsets including real estate. In most casegjehirinvestment will be collateralized by a first
lien on the assets of the portfolio company anidsé ér second lien on assets of guarantors, ih bases primarily real estate. All SBA loans arelena
with personal guarantees from any owner(s) of 20%hare of the portfolio company’s equity.

We typically structure our debt investments tougel non-financial covenants that seek to minimizerisk of capital loss such as lien protection and
prohibitions against change of control. Our delsesiments have strong protections, including defaenalties, information rights and, in some cases,
board observation rights and affirmative, negadéind financial covenants. Debt investments in pbatimompanies, including the controlled portfolio
companies, have historically and are expected mtirage to comprise in excess of 95% of our oveénaiéstments in number and dollar volume

Equity Investments

While the vast majority of our investments haverbsguctured as debt, we have in the past and ekp#te future to make selective equity
investments primarily as either strategic investimém enhance the integrated operating businesses alesser degree, under the Capco program
investments in our controlled portfolio companies, focus more on tailoring them to the long termvgh needs of the companies than to immediate
return. Our objectives with these companies iDster the development of the businesses as afpthe mtegrated operational business of servirg th
SMB market, so we may reduce the burden on thesgaoies to enable them to grow faster than theyidvatherwise as another means of supporting
their development and that of the integrated whole.

In Capco investments, we often make debt investsniartonjunction with being granted equity in tleenpany in the same class of security as the
business owner receives upon funding. We genesalik to structure our equity investments to prousievith minority rights provisions and event-
driven put rights. We also seek to obtain limitedistration rights in connection with these invesstils, which may include “piggyback” registration
rights.

Controlled Portfolio Companies and Principal Businss Segments

In addition to our debt investments in portfoliongmanies, either directly or through our small basmfinance platform, we also hold controlling
interests in certain portfolio companies. Speciljcaither directly or through our subsidiariess Wwold a controlling interest in Universal Procegsi
Services of Wisconsin, LLC, d/b/a Newtek Merchaolu8ons (“NMS”), CrystalTech Web Hosting, Inc. édh Newtek Technology

Solutions® (“NTS"), CDS Business Services, Inc./d/Newtek Business Credit (“NBC"); Newtek Insuraaggency, LLC (“NIA”); and PMTWorks
Payroll, LLC, d/b/a Newtek Payroll Services (“NPSWe refer to these entities, collectively, as ‘mantrolled portfolio companies.” Our controlled
portfolio companies provide us with an extensivemoek of business relationships that supplementreiarral sources and that we believe will help us
to maintain a robust pipeline of lending opportigsitand expand our small business finance platform.
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* NMS, our“Electronic payment processing” segment, markeggitiand debit card processing services, checkogppservices and ancillary
processing equipment and software to merchantsagbept credit cards, debit cards, checks and athrecash forms of payment. As of
December 31, 2014, NMS provided services to apprateély 15,000 merchants. NMS’s merchant base dsrsidvoth eCommerce and brick-
and-mortar clients and is principally focused om 8MB market, a segment that offers relativelyaative pricing margins and has been
difficult for competitors to penetrate.

* NTS, our"Managed technology solutions” segment, providebsite hosting, dedicated server hosting, cloudihgstveb design and
development, internet marketing, e-commerce, datage and backup, and other related services te than 106,000 business and customer
accounts in 162 countries.

* NIA serves as a retail and wholesale insurance@ggpecializing in the sale of commercial and heb#nefits lines insurance products to
SMB market as well as various personal lines afiiasce. NIA is licensed in all 50 states.

¢ NPS offers an array of industry standard and coitiygeyy priced payroll management, payment andregorting services to SME

* NBC is a portion of our small business finance sexgmoffers traditional factoring and receivablesghase services to SMBs as well as k
office services such as billing and cash collection

Our controlled portfolio companies combined withr ending platform provide us with a network of mess relationships that allows us to cross-sell
our financing options and further establishes us ‘ame-stop-shop” for SMBs

The revenues that our controlled portfolio compamenerate, after deducting operational expensag e distributed to us. As a BDC, our board of
directors will determine quarterly the fair valufeooir controlled portfolio companies in a similaammer as our other investments. In particular, our
investments in our controlled portfolio companies @alued using a valuation methodology that inocaifes both the market approach (public
comparable company analysis) and the income apipr@éscounted cash flow analysis). In followingsbeapproaches, factors that we may take into
account in fair value pricing our investments imiguas relevant: available current market datédidiieg relevant and applicable market trading
comparables, the portfolio company’s earnings daasdodinted cash flows, comparisons of financiabsatif peer companies that are public, and
enterprise values, among other factors.

Overview

The Company'’s principal business segments pritmedBDC Conversion, operated in a coordinated mainnerder to provide business and financial
services to the SMB market, were:

Small Business FinanceThis segment is comprised of Newtek Small Busirkésance, LLC (“NSBF"), a subsidiary which is a metally licensed,
SBA 7(a) lender that originates, sells and senvigass to qualifying small businesses, which amtigdly guaranteed by the SBA, and CDS Business
Services, Inc. d/b/a Newtek Business Credit (NB®@Jich provides receivable financing, revolving bnef credit and billing management services. An
additional subsidiary, Small Business Lending, lieca lender service provider for third-partieatthrimarily services government guaranteed SBA
loans and other government guaranteed loans.

Electronic Payment ProcessingMarketing third party credit card processing andathapproval services to the SMB market under tmeenof
Newtek Merchant Solution:

Managed Technology SolutionsOffers shared and dedicated web hosting, datage@mad backup services, cloud computing plans elated
services to the small- and medium-sized busineskeha

All Other: Businesses formed from investments made througle®Camgrams and others which cannot be aggregdthddther operating segments,
including NIA and payroll processing (PMT).

Corporate Activities: Corporate implements business strategy, direct&etiag, provides technology oversight and guidasoeydinates and
integrates activities of the segments, contractl alliance partners, acquires customer opporesand owns our proprietary NewTracker referral
system. This segment includes revenue and expapnsedlocated to other segments, including inteiresime, Capco management fee income and
corporate operations expenses.
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Capcos:Twelve certified capital companies which invesSMBs. The Capcos generate non-cash income fromréahts and non-cash interest and
insurance expenses in addition to cash manageeenthd expenses.

Financial information for each segment prior to @enversion can be found in Management’s DiscussiwhAnalysis of Results of Operations and
Financial Condition, Segment Results and Note 2t Reporting to the Consolidated Financial $tates, below.

Small Business Financt

We originate SBA loans and offer accounts rece®diblancing and other lending products essentiaEfdBs. In addition, we provide small business
loan servicing and consulting to the Federal Dagdosurance Corporation (“FDIC”) and to numerousestfinancial institutions.

Newtek Small Business Finance, LLC (NSBF), a stibsydvhich specializes in originating, servicingdaselling small business loans guarantee
the SBA for the purpose of acquiring commercial estiate, machinery, equipment and inventory aréfinoance debt and fund franchises, working
capital and business acquisitions. NSBF is oneddRA licensed Small Business Lending Corporat{@BLC) that, along with licensed financial
institutions, provide loans nationwide under theef@l Section 7(a) loan program (“SBA 7(a) loanbI'$BF has received preferred lender program
(PLP) status, a designation whereby the SBA authsrine most experienced SBA lenders to place SBhagitees on loans without seeking prior ¢
review and approval. Being a national lender, Plaius allows NSBF to serve its clients in an exigetimanner since it is not required to present
applications to the SBA for concurrent review apgraval. In December 2010, Standard & Poor’s (“SgRéatings Services added NSBF to their
Select Servicer List which has been helpful toGloenpany in obtaining additional outside serviciogtracts.

We originate loans ranging from $50,000 to $5,000,@ both startup and existing businesses, wisettlie funds for a wide range of business needs
including:

. opening, expanding or acquiring a business or frisec $50,000 to $5,000,0!
. financing working capita
. SBA term loans: at least $50,(
. Purchase equipment: $25,000 to $5,00C
. purchasing owneoecupied commercial real estate and leasehold wepnents: up to $5,000,000; ¢
. refinancing existing non-realstate business debt: $25,000 to $5,000

As of December 31, 2014 we:

. service over $750 million in business loans forselwres and third parties involving over 1,600 bae:

. have created successfully created and finarizedStandard & Poorgted securitizatior

. increased our revolving credit facility with G One, North America ("Capital One"), to $50,0000 to finance and warehouse SBA 7(a)
loans; and

. funded in excess of $200,000,000 in SBA 7(a) Idanshe yeal

Under the SBAS 7(a) lending program, a bank or other lender siscNSBF underwrites a loan between $50,000 andifibn for a variety of gener
business purposes based on the SBA’s guidelinethen8BA provides a partial guarantee on the |Bepending on the loan size, the SBA typically
guarantees between 75% and 90% of the principairdectst due. The recoveries and expenses omtiatanteed portions of these loans are shared
pari passL between the SBA and the lender, which substayptialuces the loss severity on the unguarantedtparf a loan for all SBA 7(a) loan
investors. SBA 7(a) loans are typically betweereseand 25 years in maturity, are four to five yéarduration and bear interest at the prime rates
spread from 2.25% to 2.75%. Since the guarantestbps of SBA 7(a) loans carry the full faith anedit of the U.S. government, lenders may, and
frequently do, sell the guaranteed portion of SE&) Toans in the capital markets, hold the unguaehportion and retain all loan servicing rights.
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NSBF has a dedicated capital markets team that @ellecuritizes the guaranteed and the unguarthpteons of its SBA 7(a) loans. Historical

NSBF has sold the guaranteed portion of its origih&BA 7(a) loans within two weeks of originati@md retained the unguaranteed portion
accumulating sufficient loans for a securitizati8mce inception, NSBF has sold approximately $®&#8on of the SBA guaranteed portions of SBA 7
(a) loans at premiums ranging from 106% to 120%asfvalue and typically any portion of the premitivat was above 110% of par value was shared
equally between NSBF and the SBA. In December 2RBBF launched its securitization program for ungngeed portions of its SBA 7(a) loans and
has since successfully completed five securitipatiansactions with Standard & Poor’s AA or A rgsrand attractive advance rates of approximately
70% of par value. NSBF intends to do additionalsiéizations in the future which may be on compéaithough not necessarily identical terms and
conditions. We may determine to retain the govemtrgearanteed or unguaranteed portions of loandipgmeployment of excess capital

Late in 2009, we were selected by the FDIC asditdractor to manage and service portfolios of SB#) Toans acquired by the FDIC from failed
financial institutions. In addition, we assist fABIC in the packaging of these loans for sale. &isting servicing facilities and personnel perform
these activities supplemented by contract workenseeded. The size of the portfolio we servicaterFDIC varies and depends on the level of bank
failures and the needs of the FDIC in managingfplios acquired from those banks. On December 8242the Company’s wholly-owned portfolio
company, Small Business Lending, Inc. (“SBL"), eatkinto a new contract (the “New Agreement”) wilie FDIC, pursuant to which SBL will
continue to provide the same or similar loan sémgi@nd consulting services to the FDIC for SBA|t8th States Department of Agriculture and other
loans acquired by the FDIC from failed banks, alidtunder its previous contract with the FDIC. T¥hew Agreement has an initial term of three (3)
years, with an option in favor of the FDIC for t{#) additional three (3) year terms and one (l)ittmlthl one year term, for a total period of
performance of up to ten (10) years. As of Decen3ie2014, we were servicing approximately $122,000 in loans under this and all other third
party contracts, in addition to the other approxeha$631,000,000 loans originated by NSBF we serais of December 31, 2014.

Loan SecuritizationsNSBF typically retains the unguaranteed portionthefloans it originates and incurs related warekdinancing costs.

Beginning in December 2010 NSBF developed a pramessucture loan securitization transactions énglit to move the unguaranteed portions of
loans it originates into securitization trusts émdell debt securities issued by these trusts.s€harities sold were rated AA or A by S&P. In all,
transactions in 2010, 2012, 2013 and 2014, NSBFRrhasferred approximately $112,243,000 in unguaethloan portions in five transactions. With
the loan securitization transactions, NSBF has laémto create significant liquidity which has bessed to pay down the warehouse line and to fund
new loans. The success of these securitizatiosddions has encouraged us to believe that wéwiidible to continue this process successfullyrag

as market and other conditions permit.

NSBF has in addition historically relied on bankafincing to provide the revolving financing to sugtpts lending activities. Currently Capital O
provides a $50 million line for financing SBA guateed loans.

We also offer accounts receivable financing andagament services through CDS Business Servicesgioia Newtek Business Credit (NBC),
another of our controlled portfolio companies. Tugh this service, SMBs can obtain $10,000 to $2@@Mper month through the sale of their trade
receivables or through a revolving line of credillateralized by receivable accounts. NBC alsorsffeack office receivables services for small
businesses, such as billing and cash collections.

Small Business Lending, Inc. (SBL), has during 2B&dome the focus of the Company’s efforts to eddaan servicing for third-parties in non-SBA
areas.

Electronic Payment Processir

Newtek Merchant Solutions (NMS), a controlled politf company, markets credit and debit card prdogsservices, check approval services
ancillary processing equipment and software to heerts who accept credit cards, debit cards, chenétother non-cash forms of payment. New
merchants are acquired through several sales clsafe primary focus is on developing new merclsates leads as a result of internal sales efforts
and our direct marketing undéhe Small Business Authorltyand. NMS has targeted the marketing of its aofegervices under agreements with
alliance partners, which are principally finangiatitutions, including banks, credit unions andestrelated businesses that are able to refer flten
customers to NMS through Newtek’'s NewTracker reflesystem. In addition, we enter into agreements imdependent sales agents throughout the
country. These referring organizations and assocsfare typically paid a percentage of the prangs®venue derived from the respective merchants
that they successfully refer to us. In 2014, wecpssed merchant transactions with a sales volugeeding $4.6 billion, including merchant portfol
operated by our other subsidiaries which are sedviiy NMS. Our customer base and the related galeme processed by us has grown significantly
during each year of operations since 2002 througgmabination of organic growth in customers as aslkelective merchant portfolio
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acquisitions. Our merchant base has grown fromeqapiately 1,200 merchants at the end of 2002 toagmately 14,300 merchants at the end of
2014.

We maintain two main customer service and salepatipffices in Milwaukee, Wisconsin and BrownsejllTexas with additional specialists locate
Phoenix, Arizona and New York. Our personnel aséhecations assist merchants with initial instadlaof equipment and ogeing service, as well i
any other special processing needs that they mag. ha

Because we are not a bank, we are unable to b&dcangd directly access the Vigeand MasterCar® bankcard associations and we must be
sponsored by a bank in order to process bankcamnddctions. We are currently registered with \@isend MasterCar® through the sponsorship of
two banks that are members of the card associaWdalis Fargo Bank, N.A. and, since January 201dwRed Merchant Services, a division of
WestAmerica Bank.

Our electronic payment processing business refiesuo ability to obtain data processing servicéeer€ are two aspects to the processing of payments
the initial authorization of a payment (referrecatothe “front-end processing”) and the merchasdiciand cardholder charge transaction (the “back
end processing”). In 2009, we signed agreements Witlls Fargo Bank to diversify our processing agiens and with First Data Corporation to
reduce our costs. We contract with several largdesttata processing companies to provide the fadtand back-end processing (Chase Paymentech
Solutions, LLC, First Data Merchant Services Cogpion (multiple platforms), Total Systems Servides, and National Processing Company); these
multiple platforms allow us to compete more effeely, reduce our risk of reliance on any one souace give us the option of utilizing different
processors to match the needs of particular metstmarsituations. As our merchant base has growerhelieve that we have been able to achieve
greater economies of scale in terms of negotidtingcost structure for providing such settlementises.

We continue to work with an affiliate, The Securat€éwvay Services, LLC, which has the software aqee&nce to provide a processing gateway
facility for our payment processing business. Has resulted in increased integration of custoragment processing data with our Newtek
Advantage software platform providing a mobile &gtion allowing the customer to monitor chargegessing activity in real time.

As a result of our exposure to liability for merabh&aud, charge-backs and other losses inhergheimerchant payment processing business, we hav
developed practices and policies which attempssess and reduce these risks. Activities in whielemgage in order to mitigate such risks are:

. underwriting the initial application of a mercttiao identify unusual risks, structuring the ridaship in a manner consistent with acceptable
risks and, where possible, obtaining a personphoent corporation guarantee from the merchant;

. monitoring the daily and monthly activity of éamerchant to identify any departures from nornetikarging behavior of each merchant and
monitoring the largest of our merchants and thoisle igh levels of refunds or charge-backs, smasnisure an opportunity to address any
credit or charge-back liability problems at thelieat possible time; and

. requiring, when appropriate, merchants to agwehe establishment of cash reserves to protecs Mlyhinst merchant failures to pay for
charge-backs and other fees, and making adjustriretitsse reserves as merchant experience indicates

Our development and growth are focused on sellurgservices to internally generated referrals, im@nt referrals identified for us by our alliance
partners, and, with additional emphasis since Jg2@L3, by our independent sales representatiWesare still different than most electronic payn
processing companies who acquire their clients amilgnthrough independent agents. We believe thabosiness model provides us with a
competitive advantage by enabling NMS to acquing ekectronic payment processing merchants at arloag level for third-party commissions than
the industry average. Our business model allows Nd/&vn the customer as well as the stream of uesigdayments, as opposed to models which rely
more heavily on independent sales agents. Sincé @@lhave devoted resources to the design anddesitsystems to allow us to offer to our
merchant customers, state of the art technologyedeting the expected future requirements of the associations for the implementation of the
Europay, MasterCard, Visa (“EMV”) smart card teclogy. This is a global standard for interactivaegrated circuit cards and related point of sale
terminals that will use cards imbedded with comprgadable chips. We believe that this standardgiwhas been adopted in many areas outside the
United States, will be implemented in the U.S. amdare positioning NMS to be a leader or authonitihis field. In doing this we have the benefit of
our affiliated technology companies who are ablprtavide the technological expertise needed far phoject.
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Managed Technology Solution

Through our subsidiary, CrystalTech Web Hosting, biib/a/ Newtek Technology Servic@gNTS), we provide website hosting, dedicated server
hosting, cloud hosting, web design and developmetanet marketing, ecommerce, data storage acklipaand other related services to more than
106,000 customer accounts in 100 countries.

NTS provides a full suite of outsourced IT infrastiure services, including shared server hostiadicghted server hosting, and cloud server (viri
instances under the Newtek Technology Servicedlewtek Web Services , Newtek Web Hosting, and CrystalTe®tbrands, for which it receives
recurring monthly fees, as well as other fees sischet-up fees, consulting fees, domain name ratjist fees, among others. Ninety percent of &tfe
are paid in advance by credit card.

NTS has recognized the continuing decline in Miofbbeing utilized in the design of web sites alne market shift to Linux, Nginx and a proliferati

of Word Press sites being built on non-Microsofdxaplatforms. This decline has caused a markedwavd trend in the historical site count of NTS
hosted sites. NTS has responded by launching LApache and Linux Nginx platforms within its enviroent and created associated control panels,
service/support and billing to participate mordyfuh the market as compared to the present 33%eohew web design growth represented by
Microsoft. All platforms are available within NTSGloud and non-cloud environment and are fully ngaabofferings as compared to our competitors.
In addition, Newtek has created a proprietary platfand filed an associated patent for Newtek Athgawhich leverages NTS’s underlying
technologies to deliver real time information awti@anable business intelligence to its existing aad customer base.

NTS has launched a complete line of cloud basenhéss and eCommerce packages to streamline th&i@eprocess for business owners
accommodate designers and developers that wishiltbdites in both Microsoft and Linux environmem&r'S’s Cloud offerings provide for a
consumption-based hosting model that allows custemeepay only for the resources they need, whathonly saves them money compared to
traditional server hosting, but also enables thesctle larger or smaller on demand.

NTS delivers services not just to customers seefagging, but also to wholesalers, resellers anol developers by offering a range of tools for tr

to build, resell and deliver their web content. Ndr8narily uses the Microsoft Windows® 2012 R2 fdain to power its technology. NTS currently
operates a 5,000 square foot fortress-strengthcgaitzr located in Scottsdale, Arizona, utiliziegundant networking, electrical and back-up systems
affording customers what management believes o diate-of-the-art level of performance and seguNTS is PCI certified, SSAE 16 (Service
Organization Control 1 “SOC 1”) audited, all of whimean that it meets the highest industry starsd@arddata security.

Throughout its operations as a Newtek portfolio pany, over seventy percent of new NTS customers bame as a result of referrals without
material expenditures by for marketing or adventisiMany of NTS’s competitors are very price sensjtoffering minimal services at cut-rate pricing.
While being cost competitive with most Linux- andidbws-based web hosting services, NTS has emmthkigher quality uptime, service and
support as well as multiple control panel environtador the designer and developer community.

NTS has diversified its product offerings to SMBslar different brands, all under Newtek Technol8gyvices, including Newtek Hosting, Newl
Web Services, Newtek Data Storagend Newtek Web Design and Developm@ntNTS focuses specifically on select markets sucteataurants,
financial institutions, medical practices, law fgaccountants, retail and technology service piergifor channel business and reselling. NTS tsas al
launched a turnkey hosting service to meet findmesitution needs for dedicated servers, hostind/or data storage, enabling these entities tgbyx
with strict regulatory requirements that demand/\egh security protocols and practices be in place

NTS differentiates itself from its larger cloud king competitors, such as Amazon, Google and Maftpby offering what we believe the
competitors cannot and yet is the one element ateyplcritical to SMBs: a live person, available 2865 to answer questions, address needs or
problems with software or hardware. We have coetinto add to our resources to ensure that our mgstohave access to the high quality support
they need for the features, functions and sena€diseir internal IT operations.

All Other: Insurance and Payroll Processing Servi

We offer small business insurance products andcgrthrough Newtek Insurance Agency, LLC (“NIA®hich is licensed in 50 states. NIA serves as
a retail and wholesale insurance agency speciglinithe sale of personal, commercial and healttgfits lines insurance products to customers of all
our affiliated companies as well as our alliancergas. We offer insurance products from multiplsurance carriers providing a wide range of choice
for our customers. We have formed a
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strategic alliance with American International GgpCTAA, Navy Federal Credit Union, Credit Uniontid@mal Association, Pershing and others to
provide agent services to small business clientsavé continuing our efforts to implement programith alliance partners to market commercial and
personal insurance. In December 2012, NIA workiritty wnother of our companies acquired a portfofimsurance business from a major health care
insurance agency based in the New York City arbés fas added approximately 340 group health imgergolicies that we are servicing and will
form the basis on which we plan to grow this aspéthe insurance business. We expect also thahtdwalth care legislation will increase the
demand for these services among SMBs.

We have placed significant emphasis on develogiagtisiness conducted by our controlled portfadimpany operating under the trade name of
“Newtek Payroll Services.” This investment was oraly made in 2010, and enables the Company t&r afii array of industry standard and very
competitively priced payroll management, paymeit @x reporting services to SMBs. Based in New Ybhawtek Payroll Services has built up its
business during 2014 to approximately 470 custosngith total payroll under management of approxahe8,512 employees, of which approxima
10% were Newtek employees. These payroll servieebeing marketed through all of our available ct&s including the alliance partnerships and
our direct marketing campaigns.

Corporate Activities

Corporate implements business strategy, direct&etiag, provides technology oversight and guidacoerdinates and integrates activities of the
segments, contracts with alliance partners, acgjgustomer opportunities and owns our proprietaawNacker referral system and all other
intellectual property rights. This segment includegenue and expenses not allocated to other segnieeiuding interest income, Capco management
fee income and corporate operations expenses.

Certified Capital Companies

We have deemphasized our Capco business in faygyoefing our portfolio companies and do not antitépcreating any new Capcos. While
observing all requirements of the Capco progrands enparticular, financing qualified businessestirgy applicable state requirements as to
limitations on the proportion of ownership of gfielil businesses, we have been able to use thignfyisdurce as a means to facilitate the growth of
our businesses, which are strategically focuseproviding goods and services to small businesses asi those in which our Capcos invest. We
continue to invest in and lend to small businediserigh our existing Capcos and meet the goalseoCapco programs.

Marketing
Overview

We position ourselves as a provider of businesdiaadcial services to the SMB sector in the Uni&tdtes. Through integrated marketing and sales of
each service line we control our customer’s expeegen order to provide high quality service tolbotr marketing partners and potential customers.
We reach potential customers through our multi-aehapproach featuring direct, indirect and di@abound solicitation efforts.

Although we continue to utilize and grow our corarketing channel of strategic alliance partnershese initiated a direct marketing strategy to the
SMB customers through our new “go to market” bréfithe Small Business AuthorityThrough this brand we are establishing ourselvebes
authority in each of the service lines our pordalbmpanies provide through a coordinated radioteledision advertising campaign built around our
new web presence, www.thesba.cowe continue to market through our bilingual 2d#H center which we believe is a valuable feaforemost

small business owners that need help during noméss hours and on weekends. We use web-basedatjupis as an in-house tool to help our
employees and associates to be efficient, smarpeottlictive. Instead of using expensive, six-figlusalaried employees that a typical bank or an
insurance agency would use to market financial petsland business services to SMB customers, weaseology and dedicated loyal non-
executive-salary-plus-bonus employees. The additfahe direct to market strategy through promotidwur new web site supports our goal to
maintain costs and retain greater margin on eactsaction as well as providing our competent irsbdwisiness service specialists the ability toterea
a second and third product and service opportu@nitie

We believe that our business service specialistlgroduct lines understand the needs of the SMBer. Each business service specialists in the
enterprise has completed our “Newtek University'iahiprovides in depth training and techniques emiifying qualified opportunities across all of
our portfolio companies' service offerings. We aattdelephone interviews and targeted surveys adthcustomers across all product lines to deepen
our understanding of their needs. We have tailoredorocedures so our SMB customers do not hafi émt multiple handwritten forms or type
multiple data entry screens,
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which we believe is the most aggravating factomfgour customers. We have modeled our baffice and business operations after customer oeg
operational models. We stress our responsive cestearvice and we endeavor to excel in addressidgesolving issues and problems that our
customers may face. We are now providing our 2dtaner service functions in Spanish as well adién¢p service the growing Hispanic-owned
and -operated SMB customer base in the United State

We also market our portfolio companies' servicesuph referrals from our alliance partners suchl&s Amalgamated Bank, Credit Union National
Association, Iberia Bank, Pershing, New York ComituBank, Morgan Stanley Smith Barney, ENT Fed&gddit Union, Randolph Brooks Federal
Credit Union and Nassau Educators Federal Credarnsing our proprietary NewTracker referral systes well as direct referrals from our new v
presence, www.thesba.com. Additional referralsodatained from individual professionals in geographarkets that have signed up to provide
referrals and earn commissions through our BizExetTechExec Programs. These individuals are imadity information technology professionals,
CPAs, independent insurance agents and sales andr&eting professionals. In addition, electrorayment processing services are marketed througt
independent sales representatives and web technatmbecommerce services are marketed throughetteased marketing and third-party resellers.
A common thread across all business lines relatasquiring customers at low cost. We seek to luodl marketing efforts through our brand, our
portal, our proprietary NewTracker technology, naw web presence afie Small Business Authordand one easy entry point of contact.

We have implemented a multi-channel marketing etnathat consists of:

Direct: The goal of the Newtek websiteww.thesba.comis to focus on helping business owners succeeddyiding them high quality business
services, testimonials, case studies and a daily. h addition, the site delivers promotions t iai acquiring clients and creating higher levdls o
customer referrals. The website is consistent Witlvtek’s national television campaign and on-linessaging, positioning it as a national provider of
business services and financial products to thesrti@an 27 million small and independently owned aeperated businesses across the United States.

To supplement our direct marketing efforts, we hdseeloped two proprietary vehicles to enhancevigibility and credibility ofThe Small Business
Authorityand the related websiteesba.comThe Small Business Index was developed internaiti/teademarked during 2011. It is a monthly
assessment of various factors indicative of busigesditions in the small business market. Sircattoduction, it has received a great deal of
publicity and is now quoted in numerous nationdllmations. In addition, we also publish our int@ip developedSB Market Sentiment Survey
which captures responses from our website visdaropics of significant importance to our smalsimess customers. This survey has also gained
much national attention. We believe that both ekthefforts add significantly to our marketing eand further support our efforts to become the
one-stop-shop for all SMBs.

A final addition to our direct marketing effortsasir effort to giveThe Small Business Author#ysocial media presence. We have dedicated staff
familiar with the latest developments in social maeghd we have been active in placing blog artjaleeos and special promotions on humerous
media sites. We distribute this type of contenttipld times daily and attempt to engage with cugimrand others on a similar basis. Our staff falow
numerous blog sites related to our businessestserdats to post relevant materials and informatia both addresses small and medium sized
business needs and interests and identifies the imayhich The Small Business Authority can addreasy of those needs.

Indirect: Our alliance partners market one or more of ouriees to their customer base or members, and@ifliewTracker to submit referrals to
Newtek from either their website or directly by ithe&taff. Through our BizExec and TechExec Programesare recruiting individual profession:
such as insurance agents, lawyers and accountantepsite designers or software developers, wiiaeiNewTracker through a link to NewTracker
from their own site or the establishment of a negbsite.

Direct Outbound: We combined all data assets into a seamless, eistexpide, accessible master database in ordercititte cross marketing,
selling and servicing, real-time data mining andibess intelligence. We have established a dedi¢aten to use our master database for cross
marketing, selling and servicing.

The Newtek Referral System

Our patented NewTrackerreferral system, allows us to process new busingiggng a web-based, centralized processing pdmbound referrals
from alliance partners, our website and other smiere transmitted to our businesses to providsehéce or services our customers need. Our tlaine
representatives use these web-based applicatiangoatto acquire and process data through telgphioterviews, eliminating the need for face-to-
face contact and the requirement that a custonmaplate multiple paper forms or data entry for npiétiproduct lines. This approach is customer
friendly, allows us to process applications vetfjcegntly and allows us to store client informatifor further processing and cross-selling effortslev
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offering what we believe to be the highest levetustomer service. It also assures our alliancmees full transaction transparency. This system
permits our alliance partners to have a windowuolmack office processing 24 hours a day, 7 daysek, to see every communication and interaction
between our sales and processing representatidethein referred customers while still preservihg privacy of customer or alliance partner serssitiv
data on the application. NewTracker enables thegssing and tracking of services in a manner sirtolthe bar code system used by overnight
delivery services. We believe that NewTracker ke differentiating component of our businessniildes us to scale our business services rapidly to
meet the demands of our customers. NewTracker esallr alliance partners to offer our services idtiately, without having to invest in marketing
materials, sales and marketing personnel, traiticgnsing or office space. Because their custormersembers are driven by our technology to our
processing centers, which can handle increasednsbf transactions without having to add specidliggaff or infrastructure, there is no need for
additional investment by our alliance partners. Neseker additionally provides direct interface teslmess owners/operators accessing our new web
site as they provide basic information regardirgjrtheed so that our Business Service Specialistsramediately respond to inquiry for any of our
service offerings. The Company is also beginningxplore the possibility of marketing some aspéc¢he patented technology as it represents a
unique capability for sales organizations as itardy manages intake of business but enablesinealhanagement of client service functions.

Alliances

Each of the portfolio companies benefit from theeipt of significant numbers of customer referfedsn our alliance partners, pursuant to agreements
negotiated and structured by our holding compangageament and staff. We are focused on using sicabeginess affiliations to identify likely SMB
customers and others to be serviced by our opgrhtisinesses. We seek to ally Newtek with compaamiesorganizations that wish to offer one or
more of our portfolio companies' business lineth&ar customers or members. We provide one-stopgshg for alliance partners that want to launch
or expand their business services. For exampley mauit unions are serving small business ownéifs onsumer lending applications, but can use
our alliance with Credit Union National Associatiand scores of small to large credit unions andrmaanity banks to expand their offering of servit
We are also able to private label any of our bissirservices for any alliance partner.

These alliance partners are able to provide greatwice to their customers and members and darsteady flow of referral payments from us. On the
other hand, our operating companies are receingrdfeant numbers of referrals for our serviceshe areas of small business loans, insurance and
electronic payment processing and are thus acguitistomers at a low cost. NewTracker, our proprjetinternally developed referral system
technology, facilitates this transfer of informatiand also permits our customer service represeesatheir supervisors and the referring alliance
partners to observe the real-time processing dif esferral, from intake to completion. For example,alliance partner financial advisor who refers a
brokerage customer for electronic payment procgssian track our processing of their client andvkmehen decisions are made, what they are, when
the referral fees are earned, as well as obsex/ewrsee the operational performance of our custa@rvice representatives. The process is
analogous to the bar code system used by overdégivery services to track the movement of a paekadnere critical processing points are input and
the customer is able to access the company’s padgwotected web site and monitor the movemenhefiackage from pick-up to delivery.

We have entered into agreements to provide oneooe business services with numerous national agidmal businesses or organizations including,
but not limited to:

. Morgan Stanley Smith Barn

. New York Community Bar

. Credit Union National Association (CUN
. Microsofi

. American International Grol

. Pershini

. Members 1st Federal Credit Un

. Ent Federal Credit Unic
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. IBERIABANK

. Bellco Credit Uniol

. Wright Patt Credit Unio

. SpaceCoast Credit Uni

. Nassau Educators Federal Credit Ui

. Randolph Brooks Federal Credit Un

. Desert Schools Federal Credit Ur

. Brownsville (TX) Chamber of Commer

Intellectual Property
Newtek has developed patented software which isdhe of its NewTracker referral syste

NTS uses specialized software to conduct its bgsinaeder a perpetual, roye«free license from its developer, the former owoie€rystalTech,
acquired at the time of our acquisition of the hask.

We and our controlled portfolio companies have sweademarks and service marks, all of whichadnmaterial importance to us. The following
trademarks and service marks are the subjectaérnark registrations issued by the USPTO:

1. AT NEWTEK, WE DO IT BETTEF
2. BIZEXEC

3. CRYSTALTECH

4. CRYSTALTECH WEB HOSTIN(
5. CT & Desigr

6. NEWTEK

7. NEWTEK BIZEXEC

8. NEWTEK BUSINESS SERVICE
9. NEWTEK BUSINESS SOLUTION

10. NEWTEK + NEWT LOGC

11. NEWTEK REFERRAL SYSTED

12. NEWTEK TECHNOLOGY SERVICE

13. NEWTEK WEB SERVICE!

14. NEWTRACKER

15. WEBCONTROLCENTEF

16. NEWTEK BUSINESS CREDI

17. NEWTEK DATA STORAGE
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18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

NEWTEK WEB DESIGN AND DEVELOPMEN'

NEWTEK WEB HOSTINC

WE DO IT BETTEF

A NEW WAY TO THINK ABOUT SMALL-BUSINESS I1

THE CLOUD AUTHORITY

THESBA.COM THE SMALL BUSINESS AUTHORITY POWERED BKNEWTEK

THE SMALL BUSINESS AUTHORITY

THE SMALL BUSINESS AUTHORITY HOUF

NEWTPAY PRC

NEWTPAY

NEWTEK BUSINESS SERVICES, INC. + NEWT LOC

THE CLOUD AUTHORITY + DESIGP

THESBA

THE SBAUTHORITY INDEX

THE SMALL BUSINESS AUTHORITY INDE>

THESBA INDEX

NEWTEK SITECENTEF

NEWTEK PAYROLL

CONTINUOUS CYBER SECURITY SCANNIN

THE BUSINESS AUTHORIT?

CLOUD AUTHORITY

INSURED CLOUD COMPUTINC

THE PAYROLL AUTHORITY

THE ECOMMERCE AUTHORITY

THE MOBILE APPLICATION AUTHORITY

THE HEALTH INSURANCE AUTHORITY

THE IT AUTHORITY

NEWTEK ADVANTAGE

NEWTEK HOSTING

NEWTPAY MOBILE
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48. THESBA.COM THE SMALL BUSINESS AUTHORIT

The following trademarks and service marks arestligect of pending trademark applications filedwite USPTO:

1. NEWTEK INSURED CLOUD COMPUTIN(

2. NEWTEK INSURED HOSTINC

3. NEWTEK INSURED PAYROLL

4, THE SMALL BUSINESS TECHNOLOGY AUTHORIT
5. THE TECHNOLOGY AUTHORITY

6. NEWTEK INSURED ECOMMERCI

7. NEWTEK INSURED MERCHANT SERVICE

8. NEWTEK EDGE

9. THE TECH AUTHORITY

10. NEWTPAY- ECOMMERCE

11. NEWTPAY- EMV

12. NEWTPAY- POS

13. NEWTPAY FREE PAYMENT PROCESSIN

14. NEWTPAY ZERC

15. THE INSURANCE AND BENEFITS AUTHORIT
16. THE SMALL BUSINESS INSURANCE AUTHORIT
Government Regulation

Overview

Newtelk's electronic payment processing, lending and isce portfolio companies and/or subsidiaries, aaplcG operations, are subject to regulation
by federal, state and professional governing bodireaddition, our financial institution customewghich include commercial banks and credit unions,
operate in markets that are subject to rigorouslatgry oversight and supervision. The complianfceus products and services with these
requirements depends on a variety of factors inetuthe particular functionality, the interactivegign and the charter or license of the financial
institution. Our financial services customers modependently assess and determine what is reqofrégm under these regulations and are
responsible for ensuring that our systems and ¢lsegd of their websites conform to their regulatobjigations. New laws or regulations are freque
adopted in these areas that require constant canggliand could increase our costs.

Certified Capital Companies

In return for the Capcos making investments inténgeted companies, the states provide tax cregditserally equal to funds invested in the Capco by
the insurance companies that provide the fundsedapcos. In order to maintain its status as @&apd to avoid recapture or forfeiture of the tax
credits, each Capco must meet a number of spéavfEstment requirements, including a minimum inmesit schedule all of which have been met
prior to required dates by all of our Capcos. Assult, we believe there is no basis for a logswtredits.

Each of the state Capco programs has a requiretimegret Capco, in order to maintain its certifieatisé, must meet certain investment requirements,
both qualitative and quantitative, all of which iempany’s Capcos have met. These include limitatam the initial size of the recipients of the
Capco funds, including the number of their emplayé¢lee location within
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the respective state of the recipients and theieatis’ commitment to remain therein for a spedifperiod of time, the types of business conducted b
the recipients, and the terms of the investmentérrecipients.

The states of Louisiana, Colorado and Texas andtéte of New York have added to their Capco progrimitations on the equity investment Cag
can make in qualified businesses. These programpegram changes seek to preclude a Capco fromngwali or a majority of the voting equity of 1
invested business. While Newtek has made profitadaprity-owned investments in the past, we hase alade minority or passive investments in
gualified businesses. Newtek’s Capcos are in futhgliance with all investment limitations, and mgement foresees no significant difficulty in
continuing to remain in compliance.

When each of Newtek’s Capcos has invested in dgedlfusinesses an amount equal to 100% of itairmiértified capital, it is able to decertify
(terminate its status as a Capco) and no longsubgect to any state Capco regulation. Upon volyrdacertification, the programs in about half tod
states require that a Capco share any distributmiis equity holders with the state sponsorirgg@apco. For those states that require a share of
distributions, the sharing percentages vary, beiganerally from 10 to 30%, usually on distributi@bove a specified internal rate of return for the
equity owners of the Capco. States not requiristributions are Texas and New York (Programs I®3). At this time, Newtek does not believe 1
the sharing requirements will have a material inhpacthe company’s financial condition or operasiofihree of Newtek’s Capcos have reached the
100% investment level and a fourth, our Wisconsisdd Capco, met its statutory requirements andtanily decertified and was subsequently
dissolved. While the Company continues to attemptchieve full (100%) investment in all of its Capgcircumstances of individual programs may
make this unachievable. If and when such an eviggsa the Capco and the Company will evaluaterateves and may seek to dissolve the Capco as
permitted under the particular program. Such ameweuld represent a failure of the Capco but wawddcarry with it any financial consequences to
the Company.

Managerial Assistance

A BDC must have been organized and have its prahgiface of business in the United States and beisiperated for the purpose of making
investments in the types of securities describe@bHowever, in order to count portfolio secustas qualifying assets for the purpose of the 7%
(described below), the BDC must either controliiseier of the securities or must offer to makelatbée to the issuer of the securities (other thaalk
and solvent companies described below) signifiozemagerial assistance; except that, where the BD€hpses such securities in conjunction with

or more other persons acting together, one of tiver goersons in the group may make available swaragerial assistance. Making available
significant managerial assistance means, among thtings, any arrangement whereby the BDC, thrdtgtiirectors, officers or employees, offers to
provide, and, if accepted, does so provide, sigaifi guidance and counsel concerning the manageopsrations or business objectives and policies
of a portfolio company through monitoring of potifocompany operations, selective participatiobdard and management meetings, consulting with
and advising a portfolio company’s officers or atbheganizational or financial guidance.

We do not receive fees for these services, thougmay allocate direct expenses related to provisiialy services to the portfolio companies.
Employees

As of December 31, 2014, we and our controlledfpliotcompanies collectively had a total of 335 doyees, of which 329 were full-time employees.
We believe our labor relations are good; none oferaployees are covered by a collective bargaiagrgement.

Confidentiality Agreements

All our employees have signed confidentiality agneats, and it is our standard practice to requemely hired employees and, when appropriate,
independent consultants, to execute confidentialiyeements. These agreements provide that thevgespbr consultant may not use or disclose
confidential information except in the performamdénis or her duties for the Company, or in ottirited circumstances. The steps taken by us may
not, however, be adequate to prevent the misapptapr of our proprietary rights or technology.

Revenues and Assets by Geographic Area

During the years ended December 31, 2014, 2012@t8, virtually all of our revenue was derived froostomers in the United States, although we
provide pre-paid web site hosting services to cusis in approximately 162 countries.
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Available Information

We are subject to the informational requirementthefSecurities Exchange Commission (the “SEC”)iaratcordance with those requirements file
reports, proxy statements and other informatiomwie SEC. You may read and copy the reports, psta¢gments and other information that we file
with the SEC under the informational requiremeriittie Securities Exchange Act at the SEC’s Pub&eRence Room at 450 Fifth Street N.W.,
Washington, DC 20549. Please call 1-800-SEC-03Bthformation about the SEC’s Public Reference Rodhe SEC also maintains a web site that
contains reports, proxy and information statemantsother information regarding registrants thatdiectronically with the SEC. The address of the
SEC'’s web site is http://www.sec.gdWur principal offices are located at 212 Westt8Street, 2hd Floor, New York, NY, 10001 and our telephone
number is (212) 356-9500. Our website may be direxicessed at http://www.thesba.coive make available through our website, free afrgh, ou
Annual Reports on Form 10-K, Quarterly Reports om#10-Q, Current Reports on Form 8-K and amendsnenthose reports filed or furnished
pursuant to Section 13(a) or 15(d) of the Securiirchange Act of 1934, as amended, as soon ameddyg practicable after we electronically file
such material with, or furnish it to, the SEC. The®cuments may be directly accessed at http:Sinv@ewtekbusinessservices.cbrformation
contained on our website is not a part of this repo

Competition

We compete to provide financing to small and medsgired businesses with other BDCs, as well astioadi financial services companies suc
commercial banks and other financing sources. Safno&ir competitors are larger and have greatentiiad, technical, marketing and other resou
than we have. We believe we compete effectively witese entities primarily on the basis of the eepee, industry knowledge and expertise of
senior lending team. We offer a variety of attnaetfinancing sources, as well as cost effective effidient business services, to meet capital r
through our subsidiaries and controlled portfoloanpanies. For additional information concerning competitive position and competitive risks,
“Iltem 1A - Risk Factors.”

We and our portfolio companies compete in a langalver of markets for the sale of services to SMBg&h of our controlled portfolio companies
competes not only against suppliers in its paricatate or region of the country but also aganppliers operating on a national or even a multi-
national scale. None of the markets in which outfpio companies compete are dominated by a smatiber of companies that could materially &
the terms of the competition.

Our Electronic payment processing portfolio compa¥iyiS competes with entities including Heartlangfant Systems, First National Bank of
Omaha, Jetpay Corporation (formerly Universal BasgnPayment Solutions) and Paymentech, L.P. Ourhd/gting portfolio company competes with
1&1, Hosting.com, Discount ASP, Maxum ASP, GoDaddyYahoo!® , BlueHost® , iPowerWel® , Rackspace.com, Web.com, Endurance
International Group (EIGI) and Microsoft Live amoathers. Our Small Business Finance subsidiary, N&®Bnpetes with regional and national banks
and non-bank lenders. Int@tis bundling electronic payment processing, webihgsind payroll services similar to ours in offgignthat compete in

the same small- to midsize-business market.

In many cases, we believe the competitors of ouf@m companies and subsidiaries are not as able are to take advantage of changes in busines
practices due to technological developments andhfise with a larger size, are unable to offertbesonalized service that many small business
owners and operators seem to want.

While we compete with many different providers i @arious businesses, we have been unable tafidany direct and comprehensive competitors
that deliver the same broad suite of services fedas the needs of the SMB market with the samé&etiag strategy as we do. Some of our
competitive advantages include:

. Our compatible products such as our e-commefeeimys that we are able to bundle to increasessakduce costs and reduce risks for our
customers and enable us to sell two, three, orgoedtucts at the same time;

. Our proprietary NewTracker referral system, whédlows us to process new business utilizing a-beted, centralized processing point and
provides back end scalability;

. Our focus on developing and marketing businesgces and financial products and services ainiéldeasmall- and medium-sized business
market;
. Our scalability, which allows us to size our busmeervices capabilities very quickly to meet cugtoand market nee:
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. Our ability to offer personalized service and cotitppe rates

. A strategy of multiple channel distribution, whiglves us maximum exposure in the marketp

. High quality customer service 24x7x365 across adiiteess lines, with a focus primarily on absolutsteamer servic

. Our telephonic interview process, as opposeédairing handwritten or data-typing processescwiallows us to offer high levels of

customer service and satisfaction, particularlysimall business owners who do not get this seffeize our competitors; and

. Our NewTracker Portal, which allows our alliantners to offer a centralized access pointHeirtsmall- to medium-sized business clients
as part of their larger strategic approach to ntargeand allows such partners to demonstrate Lt &re focused on providing a suite of
services to the small business market in additathéir core service.

Competitive Advantages

We believe that we are well positioned to take athvge of investment opportunities in SMBs due &ftilowing
competitive advantages:

« Internally Managed Structure and Significant Maragnt Resources. We are internally managed by>@auéve officers under the
supervision of our board of directors and do ngieshel on an external investment advisor. As a reseltdo not pay investment advisory fees
and all of our income is available to pay our ofirgacosts, which include employing investment aodfolio management professionals, i
to make distributions to our stockholders. We haithat our internally managed structure providewith a lower cost operating expense
structure, when compared to other publicly tradedi privately-held investment firms which are ext#lynmanaged, and allows us the
opportunity to leverage our nanterest operating expenses as we grow our investpwetfolio. Our senior lending team has developed ol
the largest independent loan origination and sewyiplatforms that focuses exclusively on SMBs.

* Business Model Enables Attractive Risk-Weigh®aturn on Investment in SBA Lendin@ur loans are structured so as to permit rapidcf
the U.S. government guaranteed portions, oftenimvitkeeks of origination, and the unguaranteed posthave been successfully securitized,
usually within a year of origination. The returnmfncipal and premium may result in a very advgataus risk-weighted return on our
original investment in each loan. We may deterntinestain the government guaranteed or unguarameetithns of loans pending
deployment of excess capital.

» State of the Art Technology. Our patented NewKes® software enables us to board a SMB custopnecess the application or inquiry,
assemble necessary documents, complete the trexmsant create a daily reporting system that ifgahtly unique as to receive a U.S.
patent. This system enables us to identify a tictitsg similar to a merchandise barcode or thearust management system used by
SalesForce.com, then process the business tramsactil generate internal reports used by manageandrexternal reports for strategic
referral partners. It allows our referral partnrsiave digital access into our back office antbfelon a real time, 24/7 basis the processing of
their referred customers. This technology has Ineate applicable to all of the service and prodtferimgs we make directly or through our
controlled portfolio companies.

e Established Direct Origination Platform with Ersive Deal Sourcing Infrastructure. We have eistaddl a direct origination pipeline for
investment opportunities without the necessityifeestment banks or brokers as well as broad magkehannels that allow for highly
selective underwriting. Over the past twelve yetirs,combination of our brand, our portal, our pted NewTracker® technology, and our
new web presence ahe Small Business Authority@®ave created an extensive deal sourcing infrastreicAlthough we pay fees for loan
originations that are referred to us by our all@partners, our non-commissioned investment tearksadirectly with the borrower to
assemble and underwrite loans. We rarely invegterassembled loans that are sold by investmemisb@mbrokers. As a result, we believe
that our unique national origination platform allows to originate attractive credits at a low c@&. anticipate that our principal source of
investment opportunities will continue to be in gane types of SMBs to which we currently providericing. Our executive committee and
senior lending team will also seek to leveragertbgiensive network of additional referral sourdéesluding law firms, accounting firms,
financial, operational and strategic consultantsfamancial institutions, with whom we have compltinvestments. Our current infrastruct
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and expansive relationships should continue tolenabto review a significant amount of high qualdirect (or non-brokered) investment
opportunities.

« Experienced Senior Lending Team with Proven TraekdRd. We believe that our senior lending teammis af the leading capital providers
SMBs. Our senior lending team has expertise in giagahe SBA process and has managed a diverdelppdf investments with a broad
geographic and industry mix. While our primary feds to expand the debt financing activities of N¥FSB SBA 7(a) loans, our executive
committee also has substantial experience in makég and equity investments through our Capcos.

« Flexible, Customized Financing Solutions for Sweed, Smaller Businesses. While our primary fasua BDC is to expand NSBF's lending
by providing SBA 7(a) loans to SMBs, we also see&ffer SMBs a variety of attractive financing stiures, as well as cost effective and
efficient business services, to meet their capiéglds through our subsidiaries and controlled plasttompanies. Unlike many of our
competitors, we believe we have the platform tovjat® a complete package of service and financirigpog for SMBs, which allows for
cross-selling opportunities and improved clienengibn. We expect that a large portion of our edpifill be loaned to companies that need
growth capital, acquisition financing or fundingrexapitalize or refinance existing debt faciliti€sir lending continues to focus on making
loans to SMBs that:

o have 3 to 10 years of operational hist

o significant experience in managem:

o credit worthy owners who provide a personal guamfidor our investmer

o show a strong balance sheet including primarily estate to collateralize our investments;
> show sufficient cash flow to be able to serviceghgments on our investments comforts

We generally seek to avoid investing in high-risltirly-stage enterprises that are only beginnirdgt@lop their market share or build their
management and operational infrastructure withtéchcollateral.

*  We pursue rigorous due diligence of all prospednvestments originated through our platformr ®enior lending team has developed an
extensive underwriting due diligence process, winctudes a review of the operational, financiegdl and industry performance and outl
for the prospective investment, including quaniratnd qualitative stress tests, review of indudaita and consultation with outside experts
regarding the creditworthiness of the borrower.SEhprocesses continue during the portfolio momigpprocess, when we conduct field
examinations, review all compliance certificated anvenants and regularly assess the financiabaesithess conditions and prospects of
portfolio companies. We are also a Standard & Ro@ted servicer for commercial loans and our ekmegl servicing capabilities with a
compact timeline for loan resolutions and dispostihas attracted various third-party portfolios.

Regulation

We have elected to be regulated as a BDC undet348 Act and we intend to elect to be treated, quelify annually thereafter, as a RIC ur
Subchapter M of the Code, beginning with our 2Gable year. As with other companies regulatednley1t940 Act, a BDC must adhere to cel
substantive regulatory requirements. The 1940 Acitains prohibitions and restrictions relating tansactions between BDCs and their affili
(including any investment advisers or satbisers), principal underwriters and affiliatestlodse affiliates or underwriters. The 1940 Acbaisquire
that a majority of the directors of the BDC be passother than “interested persoras’that term is defined in the 1940 Act. In additithe 1940 Ac
provides that we may not change the nature of asinless so as to cease to be, or to withdraw eatieh as, a BDC unless approved ayiajority o
our outstanding voting securitiead defined in the 1940 Act. A majority of the oatsling voting securities of a company is definedasrthe 1940 A«
as the lesser of: (i) 67% or more of such compamyltstanding voting securities present at a mgefimore than 50% of the outstanding vo
securities of such company are present and refezsby proxy or (i) more than 50% of the outstamgdshares of such company. Our bylaws prc
for the calling of a special meeting of stockhotdat which such action could be considered upottemrinotice of not less than ten or more than
days before the date of such meeting.

We may invest up to 100% of our assets in secarédeguired directly from issuers in privately néggetd transactions. With respect to such secuj
we may, for the purpose of public resale, be deeanetliinderwriter’as that term is defined in the Securities Act 33,%s amended, or the Secur
Act. Our intention is to not write (sell) or buytpar call options to manage
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risks associated with the publicly traded secigitié our portfolio companies, except that we matgemto hedging transactions to manage the
associated with interest rate fluctuations to thierg that we are permitted to engage in such Imgdggansactions under the 1940 Act and applic
commodities laws. We may also purchase or otherréseive warrants to purchase the common stockuoportfolio companies in connection w
acquisition financing or other investments. Simylain connection with an acquisition, we may acquiights to require the issuers of acqu
securities or their affiliates to repurchase thardar certain circumstances. At December 31, 20®&4held no investments in publicly traded securi
As a BDC, we are generally required to meet antassesrage ratio, defined under the 1940 Act agdktie of our gross assets (less all liabilitiesl
indebtedness not represented by senior secutities)r outstanding senior securities, of at |le@892 after each issuance of senior securities.

We may also be prohibited under the 1940 Act fraravkingly participating in certain transactions wittr affiliates without the prior approval of «
Board who are not interested persons and, in sases¢ prior approval by the SEC. For example, utdet 940 Act, absent receipt of exemptive r
from the SEC, we and our affiliates may be predufftem coinvesting in private placements of securities. Asesult of one or more of the
situations, we may not be able to invest as muakeastherwise would in certain investments or mai/e able to liquidate a position as quickly.

We are required to provide and maintain a bondeiddoy a reputable fidelity insurance company tagubus against larceny and embezzlen
Furthermore, as a BDC, we are prohibited from mtirtg any director or officer against any liability us or our stockholders arising from wil
misfeasance, bad faith, gross negligence or rezklissegard of the duties involved in the conddicueh person’s office.

We have adopted and implemented written policies ocedures reasonably designed to prevent wolaif the federal securities laws and re\
these policies and procedures annually for theiigadcy and the effectiveness of their implementatide have designated a chief compliance ol
to be responsible for administering the policied procedures.

As a BDC, we are subject to certain risks and uagdies. See “Risk Factors - Risks Relating toBusiness and Structure.”

Qualifying Assets

Under the 1940 Act, a BDC may not acquire any astbetlr than assets of the type listed in Sectida)5&f the 1940 Act, which are referred to as
qualifying assets, unless, at the time the acguoisis made, qualifying assets represent at |e@%t @f the company's total assets. The principal
categories of qualifying assets relevant to ouirtass are any of the following:

(1) Securities purchased in transactions not iikglany public offering from the issuer of suclewsdties, which issuer (subject to certain limited
exceptions) is an eligible portfolio company (afirted below), or from any person who is, or hasrbaring the preceding 13 months, an
affiliated person of an eligible portfolio compamy,from any other person, subject to such rulanag be prescribed by the SEC.

(2) Securities of any eligible portfolio company that eontrol

(3) Securities purchased in a private transadtimm a U.S. issuer that is not an investment commarfrom an affiliated person of the issuer, or
in transactions incident thereto, if the issuanibankruptcy and subject to reorganization ohd& issuer, immediately prior to the purchase of
its securities was unable to meet its obligatisthay came due without material assistance oftfaer ¢onventional lending or financing

arrangements.

(4) Securities of an eligible portfolio company purabé@$rom any person in a private transaction iféhemo ready market for such securities
we already own 60% of the outstanding equity ofehgible portfolio company.

(5) Securities received in exchange for or disteil on or with respect to securities describgd jrthrough (4) above, or pursuant to the exercise
of warrants or rights relating to such securities.

(6) Cash, cash equivalents, U.S. government gesidr highgquality debt securities maturing in one year os ligsm the time of investme

In addition, a BDC must have been organized ane ftaprincipal place of business in the Unitedé&tand must be operated for the purpose of
making investments in the types of securities deedrin (1), (2) or (3) above.

An eligible portfolio company is defined in the TBAct as any issuer which:

(a) is organized under the laws of, and has its pralgiyace of business in, the United St¢

20




Table of Contents

(b) is not an investment company (other than dldmainess investment company wholly owned byBBEXC) or a company that would be an
investment company but for certain exclusions utiderl940 Act; and

(c) satisfies any of the followin

0] does not have any class of securities thaaided on a national securities exchange or héesa of securities listed on a
national securities exchange but has an aggregateetnvalue of outstanding voting and non-votinghamon equity of less
than $250 million;

(i) is controlled by a BDC or a group of compamiacluding a BDC and the BDC has an affiliatedsparwho is a director of the
eligible portfolio company; or

(i) is a small and solvent company having tats$ets of not more than $4 million and capital surglus of not less than $2
million.

Control, as defined by the 1940 Act, is presumeelxist where a business development company béaifiowns more than 25% of the outstanding
voting securities of the portfolio company.

We do not intend to acquire securities issued lyyimvestment company that exceed the limits impdsethe 1940 Act. Under these limits, we
generally cannot acquire more than 3% of the vagioegk of any investment company (as defined inl®#0 Act), invest more than 5% of the value of
our total assets in the securities of one suchsimvent company or invest more than 10% of the vafurir total assets in the securities of such
investment companies in the aggregate. With regatidlat portion of our portfolio invested in sed¢i@s issued by investment companies, it should be
noted that such investments might subject our $iolders to additional expenses. None of our investrpolicies is fundamental and any may be
changed without stockholder approval.

Significant Managerial Assistance

A BDC must have been organized and have its prahglace of business in the United States and brisperated for the purpose of making
investments in the types of securities describe@bHowever, in order to count portfolio secustas qualifying assets for the purpose of the 70%
test, the BDC must either control the issuer ofsheurities or must offer to make available toifiseier of the securities (other than small andesdlv
companies described above) significant managesgstance; except that, where the BDC purchasdssaauirities in conjunction with one or more
other persons acting together, one of the othesoperin the group may make available such managesstance. Making available significant
managerial assistance means, among other thingsreangement whereby the BDC, through its direstofficers or employees, offers to provide,
and, if accepted, does so provide, significant gég and counsel concerning the management, apesaiti business objectives and policies of a
portfolio company through monitoring of portfoliompany operations, selective participation in baard management meetings, consulting with and
advising a portfolio company’s officers or otheganizational or financial guidance.

Issuance of Additional Shares

We are not generally able to issue and sell ourncomstock at a price below net asset value, or NW¥€. may, however, issue and sell our com
stock, at a price below the current NAV of the coomnstock, or issue and sell warrants, options gintsi to acquire such common stock, at a |
below the current NAV of the common stock if ouraBo determines that such sale is in our best istened in the best interests of our stockhol:
and our stockholders have approved our policy aadtjge of making such sales within the precedidgnbnths. On October 27, 2014 our stockho
approved our ability to issue common stock belowaurent NAV. In any such case, the price at widah securities are to be issued and sold me
be less than a price which, in the determinatioourfBoard, closely approximates the market vafusioh securities.

In addition, under the 1940 Act, a BDC is subjectdstrictions on the amount of warrants, optioestricted stock or rights to purchase shares of
capital stock that it may have outstanding at &mgtIn particular, the amount of capital stockt tvauld result from the conversion or exerciselbf a
outstanding warrants, options or rights to purclwagstal stock cannot exceed 25% of the BDC's totastanding shares of capital stock. This amount
is reduced to 20% of the BDC's total outstandingreh of capital stock if the amount of warrantgjas or rights issued pursuant to an executive
compensation plan would exceed 15% of the BDC@a tmitstanding shares of capital stock
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Temporary Investments

Pending investment in other types of qualifyingeassas described above, our investments may tafisiash, cash equivalents, U.S. government
securities or high quality debt securities matuiimgne year or less from the time of investmeriticv we refer to, collectively, as temporary
investments, so that 70% of our assets are quadifgssets. Typically, we will invest in U.S. tregshills or in repurchase agreements, provided that
such agreements are fully collateralized by casfeourities issued by the U.S. government or ieheaigs. A repurchase agreement involves the
purchase by an investor, such as us, of a speaiedrity and the simultaneous agreement by ther $elrepurchase it at an agreed upon future date
and at a price which is greater than the purchése py an amount that reflects an agreed-upomdsteate. There is no percentage restriction en th
proportion of our assets that may be invested @ sapurchase agreements. However, if more thand59ar total assets constitute repurchase
agreements from a single counterparty, we wouldhmext the diversification tests imposed on us lyGbde in order to qualify as a RIC for federal
income tax purposes. Thus, we do not intend torémii@ repurchase agreements with a single couatgrin excess of this limit. We will monitor the
creditworthiness of the counterparties with whiaghewnter into repurchase agreement transactions.

Senior Securities; Coverage Ratio

We are permitted, under specified conditions, saésmultiple classes of indebtedness and one afatsck senior to our common stock if our asset
coverage, as defined in the 1940 Act, is at leqistleto 200% immediately after each such issudncaddition, we may not be permitted to declare
cash dividend or other distribution on our outstagacommon shares, or purchase any such sharessyalt the time of such declaration or purchase,
we have asset coverage of at least 200% after iegube amount of such dividend, distributionpoirchase price. We may also borrow amounts
5% of the value of our total assets for temporargroergency purposes. For a discussion of the aisgsciated with the resulting leverage, see “Risk
Factors - Risks Related to Our Business Struct@@cause we borrow money, the potential for losarapunts invested in us is magnified and may
increase the risk of investing in us.”

Code of Ethics

In connection with the BDC Conversion, we adoptetde of ethics pursuant to Rule 17j-1 under th&1&ct that establishes procedures for personal
investments and restricts certain transactionsusyersonnel. Our code of ethics generally will petmit investments by our employees in securities
that may be purchased or held by us. You may reddapy our code of ethics at the SEC’s Public Refee Room in Washington, D.C. You may
obtain information on the operation of the Publefé&ence Room by calling the SEC at 1-800-SEC-0BB88addition, the code of ethics is published
and available on the Company’s websitevatv.thesba.corand on the EDGAR database on the SEC websitevat,sec,gov

Proxy Voting Policies and Procedures

We vote proxies relating to our portfolio secustia a manner in which we believe is in the betgtrast of our stockholders. We review on a case-by-
case basis each proposal submitted to a stockhabdeto determine its impact on the portfolio sé@&s held by us. Although we generally vote
against proposals that may have a negative impaotioportfolio securities, we may vote for sughraposal if there exists compelling long-term
reasons to do so.

Our proxy voting decisions are made by our seminding team and our executive committee, whictresponsible for monitoring each of our
investments. To ensure that our vote is not theyrbof a conflict of interest, we require thaj:gnyone involved in the decision making process
disclose to our chief compliance officer any pa@rdonflict that he or she is aware of and anytaonthat he or she has had with any interestetg par
regarding a proxy vote; and (ii) employees involuethe decision making process or vote adminisinaare prohibited from revealing how we intend
to vote on a proposal in order to reduce any attechimfluence from interested parties.

Stockholders may obtain information regarding hosvweted proxies with respect to our portfolio sé&@s by making a written request for
information to: Chief Compliance Officer, 212 W&S$ith Street, 2nd Floor, New York, New York 10001.

Other
We will be periodically examined by the SEC for qiiance with the Exchange Act and the 1940 Act.

We are required to provide and maintain a bonceddiy a reputable fidelity insurance company tdearious against larceny and embezzlement.
Furthermore, as a business development compangreverohibited from protecting any director or odfi
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against any liability to our stockholders arisimgri willful misfeasance, bad faith, gross negligenc reckless disregard of the duties involvedhe t
conduct of such person’s office.

We are required to adopt and implement writtenqiedi and procedures reasonably designed to preieation of the federal securities laws, review
these policies and procedures annually for thesgadcy and the effectiveness of their implemematide have designated Matthew Ash to be our
chief compliance officer to be responsible for adistering these policies and procedures.

Privacy Principles

We are committed to maintaining the privacy of stackholders and to safeguarding their non-puldisgnal information. The following information
is provided to help you understand what persorfatimation we collect, how we protect that infornsatiand why, in certain cases, we may share
information with select other parties.

Generally, we do not receive any non-public perkoriarmation relating to our stockholders, althbugertain non-public personal information of our
stockholders may become available to us. We ddlisotose any non-public personal information atmutstockholders or former stockholders to
anyone, except as permitted by law or as is negessarder to service stockholder accounts (faxragle, to a transfer agent or third-party
administrator).We will maintain physical, electrorind procedural safeguards designed to protectaheublic personal information of our
stockholders.

NASDAQ Capital Market Requirements

We have adopted certain policies and procedureaded to comply with the NASDAQ Capital Market'sporate governance rules. We will continue
to monitor our compliance with all future listintgaadards that are approved by the SEC and will déakiens necessary to ensure that we are in
compliance therewith.

Election to be Taxed as a RIC

As a BDC, we intend to elect to be treated, andifyuennually thereafter, as a RIC under Subchaptef the Code, beginning with our 2015 taxable
year. As a RIC, we generally will not have to payporate-level U.S. federal income taxes on angrime that we distribute to our stockholders as
dividends. To qualify as a RIC, we must, among othimgs, meet certain source-dozome and asset diversification requirements éssribed below
In addition, to qualify for RIC tax treatment we stulistribute to our stockholders, for each taxaelar, at least 90% of our “investment company
taxable income,” which is generally our ordinargame plus the excess of our realized net short-taqpital gains over our realized net long-term
capital losses (the “Annual Distribution Requirertign

Taxation as a Regulated Investment Company
For any taxable year in which we:
e qualify as a RIC; ar

» satisfy the Annual Distribution Requireme

we generally will not be subject to U.S. federalame tax on the portion of our income we distribiateare deemed to distribute) to stockholders. We
will be subject to U.S. federal income tax at tegular corporate rates on any income or capitalsyadt distributed (or deemed distributed) to our
stockholders.

We will be subject to a 4% nondeductible U.S. fatlexcise tax on certain undistributed income wilee distribute in a timely manner an amount at
least equal to the sum of (1) 98% of our net ongiacome for each calendar year, (2) 98.2% ofaayital gain net income for the one-year period
ending October 31 in that calendar year and (3)imcyme recognized, but not distributed, in preegdiears and on which we paid no corporate-level
income tax (the “Excise Tax Avoidance Requirement/g generally will endeavor in each taxable yeantke sufficient distributions to our
stockholders to avoid any U.S. federal excise tapar earnings.

In order to qualify as a RIC for U.S. federal in@tax purposes, we must, among other things:
e continue to qualify as a BDC under the 1940 Actlatimes during each taxable ye

» derive in each taxable year at least 90% ofgoass income from dividends, interest, paymenth véspect to loans of certain securities,
gains from the sale of stock or other securities,imcome from certain “qualified publicly tradedrmerships,” or other income derived
with respect to our business of investing in suokksor securities (the “90% Income Test”); and
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« diversify our holdings so that at the end of eagérter of the taxable ye

» atleast 50% of the value of our assets consfatash, cash equivalents, U.S. Government sesirgecurities of other RICs, and
other securities if such other securities of ang issuer do not represent more than 5% of the \aloer assets or more than 10%
of the outstanding voting securities of the issaed

* no more than 25% of the value of our assets\visgted in the securities, other than U.S. govemisecurities or securities of other
RICs, of one issuer, of two or more issuers thatcantrolled, as determined under applicable Catisyby us and that are enga
in the same or similar or related trades or buseesr of certain “qualified publicly traded parstéps” (the “Diversification
Tests”).

Qualified earnings may exclude such income as m&nagt fees received in connection with our subsaliaor other potential outside managed funds
and certain other fees.

In accordance with certain applicable Treasury leg@gns and private letter rulings issued by th8 |R RIC may treat a distribution of its own stask
fulfilling its RIC distribution requirements if eacstockholder may elect to receive his or her emistribution in either cash or stock of the RIC,
subject to a limitation that the aggregate amoticash to be distributed to all stockholders msableast 20% of the aggregate declared distabuti

If too many stockholders elect to receive cashhetackholder electing to receive cash must recgipeo rata amount of cash (with the balance of the
distribution paid in stock). In no event will anpskholder, electing to receive cash, receive tleas 20% of his or her entire distribution in cash.
these and certain other requirements are met, .rfdderal income tax purposes, the amount oflividend paid in stock will be equal to the amount
of cash that could have been received insteadoksWe have no current intention of paying dividein shares of our stock in accordance with these
Treasury regulations or private letter rulings.

We may be required to recognize taxable incoméraumstances in which we do not receive cash. kamgle, if we hold debt obligations that are
treated under applicable tax rules as having aalggsue discount (such as debt instruments wikhiiterest or, in certain cases, increasing interes
rates or issued with warrants), we must includ@d@me each year a portion of the original isssedint that accrues over the life of the obligation
regardless of whether cash representing such intoneeeived by us in the same taxable year. Weatsyhave to include in income other amounts
that we have not yet received in cash, such asiéfest, deferred loan origination fees that aie pfter origination of the loan or are paid imno
cash compensation such as warrants or stock, @icéncome with respect to equity investmentsoireign corporations. Because any original issue
discount or other amounts accrued will be inclughedur investment company taxable income for ther yé accrual, we may be required to make a
distribution to our stockholders in order to satitfe Annual Distribution Requirement, even thowghwill not have received any corresponding cash
amount.

Gain or loss realized by us from the sale or exghaf warrants acquired by us as well as any ltigbatable to the lapse of such warrants generally
will be treated as capital gain or loss. Such gailoss generally will be long-term or short-teishepending on how long we held a particular warrant.

Although we do not presently expect to do so, veeaarthorized to borrow funds and to sell assetsder to satisfy distribution requirements.
However, under the 1940 Act, we are not permittechaike distributions to our stockholders while debt obligations and other senior securities are
outstanding unless certain “asset coverage” testmat. Moreover, our ability to dispose of assetsieet our distribution requirements may be lichite
by (1) the illiquid nature of our portfolio and/(®) other requirements relating to our status B$G including the Diversification Tests. If we disse

of assets in order to meet the Annual DistributR@guirement or the Excise Tax Avoidance Requiremeatmay make such dispositions at times that,
from an investment standpoint, are not advantagdbwe are prohibited from making distributionsare unable to obtain cash from other sources to
make the distributions, we may fail to qualify aRI&, which would result in us becoming subjectooporate-level federal income tax.

In addition, we will be partially dependent on subsidiaries for cash distributions to enable un¢et the RIC distribution requirements. Some af ou
subsidiaries may be limited by the Small Businesg$tment Act of 1958, and SBA regulations, fronkimg certain distributions to us that may be
necessary to maintain our status as a RIC. We ey to request a waiver of the SBAgstrictions for our subsidiaries to make certhstributions tc
maintain our RIC status. We cannot assure youttigaEBA will grant such waiver. If our subsidiare® unable to obtain a waiver, compliance with
the SBA regulations may cause us to fail to quasya RIC, which would result in us becoming sultjecorporate-level federal income tax.

The remainder of this discussion assumes that Weudlify as a RIC and will have satisfied the Arah Distribution Requirement for the year ended
December 31, 2015.
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Any transactions in options, futures contracts starttive sales, hedging, straddle, conversiorinitar transactions, and forward contracts will be
subject to special tax rules, the effect of whiclyrbe to accelerate income to us, defer lossesecatjustments to the holding periods of our
investments, convert long-term capital gains iftorsterm capital gains, convert short-term cagdases into longerm capital losses or have other
consequences. These rules could affect the amtiminig and character of distributions to stockhoéd&Ve do not currently intend to engage in these
types of transactions.

A RIC is limited in its ability to deduct expensasexcess of its “investment company taxable incbfwhich is, generally, ordinary income plus net
realized short-term capital gains in excess ofealized long-term capital losses). If our expensesgiven year exceed gross taxable income @sg.,
the result of large amounts of equity-based comgut@ry), we would experience a net operating losshfat year. However, a RIC is not permitted to
carry forward net operating losses to subsequearsyén addition, expenses can be used only tetfisestment company taxable income, not net
capital gain. Due to these limits on the dedudtibdf expenses, we may for tax purposes have gatgeaxable income for several years that we are
required to distribute and that is taxable to dacleholders even if such income is greater tharagigregate net income we actually earned duringg
years. Such required distributions may be made fsantash assets or by liquidation of investmdhtsscessary. We may realize gains or losses from
such liquidations. In the event we realize nettedjgiains from such transactions, you may receileger capital gain distribution than you wouldré
received in the absence of such transactions.

Investment income received from sources withinifpreountries, or capital gains earned by invesitingecurities of foreign issuers, may be subje:
foreign income taxes withheld at the source. Ia tbgard, withholding tax rates in countries withietr the United States does not have a tax treaty a
often as high as 35% or more. The United StateghtEsed into tax treaties with many foreign costthat may entitle us to a reduced rate of tax or
exemption from tax on this related income and gaihe effective rate of foreign tax cannot be dateed at this time since the amount of our assx
be invested within various countries is not nowwnoWe do not anticipate being eligible for the@pkelection that allows a RIC to treat foreign
income taxes paid by such RIC as paid by its stolcldrs.

If we acquire stock in certain foreign corporatidinat receive at least 75% of their annual grossrire from passive sources (such as interest,
dividends, rents, royalties or capital gain) orchat least 50% of their total assets in investmpraducing such passive income (“passive foreign
investment companies”), we could be subject torfddacome tax and additional interest chargesextéss distributions” received from such
companies or gain from the sale of stock in suehpgamies, even if all income or gain actually reediby us is timely distributed to our stockholders.
We would not be able to pass through to our stoddre any credit or deduction for such a tax. Gerections may, if available, ameliorate these
adverse tax consequences, but any such electiairesas to recognize taxable income or gain withioe concurrent receipt of cash. We intend to
limit and/or manage our holdings in passive foréigrestment companies to minimize our tax liability

Foreign exchange gains and losses realized by emninection with certain transactions involving rdollar debt securities, certain foreign currency
futures contracts, foreign currency option consaftireign currency forward contracts, foreign eanies, or payables or receivables denominated in a
foreign currency are subject to Code provisions gemerally treat such gains and losses as ordinagyne and losses and may affect the amount,
timing and character of distributions to our stoalklers. Any such transactions that are not diraetigted to our investment in securities (possibly
including speculative currency positions or cursederivatives not used for hedging purposes) cautder future Treasury regulations, produce
income not among the types of “qualifying incomedrh which a RIC must derive at least 90% of itsteaimgross income.

Failure to Qualify as a RIC

If we fail to satisfy the Annual Distribution Regeiment or fail to qualify as a RIC in any taxabkeay assuming we do not qualify for or t
advantage of certain remedial provisions, we wdl dubject to tax in that year on all of our taxaileome, regardless of whether we make
distributions to our stockholders. In that caskpibur income will be subject to corpordeerel federal income tax, reducing the amount atéd to b
distributed to our stockholders. In contrast, asagnwe qualify as a RIC, our corpordetarel federal income tax liability should be sulpsialy
reduced or eliminated. See “Election to be Taxed B$C” above.

If we are unable to maintain our status as a RI€would be subject to tax on all of our taxableoime at regular corporate rates. We would not be
to deduct distributions to stockholders, nor wathlely be required to be made. Distributions wouldegally be taxable to our stockholders as ordi
distribution income eligible for the 15% or 20% rirawm rate to the extent of our current and accutedl@arnings and profits. Subject to cel
limitations under the Code, dividends paid by usdtporate distributees would be eligible for tiddends received deduction. Distributions in ex
of our current and accumulated earnings and prefdsld be treated first as a return of capitallie extent of the stockholdsrtax basis in o
common stock, and any remaining distributions wdiddreated as a capital gain.
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Sarbanes-Oxley Act of 2002

The Sarbanes-Oxley Act of 2002 (the “Sarbanes-OAldy) imposes a wide variety of new regulatory uggments on publicly-held companies and
their insiders. Many of these requirements affactior example:

e Pursuant to Rule 13a-14 of the 1934 Act, oure€Bikecutive Officer and Chief Accounting Officeust certify the accuracy of the
consolidated financial statements contained inpauiodic reports;

e Pursuant to Item 307 of Regulation S-K, our dig reports must disclose our conclusions abaieffectiveness of our disclosure controls
and procedures;

e Pursuant to Rule 13a-15 of the 1934 Act, ouragament must prepare a report regarding its assesshour internal controls over financial
reporting; and

e Pursuant to Iltem 308 of Regulation S-K and Rila-15 of the 1934 Act, our periodic reports mustidse whether there were significant
changes in our internal controls or in other fastbiat could significantly affect these controleseguent to the date of their evaluation,
including any corrective actions with regard tongfigant deficiencies and material weaknesses.

The Sarbanes-Oxley Act requires us to review omect policies and procedures to determine whetlgecomply with the Sarban&xley Act and th
regulations promulgated thereunder. We will corgita monitor our compliance with all regulationatthre adopted under the Sarba@etey Act anc
will take actions necessary to ensure that weraceinpliance therewith.

ITEM 1A. RISK FACTORS

The following is a summary of the risk factors tiheg believe are most relevant to our business. & hssfactors that, individually or in the aggregat
we think could cause our actual results to diffgngicantly from anticipated or historical resultéany of the following risks occur, our busingss
financial condition and results of operations cduddmaterially and adversely affected. In that ctsevalue of our common stock could decline and
stockholders may lose all or part of their investim& ou should understand that it is not possiblpredict or identify all such factors. Consequgntl
you should not consider the following to be a cogtgldiscussion of all potential risks or unceriamtWe undertake no obligation to publicly update
forward-looking statements, whether as a resutteod information, future events, or otherwise, uslesjuired by law.

RISKS RELATING TO OUR BUSINESS AND STRUCTURE
Throughout our 16 year history we have never opemias a BDC

Although Newtek has operated since 1998, we havapeaating history as a BDC. As a result, we cderagfo assurance that we will achieve our
investment objective and that the value of any $tiwent in our Company will not decline substantiafls a BDC, we will be subject to the regulatory
requirements of the SEC, in addition to the spec#gulatory requirements applicable to BDCs urtder1940 Act and RICs under the Code. Our
management has not had any prior experience opgnatider this BDC regulatory framework, and we rimayr substantial additional costs, and
expend significant time or other resources, toaldrsaddition, we may be unable to generate sefficevenue from our operations to make or sustain
distributions to our stockholders.

Our investment portfolio will be recorded at faialue, with our board of directors having final resmsibility for overseeing, reviewing and
approving, in good faith, its estimate of fair veduand, as a result, there will be uncertainty astie value of our portfolio investments.

Under the 1940 Act, we will be required to carry portfolio investments at market value or, if #hés no readily available market value, at faiueal
as determined by us, with our board of directordrtafinal responsibility for overseeing, reviewiagd approving, in good faith, our estimate of fair
value. Typically, there will not be a public market the securities of the privately held companieshich we invest. As a result, we will value see
securities annually and quarterly at fair valuedolasn various inputs, including management, thadypvaluation firms and our audit committee, and
with the oversight, review and approval of our lobaf directors.
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The determination of fair value and consequenig,amount of unrealized gains and losses in oufghior are to a certain degree, subjective and
dependent on a valuation process approved by ardhld directors. Certain factors that may be abersid in determining the fair value of our
investments include external events, such as privegrgers, sales and acquisitions involving coniparsompanies. Because such valuations, and
particularly valuations of private securities amivate companies, are inherently uncertain, they fhctuate over short periods of time and may be
based on estimates. Our determinations of fairevaday differ materially from the values that wobkle been used if a ready market for these
securities existed. Due to this uncertainty, ourvalue determinations may cause our net asseewai a given date to materially understate or
overstate the value that we may ultimately readizeone or more of our investments. As a resuligsitors purchasing our common stock based on an
overstated net asset value would pay a higher prae the value of our investments might warran@rsely, investors selling stock during a period
in which the net asset value understates the \ailoar investments will receive a lower price fbeir stock than the value of our investments might
warrant.

Our financial condition and results of operationsiilvdepend on our ability to manage and deploy cipieffectively.

Our ability to achieve our investment objectivelwi#pend on our ability to manage and deploy chpitiaich will depend, in turn, on our
management’s ability to identify, evaluate and namiand our ability to finance and invest in, canjges that meet our investment criteria.

Accomplishing our investment objective on a co$¢efve basis will largely be a function of our nagement’s handling of the investment process, its
ability to provide competent, attentive and effitiservices and our access to investments offegegptable terms. In addition to monitoring the
performance of our existing investments, our seleioding team and our executive committee will dsacalled upon, from time to time, to provide
managerial assistance to some of our portfolio anigs. These demands on their time may distraot threslow the rate of investment.

Even if we are able to grow and build upon our gtmeent operations, any failure to manage our graffctively could have a material adverse effect
on our business, financial condition, results ofrapions and prospects. The results of our operstidll depend on many factors, including the
availability of opportunities for investment, relydaccessible short and longrm funding alternatives in the financial markatsl economic conditior
Furthermore, if we cannot successfully operatebmsiness or implement our investment policies aradegjies as described herein, it could negatively
impact our ability to pay dividends.

We are dependent upon our senior lending team ama executive committee for our future success, d@hdie are unable to hire and retain
qualified personnel or if we lose any member of aenior lending team or our executive committee @lpility to achieve our investment objective
could be significantly harmed.

We depend on our senior lending team and execotienittee as well as other key personnel for teatification, final selection, structuring, closing
and monitoring of our investments. These execuiffieers and employees have critical industry eigrere and relationships that we rely on to
implement our business plan. Our future successriipon the continued service of our senior lentkag and our executive committee and the
replacement of any departing individuals with otheir comparable skills and experience. The depadtiany of the members of our senior lending
team, our executive committee or a significant nemmdd our senior personnel could have a materiedess® effect on our ability to achieve our
investment objective. As a result, we may not He &boperate our business as we expect, and dily &b compete could be harmed, which could
cause our operating results to suffer.

We operate in a highly competitive market for inie®nt opportunities, which could reduce returns anelsult in losses.

We will compete for investments with other BDCshwéimilar investment strategies, private equitydgimwith similar investment strategies, venture
lending funds, finance companies with venture legdinits and banks focused on venture lending. Mdimyr competitors will be substantially larger
and have considerably greater financial, techraodl marketing resources than us. For example, someetitors may have a lower cost of capital and
access to funding sources that will not be avadlablus. In addition, some of our competitors mayehhigher risk tolerances or different risk
assessments than we will have. These characterestidd allow our competitors to consider a widariety of investments, establish more relations
and offer better pricing and more flexible strugtgrthan we will be able to offer. We may lose istvBent opportunities if we do not match our
competitors’ pricing, terms and structure. If we &rced to match our competitors’ pricing, terms atructure, we may not be able to achieve
acceptable returns on our investments or may hdestantial risk of capital loss. Furthermore, mahgur competitors will have greater experience
operating under, or will not be subject to, theulatpry restrictions that the 1940 Act will impose us as a BDC.

If we are unable to source investments effectivelyg may be unable to achieve our investment obyec
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Our ability to achieve our investment objective elegls on our senior lending team’s and our execetvemittee’s ability to identify, evaluate and
invest in suitable companies that meet our investrogteria. Accomplishing this result on a codeefive basis is largely a function of our markgtin
capabilities, our management of the investmentgss,cour ability to provide efficient services ana access to financing sources on acceptable t

In addition to monitoring the performance of ourséing investments, members of our senior lend@art, our executive committee and our other
investment professionals may also be called upgmdeide managerial assistance to our portfolio panies. These demands on their time may dit
them or slow the rate of investment. To grow, wech® continue to hire, train, supervise and mamageemployees and to implement computer and
other systems capable of effectively accommodatimggrowth. However, we cannot provide assuranaeghy such employees will contribute to the
success of our business or that we will implemanhsystems effectively. Failure to manage ourrtugrowth effectively could have a material
adverse effect on our business, financial condiiod results of operations.

Our business model depends to a significant extepon strong referral relationships, and our inabili to maintain or further develop these
relationships, as well as the failure of these rétmships to generate investment opportunities, wbadversely affect our business.

We expect that members of our senior lending teasnoair executive committee will maintain their tedaships with intermediaries, financial
institutions, investment bankers, commercial baskiénancial advisors, attorneys, accountants, wtenrsts and other individuals within their netwarks
and we will rely to a significant extent upon thesktionships to provide us with potential investropportunities. If our senior lending team and o
executive committee fail to maintain its existimgationships or develop new relationships with sesrof investment opportunities, we will not beet
to grow our investment portfolio. In addition, in@luals with whom members of our senior lendingrteend our executive committee have
relationships are not obligated to provide us witrestment opportunities, and, therefore, thermisssurance that such relationships will generate
investment opportunities for us.

Any failure on our part to maintain our status asBBDC would reduce our operating flexibility

We have elected to be regulated as a BDC underafi@ Act. The 1940 Act imposes humerous constraintihe operations of BDCs. For example,
BDCs are required to invest at least 70% of thessg assets in specified types of securities, pifyna private companies or thinly-traded U.S. fiab
companies, cash, cash equivalents, U.S. governseeantities and other high quality debt investm#émds mature in one year or less. Furthermore, any
failure to comply with the requirements imposedBCs by the 1940 Act could cause the SEC to bringrforcement action against us and/or ex

us to claims of private litigants. In addition, upapproval of a majority of our stockholders, weyreect to withdraw our status as a BDC. If we
decide to withdraw our election, or if we otherwia# to qualify, or maintain our qualification, asBDC, we may be subject to the substantiallytgr
regulation under the 1940 Act as a closed-end tmvast company. Compliance with such regulationsldisignificantly decrease our operating
flexibility, and could significantly increase ouosts of doing business.

Regulations governing our operation as a BDC affexir ability to raise additional capital and the wan which we do so. As a BDC, the neces:
of raising additional capital may expose us to riskncluding the typical risks associated with lesge.

We may issue debt securities or preferred stockoatdrrow money from banks or other financial itegitons, which we refer to collectively aséniot
securities,"up to the maximum amount permitted by the 1940 Batder the provisions of the 1940 Act, we will termitted, as a BDC, to issue set
securities in amounts such that our asset coverdige as defined in the 1940 Act, equals at 188806 of gross assets less all liabilities and
indebtedness not represented by senior secudfies,each issuance of senior securities. If theevaf our assets declines, we may be unable isf\sat
this test. If that happens, we may be requireclicasportion of our investments and, dependinghennature of our leverage, repay a portion of our
indebtedness at a time when such sales may bevdisagieous. Also, any amounts that we use to seoucindebtedness would not be available for
distributions to our common stockholders. Contiguio expand our debt financing activities in SBA)7pans will require us to raise additional
capital. The failure to continue to generate swem$ on a consistent basis could have a matendbhon our results of operations, and accordingly,
our ability to make distributions to our stockhalsleAdditionally, as a RIC, we will generally bealoe to retain earnings in the same manner arfte
same extent as we have historically, which consettjugncreases the need to raise additional dethteguity capital after completion of this offering.
Furthermore, as a result of issuing senior seegtitive would also be exposed to typical risks agtatwith leverage, including an increased risk of
loss. If we issue preferred stock, the preferredistvould rank “senior” to common stock in our dapstructure, preferred stockholders would have
separate voting rights on certain matters and ntigkie other rights, preferences, or privileges nfaverable than those of our common stockholders,
and the issuance of preferred stock could
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have the effect of delaying, deferring or prevemtintransaction or a change of control that migholive a premium price for holders of our common
stock or otherwise be in your best interest.

We generally may not issue and sell our commorksdba price below net asset value per share. We neavever, sell our common stock, or
warrants, options or rights to acquire our comntocls at a price below the then-current net asaketevper share of our common stock if our board of
directors determines that such sale is in our inéstests and in the best interests of our stodédrs| and our stockholders approve such sale.yin an
such case, the price at which our securities abe tiesued and sold may not be less than a prdgeiththe determination of our board of directors,
closely approximates the market value of such #@esi{less any distributing commission or discQultitwe raise additional funds by issuing more
common stock or senior securities convertible integxchangeable for, our common stock, then thegpgage ownership of our stockholders at that
time will decrease, and you may experience dilution

Because we borrow money, the potential for lossammounts invested in us is magnified and may incredke risk of investing in us

Borrowings, also known as leverage, magnify theptal for loss on investments in our indebtedraggbon invested equity capital. As we use
leverage to partially finance our investments, williexperience increased risks of investing in sacurities. If the value of our assets increabes
leveraging would cause the net asset value atfifbeito our common stock to increase more shahgly it would have had we not leveraged.
Conversely, if the value of our assets decreasesrdging would cause net asset value to declirre sf@rply than it otherwise would have had we not
leveraged our business. Similarly, any increasmimincome in excess of interest payable on theolaad funds would cause our net investment
income to increase more than it would without #neefrage, while any decrease in our income wouldeaet investment income to decline more
sharply than it would have had we not borrowed.hSudecline could negatively affect our abilitypmy common stock dividends, scheduled debt
payments or other payments related to our secsiritieverage is generally considered a speculativestment technique.

lllustration: The following table illustrates the effect of leage on returns from an investment in our commockségsuming various annual returns,
net of expenses. The calculations in the tablevbale@ hypothetical and actual returns may be highéswer than those appearing in the table below:

Assumed Return on Our Portfolio (1)
(net of expenses)

(10)% (5)% 0% 5% 10%
Corresponding net return to stockholders (2) (20.89%  (11.70%  (2.69% 6.38% 15.4%%

(1) Assumes $301.8 million in total assets, $122ilion in debt outstanding, $166.4 million in retsets as of December 31, 2014, and an averag
of funds of 3.65%. Actual interest payments maylifierent.

(2) In order for us to cover our annual interestrpants on indebtedness, we must achieve annualmsetin our December 31, 2014 total assets of at
least 1.48%.

Our ability to achieve our investment objective nd@pend in part on our ability to access additidenarage on favorable terms, and there can be no
assurance that such additional leverage can irbaethieved.

To the extent we borrow money to finance our invesnts, changes in interest rates will affect ourstof capital and net investment income.

To the extent we borrow money to finance investsentir net investment income will depend, in paptn the difference between the rate at which
we borrow funds and the rate at which we invesséhfonds. As a result, we can offer no assurarateatkignificant change in market interest ratds
not have a material adverse effect on our net invest income in the event we borrow money to firaogr investments. In periods of rising interest
rates, our cost of funds would increase, whicha@weetluce our net investment income. We expectatiiatong-term fixed-rate investments will be
financed primarily with equity and/or long-term de¥e may use interest rate risk management teaksim an effort to limit our exposure to interest
rate fluctuations. Such techniques may includeouarinterest rate hedging activities to the expemmitted by the 1940 Act. If we do not implement
these techniques properly, we could experience$osa our hedging positions, which could be mdteria

We may experience fluctuations in our quarterly amenual results.
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We may experience fluctuations in our quarterly andual operating results due to a number of factocluding our ability or inability to make
investments in companies that meet our investméetia, the interest rate payable on the debtritgesiweacquire, the level of portfolio dividend a
fee income, the level of our expenses, variatioranid the timing of the recognition of realized amtealized gains or losses, the degree to which we
encounter competition in our markets and genem@@mic conditions. As a result of these factorsults for any period should not be relied upon as
being indicative of performance in future periods.

Our board of directors may change our investmenijexiive, operating policies and strategies withquitor notice or stockholder approval, the
effects of which may be adverse.

Although we must obtain shareholder approval tseeda be, or withdraw our election as, a BDC, aarl of directors will have the authority to
modify or waive our investment objective, currepemating policies, investment criteria and stragegiithout prior notice and without stockholder
approval. We cannot predict the effect any chatgesir current operating policies, investment cidt@nd strategies would have on our business, net
asset value, operating results and value of oukstdowever, the effects might be adverse, whialdcoegatively impact our ability to make
distributions and cause stockholders to lose gtleot of their investment.

We will be subject to corporate-level income taxié are unable to qualify as a RIC.

Although we intend to elect to be treated as a ®&I@mencing with our tax year ending December 3152600 assurance can be given that we will be
able to qualify for and maintain our qualificatias a RIC. To obtain and maintain our qualificatisna RIC, we must meet certain source-of-asset
diversification, and distribution requirements.

The income source requirement will be satisfiegiéfobtain at least 90% of our income for each y®an dividends, interest, gains from the sale of
stock or securities or similar sources.

The asset diversification requirement will be degisif we meet certain asset diversification regoients at the end of each quarter of our taxadde. y
Failure to meet those requirements may result irhauing to dispose of certain investments quidklgrder to prevent the loss of our qualificatiane
RIC. Because most of our investments will be ivgte companies, and therefore will be relativelgulid, any such dispositions could be made at
disadvantageous prices and could result in suliatdmsses. The annual distribution requirementaf&IC will be satisfied if we distribute to our
stockholders on an annual basis at least 90% ofi@uordinary income and net short-term capitahgai excess of our net long-term capital losges, i
any. Because we use debt financing, we are sulgj@etrtain asset coverage ratio requirements uhdet940 Act and financial covenants under loan
and credit agreements that could, under certaduigistances, restrict us from making distributioesassary to satisfy the distribution requirement. |
we are unable to obtain cash from other sourcesounbl fail to qualify as a RIC.

If we fail to qualify for RIC tax treatment for amgason and remain or become subject to corpareterie tax, the resulting corporate taxes could
substantially reduce our net assets, the amountome available for distribution and the amounoof
distributions.

We may not be able to pay distributions to our $tioalders, our distributions may not grow over tina@d a portion of our distributions may be a
return of capital.

We intend to pay distributions to our stockholdaus of assets legally available for distributione\dannot assure investors that we will achieve
investment results that will allow us to make ac#fied level of cash distributions or year-to-y@areases in cash distributions. Our ability to pay
distributions might be adversely affected by, amotiger things, the impact of one or more of thk fégtors described in this prospectus. In addjtion
the inability to satisfy the asset coverage teptiegble to us as a BDC can limit our ability toygdistributions. All distributions will be paid #te
discretion of our board of directors and will degemm our earnings, our financial condition, maistece of our RIC status, compliance with applicable
BDC regulations and such other factors as our bokditectors may deem relevant from time to tivé&e cannot assure investors that we will pay
distributions to our stockholders in the future.

When we make distributions, we will be requirediatermine the extent to which such distributioresgaaid out of current or accumulated earnings
profits. Distributions in excess of current andwanalated earnings and profits will be treated asmtaxable return of capital to the extent of an
investor’s basis in our stock and, assuming thabeestor holds our stock as a capital asset, dfieneas a capital gain. Generally, a non-taxadtiern
of capital will reduce an investor’s basis in otock for federal tax purposes, which will resulthiigher tax liability when the stock is sold.
Stockholders should read any written
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disclosure accompanying a distribution carefullg ahould not assume that the source of any disiifbis our ordinary income or gains.
We may have difficulty paying our required distribions if we recognize income before or without rédag cash representing such income.

For U.S. federal income tax purposes, we will idelin our taxable income certain amounts that we Imat yet received in cash, such as original i
discount, which may arise if we receive warrantsdnnection with the origination of a loan or pbdsin other circumstances, or PIK interest. Such
original issue discount or increases in loan badaras a result of contractual PIK arrangementsbeiihcluded in our taxable income before we res
any corresponding cash payments. We also may béreedo include in our taxable income certain otr@ounts that we will not receive in cash.

Since, in certain cases, we may recognize taxabtene before or without receiving correspondindhgasyments, we may have difficulty meeting the
annual distribution requirement necessary to mairgar qualification as a RIC. Accordingly, to s&i our RIC distribution requirements, we may
have to sell some of our investments at times arad/prices we would not consider advantageouse railditional debt or equity capital or forgo new
investment opportunities. If we are not able taagbtash from other sources, we may fail to qua#ya RIC and thus become subject to corporate-
level income tax.

We may in the future choose to pay dividends in @wvn stock, in which case investors may be requiteghay tax in excess of the cash they receive.

We may distribute taxable dividends that are payabpart in our stock. In accordance with certgplicable Treasury regulations and private letter
rulings issued by the Internal Revenue Service$")Ra RIC may treat a distribution of its own dtas fulfilling the RIC distribution requirements i
each stockholder may elect to receive his or hereedistribution in either cash or stock of thedRbubject to a limitation that the aggregate amoéin
cash to be distributed to all stockholders musttdeast 20% of the aggregate declared distributidno many stockholders elect to receive caslhe
stockholder electing to receive cash must recefpwaata amount of cash (with the balance of ik&ilution paid in stock). In no event will any
stockholder, electing to receive cash, receivetless 20% of his or her entire distribution in cad$lthese and certain other requirements are foet,
U.S. federal income tax purposes, the amount oflividend paid in stock will be equal to the amoahtash that could have been received instead of
stock. Taxable stockholders receiving such dividenil be required to include the amount of theidiénds as ordinary income (or as |diegm capita
gain to the extent such distribution is properlyaged as a capital gain dividend) to the exterdwfcurrent and accumulated earnings and prafits f
United States federal income tax purposes. AsudtresU.S. stockholder may be required to pawtdhk respect to such dividends in excess of any
cash received. If a U.S. stockholder sells theksito@ceives as a dividend in order to pay this the sales proceeds may be less than the amount
included in income with respect to the dividendyeleding on the market price of our stock at theetofithe sale. Furthermore, with respect to non-
U.S. stockholders, we may be required to withhol8.Wax with respect to such dividends, includimgespect of all or a portion of such dividend that
is payable in stock. In addition, if a significantimber of our stockholders determine to sell shafesir stock in order to pay taxes owed on divitien
it may put downward pressure on the trading priceuo stock.

We have identified material weaknesses in our imt&k control over financial reporting for 2012. Futte internal control deficiencies could impact
the accuracy of our financial results or preventdhdetection of fraud. As a result, stockholders tlose confidence in our financial and other
public reporting, which would harm our business arlde trading price of our common stoc

Effective internal controls over financial repogiare necessary for us to provide reliable findnejaorts and, together with adequate disclosure
controls and procedures, are designed to prevaand fiwe identified material weaknesses in our ivglecontrol over financial reporting for 2012. A
material weakness is a deficiency, or a combinatfasheficiencies, in internal control over finanaiaporting such that there is a reasonable pdigibi
that a material misstatement of the Company’s drouaterim financial statements will not be prated or detected on a timely basis. We have taken
steps to remediate our internal control procedsgsany failure by us to identify future deficieasiin our internal control over financial reportinga
timely manner or remediate any such deficiencies|ccprevent us from accurately and timely repgrnr financial results. Inferior internal controls
could also cause investors to lose confidence imeported financial information, which could hewve@egative effect on the trading price of our
common stock.

We will be required to disclose changes made inmternal control and procedures on a quarterlysbeasd our management will be required to assess
the effectiveness of these controls annually. Atependent assessment of the effectiveness of munéi controls could detect problems that our
management’s assessment might not. Undetectediatateaknesses in our internal controls could l@afihancial statement restatements and require
us to incur the expense of remediation. In the even
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that we are unable to maintain or achieve compéamith Section 404 of the Sarbanes-Oxley Act afated rules, the market price of our common
stock may be adversely affected.

Changes in laws or regulations governing our opdmats may adversely affect our business or causeaualter our business strategy.

We and our portfolio companies will be subject pplecable local, state and federal laws and regriat including, without limitation, federal
immigration laws and regulations. New legislatioaynbe enacted or new interpretations, rulings gulagions could be adopted, including those
governing the types of investments we are permttiedake, any of which could harm us and our stoldérs, potentially with retroactive effect.
Additionally, any changes to the laws and regufetigoverning our operations relating to permittacestments may cause us to alter our investment
strategy in order to avail ourselves of new oratiéht opportunities. Such changes could resultaterial differences to the strategies and plans set
forth herein and may result in our investment foshifting from the areas of expertise of our setéading team and our executive committee to other
types of investments in which our senior lendiranteand our executive committee may have less @gpart little or no experience. Thus, any such
changes, if they occur, could have a material esdveffect on our results of operations and theevafwour investment.

Curtailment of the government-guaranteed loan pragns could cut off an important segment of our busBss.

Although the program has been in existence sin&8,1there can be no assurance that the federafryoeat will maintain the SBA program, or that it
will continue to guarantee loans at current leviélaie cannot continue making and selling governtvggraranteed loans, we will generate fewer
origination fees and our ability to generate gainsale of loans will decrease. From time-to-tithe,government agencies that guarantee these loans
reach their internal budgeted limits and ceaseutrantee loans for a stated time period. In additivtese agencies may change their rules for eixig
loans. Also, Congress may adopt legislation thatld/bave the effect of discontinuing or changing pinograms. Non-governmental programs could
replace government programs for some borrowergheuterms might not be equally acceptable. Iféhedsanges occur, the volume of loans to SMBs
and industrial borrowers of the types that now ifyé&br government-guaranteed loans could declase¢ould the profitability of these loans.

Our business is subject to increasingly complex porate governance, public disclosure and accountiregjuirements that are costly and could
adversely affect our business and financial results

As a publicly traded company, we incur legal, acting and other expenses, including costs assacwith the periodic reporting requirements
applicable to a company whose securities are ergidtunder the Securities Exchange Act of 1934nsended, or the Exchange Act, as well as
additional corporate governance requirements, dictyrequirements under the Sarbafedey Act, and other rules implemented by the SEISo, we
are subject to changing rules and regulationsadéri@d and state government as well as the stodkaege on which our common stock is listed. These
entities, including the Public Company Accountinge@sight Board, the SEC and the NASDAQ Global Selsrket, have issued a significant nurr

of new and increasingly complex requirements agdlegions over the last several years and contioukevelop additional regulations and
requirements in response to laws enacted by Caongdres example, on July 21, 2010, the Dodd-FranK Bteeet Reform and Protection Act, or the
Dodd-Frank Act, was enacted. There are significanporate governance and executive compensatiatedeprovisions in the Dodd-Frank Act that
require the SEC to adopt additional rules and eguis in these areas such as “say on pay” and/@csess. Our efforts to comply with these
requirements may result in an increase in expessgés diversion of management’s time from otheirtass activities.

Although passage of the Dodd-Frank Act has resultextensive rulemaking and regulatory changesdfiact us and the financial industry as a
whole, many of its provisions remain subject tceexied implementation periods and delayed effeckates and will require extensive rulemaking by
regulatory authorities. While the full impact oktboddFrank Act on us and our portfolio companies maybeknown for an extended period of til
the Dodd-Frank Act, including future rules implertieg its provisions and the interpretation of thoskes, along with other legislative and regulatory
proposals directed at the financial services ingust affecting taxation that are proposed or pegdin the U.S. Congress, may negatively impact the
operations, cash flows or financial condition ofousour portfolio companies, impose additional sast us or our portfolio companies, intensify the
regulatory supervision of us or our portfolio coms or otherwise adversely affect our businese®business of our portfolio companies.

To the extent original issue discount and PIK ingst constitute a portion of our income, we will bgposed to typical risks associated with such
income being required to be included in taxable aadcounting income prior to receipt of cash repres@g such income.
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Our investments may include original issue discpanbriginal issue discount (“OID”), instrumentsdacontractual PIK, interest, which represents
contractual interest added to a loan balance aadatthe end of such loan’s term. To the extent @PIK interest constitute a portion of our income
we are exposed to typical risks associated with sucome being required to be included in taxablg accounting income prior to receipt of cash,
including the following:

* OID instruments may have higher yields, which fthe payment deferral and credit risk associaiiét these instrument
e OID accruals may create uncertainty about the soofour distributions to stockholde

« OID and PIK instruments may have unreliable atibns because their continuing accruals requingimoing judgments about the
collectability of the deferred payments and theigaidf the collateral; and

e OID and PIK instruments may represent a higheritresdt than coupon loar

If we cannot obtain additional capital because dftesr regulatory or market price constraints, we wl be forced to curtail or cease our ne
lending and investment activities, our net asseliacould decrease and our level of distributionsdaliquidity could be affected adversely.

Our ability to secure additional financing and sigtiour financial obligations under indebtednessiaunding from time to time will depend upon our
future operating performance, which is subjechmrevailing general economic and credit markattmns, including interest rate levels and the
availability of credit generally, and financial,$9iness and other factors, many of which are beyomaontrol. The prolonged continuation or
worsening of current economic and capital marketdmns could have a material adverse effect arability to secure financing on favorable terms,
if at all.

If we are unable to obtain additional debt capitaén our equity investors will not benefit fromethotential for increased returns on equity resglti
from leverage to the extent that our investmemttsgy is successful and we may be limited in oilitalbo make new commitments or fundings to our
portfolio companies.

Uncertainty about the financial stability of the Uted States and of several countries in the Europdanion (EU) could have a significant adverse
effect on our business, results of operations atmahcial condition.

Due to federal budget deficit concerns, S&P dowdgdathe federal government’s credit rating from AfAAA+ for the first time in history on

August 5, 2011. Further, Moody’s and Fitch havenedrthat they may downgrade the federal governmengdit rating. Further downgrades or
warnings by S&P or other rating agencies, and theegnment'’s credit and deficit concerns in generalild cause interest rates and borrowing costs to
rise, which may negatively impact both the peragptf credit risk associated with our debt porti@ind our ability to access the debt markets on
favorable terms. In addition, a decreased cretlitgaould create broader financial turmoil and ent&inty, which may weigh heavily on our financial
performance and the value of our common stock.

In 2010, a financial crisis emerged in Europe geiged by high budget deficits and rising direct aadtingent sovereign debt in Greece, Irelandy |tal
Portugal and Spain, which created concerns abeuhfiity of these nations to continue to serviwartsovereign debt obligations. Risks and ongoing
concerns resulting from the debt crisis in Europeld have a detrimental impact on the global ecanoetovery, sovereign and non-sovereign debt in
these countries and the financial condition of [pean financial institutions. Market and economaruaiptions have affected, and may continue to
affect, consumer confidence levels and spendingopal bankruptcy rates, levels of incurrence afdult on consumer debt and home prices, among
other factors. We cannot assure you that the mdikeiptions in Europe, including the increased ob$unding for certain governments and financial
institutions, will not spread, and we cannot asyane that future assistance packages will be aviaiar if available, sufficient to stabilize thiexted
countries and markets in Europe or elsewhere. @@xtent uncertainty regarding any economic regowveEurope continues to negatively impact
consumer confidence and consumer credit factorspesiness and results of operations could befgignily and adversely affected.

In October 2014, the U.S. Federal Reserve annouhegdt has terminated its bond-buying programyueintitative easing, which was designed to
stimulate the economy and expand the Federal R&sdruldings of longerm securities until key economic indicators, sastihe unemployment ra
showed signs of improvement. It is unclear whateffif any, the Federal Reserve’s terminationudrgitative easing will have on the value of our
investments. However, it is possible that withougitative easing by the Federal Reserve, thesglafgments, along with the European sovereign
debt crisis, could cause interest rates and bongwosts to rise, which may negatively impact dailitg to access the debt markets on favorable $e
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A failure or the perceived risk of a failure to rae the statutory debt limit of the United Statesiltbhave a material adverse effect on our busine
financial condition and results of operation:

In the future, the United States federal governmasny not be able to meet its debt payments untestetieral debt ceiling is raised. If legislation
increasing the debt ceiling is not enacted, aseskeghd the debt ceiling is reached, the fedenatigonent may stop or delay making payments on its
obligations. A failure by Congress to raise thetdieit would increase the risk of default by thaitéd States on its obligations, as well as the afs
other economic dislocations.

If the U.S. government fails to complete its budgetcess or to provide for a continuing resolutiefiore the expiration of the current continuing
resolution, a federal government shutdown may teSukch a failure or the perceived risk of suchilfe, consequently, could have a material adverse
effect on the financial markets and economic caoiitin the United States and throughout the wdtldould also limit our ability and the ability of

our portfolio companies to obtain financing, andduld have a material adverse effect on the viaaif our portfolio companies. Consequently, the
continued uncertainty in the general economic emwirent, including the recent government shutdowhgaotential debt ceiling implications, as well

in specific economies of several individual geotiapnarkets in which our portfolio companies operabuld adversely affect our business, financial
condition and results of operations.

A disruption in the capital markets and the creditarkets could impair our ability to raise capitaha negatively affect our busines

As a BDC, we must maintain our ability to raise iiddal capital for investment purposes. Withoutfisient access to the capital markets or credit
markets, we may be forced to curtail our businggsations or we may not be able to pursue new basiopportunities.

In recent years, the capital markets and the credikets have experienced periods of extreme \ibfedind disruption and, accordingly, there hasrbee
and may continue to be uncertainty in the finangiatkets in general. Continuing U.S. debt ceiling Budget deficit concerns, including automatic
spending cuts stemming from sequestration and ltegetith deteriorating sovereign debt condition&imope, have increased the possibility of
additional credit-rating downgrades and econonaevdbwns, or a recession in the United States. pact of this or any further downgrades to the
U.S. government’s sovereign credit rating or itecp&ved creditworthiness could adversely affectth®. and global financial markets and economic
conditions. Absent further quantitative easing iy Federal Reserve Board, these developments, aiitmghe European sovereign debt crisis, could
cause interest rates and borrowing costs to riseshamay negatively impact our ability to access debt markets on favorable terms. Continued
adverse economic conditions could have a matetisrae effect on our business, financial conditind results of operations. Any further disruptive
conditions in the financial industry and the impathew legislation in response to those conditiomsld restrict our business operations and could
adversely impact our results of operations andhfiied condition.

If the fair value of our assets declines substiintiae may fail to maintain the asset coverag®siimposed upon us by the 1940 Act. Any such fa
would affect our ability to issue securities, irilug borrowings, and pay dividends, which could enatly impair our business operations. Our
liquidity could be impaired further by an inability access the capital markets or to consummateboenwwing facilities to provide capital for normal
operations, including new originations. In receaans, reflecting concern about the stability offihancial markets, many lenders and institutional
investors have reduced or ceased providing funirfigprrowers.

We are highly dependent on information systems aydtems failures could significantly disrupt our bimess, which may, in turn, negatively affect
the market price of our common stock and our abyjlito make distributions to our stockholders.

Our business is highly dependent on our commuioicatand information systems. Certain of these sys#re provided to us by third party service
providers. Any failure or interruption of such sysis, including as a result of the termination ohgreement with any such third party service
provider, could cause delays or other problemaimaativities. This, in turn, could have a mateadierse effect on our operating results and
negatively affect the market price of our commatktand our ability to make distributions to owddtholders.

Terrorist attacks, acts of war or natural disastemgay affect any market for our common stock, impaleé businesses in which we invest and harm
our business, operating results and financial cotidi.

Terrorist acts, acts of war or natural disasterg disrupt our operations, as well as the operatidribe businesses in which we invest. Such aats ha
created, and continue to create, economic andgalitncertainties and have contributed to global
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economic instability. Future terrorist activitiesilitary or security operations, or natural disasteould further weaken the domestic/global ecoesmi
and create additional uncertainties, which may tieglg impact the businesses in which we investdiy or indirectly and, in turn, could have a
material adverse impact on our business, operagisigts and financial condition. Losses from testaxttacks and natural disasters are generally
uninsurable.

RISKS RELATING TO OUR INVESTMENTS GENERALLY
Our investments are very risky and highly speculati
We invest primarily in senior secured term loandg select equity investments issued by companiesesaf which are highly leveraged.

Senior Secured Loan. There is a risk that the collateral securingloans, in most cases real estate, may decreasdua over time, may be difficult
to sell in a timely manner, may be difficult to agise and may fluctuate in value based upon theessoof the business and market conditions,
including as a result of the inability of the polib company to raise additional capital, and,omse circumstances, our lien could be subordinated t
claims of other creditors. In addition, deteriopatin a portfolio company’s financial condition apbspects, including its inability to raise adulital
capital, may be accompanied by deterioration invillae of the collateral for the loan. Consequeritig fact that a loan is secured does not guaante
that we will receive principal and interest paynseatcording to the loan’s terms, or at all, or thatwill be able to collect on the loan should vee b
forced to enforce our remedies. In some cases wetatka second lien position on additional busir@gsersonal assets to secure further our first lien
positions.

Equity Investments.We occasionally invest directly in the equity sétes of portfolio companies. The equity interestsreceive may not appreciate
in value and, in fact, may decline in value. Acdoglly, we may not be able to realize gains from eqguity interests, and any gains that we do realize
on the disposition of any equity interests mayb®sufficient to offset any other losses we expege

In addition, investing in SMBs involves a numbersignificant risks, including:

« these companies may have limited financial resesiand may be unable to meet their obligatioeutheir debt securities that we hold,
which may be accompanied by a deterioration inviiiee of any collateral and a reduction in thellh@od of us realizing any guarantees we
may have obtained in connection with our investment

» they typically have shorter operating historigsirower product lines and smaller market shdras targer businesses, which tend to render
them more vulnerable to competitors’ actions andketaconditions, as well as general economic domstu

« they are more likely to depend on the managenadets and efforts of a small group of persomerdfore, the death, disability, resignation or
termination of one or more of these persons coaltta material adverse impact on our portfolio canypand, in turn, on us;

e they generally have less predictable operatsglts, may from time to time be parties to litigat may be engaged in rapidly changing
businesses with products subject to a substarglabf obsolescence, and may require substantditiadal capital to support their operations,
finance expansion or maintain their competitiveias,

« they may have difficulty accessing the capitarkets to meet future capital needs, which mayt lihgir ability to grow or to repay their
outstanding indebtedness upon maturity; and

e our executive officers and directors may, indnginary course of business, be named as defendualitigation arising from our investments
in the portfolio companies.

An investment strategy focused primarily on smalf@ivately held companies involves a high degreeisk and presents certain challenge
including the lack of available information aboutiese companies, a dependence on the talents arattefbf only a few key portfolio company
personnel and a greater vulnerability to economiovanturns.

Our portfolio will consist primarily of debt and eity investments in smaller privately-owned comganinvesting in these types of companies
involves a number of significant risks. Typicaltiie debt in which we will invest is not initiallated by any rating agency; however, we believeithat
such investments were rated, they would be beleesiment grade. Compared
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to larger publicly owned companies, these smallames may be in a weaker financial position amkdarnce wider variations in their operating
results, which may make them more vulnerable tmeroc downturns. Typically, these companies neetemapital to compete; however, their ac

to capital is limited and their cost of capitabfsen higher than that of their competitors. Ourtfadio companies often face intense competitianmir
larger companies with greater financial, technégad marketing resources and their success typidel¢nds on the managerial talents and efforta
individual or a small group of persons. Therefamy loss of its key employees could affect a pticfcompany’s ability to compete effectively and
harm its financial condition. Further, some of thesmpanies conduct business in regulated indastré are susceptible to regulatory changes. These
factors could impair the cash flow of our portfotiompanies and result in other events, such asbypitly. These events could limit a portfolio
company’s ability to repay its obligations to uii@h may have an adverse effect on the return otihheorecovery of, our investment in these
businesses. Deterioration in a borrower’s financtaddition and prospects may be accompanied byidegton in the value of the loan’s collateral.

Generally, little public information exists abobhese companies, and we are required to rely oalifiey of our senior lending team and our execgitiv
committee to obtain adequate information to evaldia¢ potential returns from investing in these panies. If we are unable to uncover all material
information about these companies, we may not nadkdly informed investment decision, and we magelmoney on our investments. Also, priva
held companies frequently have less diverse prdihes and smaller market presence than larger etitops. These factors could adversely affect our
investment returns as compared to companies imgeptimarily in the securities of public companies.

Our investments in leveraged portfolio companiesynize risky, and you could lose all or part of yomvestment.

Investment in leveraged companies involves a nurabsignificant risks. Leveraged companies in whighinvest may have limited financial
resources and may be unable to meet their obligatioder their loans and debt securities that i Buch developments may be accompanied by a
deterioration in the value of any collateral amé@uction in the likelihood of our realizing anyagantees that we may have obtained in connection
with our investment. Smaller leveraged companies alay have less predictable operating resultsradrequire substantial additional capital to
support their operations, finance their expansiomaintain their competitive position.

Our portfolio companies may incur debt that ranks|@ally with, or senior to, our investments in sudompanies.

Our portfolio companies may have, or may be peedito incur, other debt that ranks equally withinosome cases senior to, the debt in which we
invest. By their terms, such debt instruments mditle the holders to receive payment of interegtrincipal on or before the dates on which we are
entitled to receive payments with respect to tha destruments in which we invest. Also, in the vef insolvency, liquidation, dissolution,
reorganization or bankruptcy of a portfolio compangiders of debt instruments ranking senior toiouestment in that portfolio company would
typically be entitled to receive payment in fulftwe we receive any distribution. After repayinglsisenior creditors, such portfolio company may not
have sufficient remaining assets to repay its alilks to us. In the case of debt ranking equallhwiebt instruments in which we invest, we would
have to share on an equal basis any distributidtisother creditors holding such debt in the ewardan insolvency, liquidation, dissolution,
reorganization or bankruptcy of the relevant pdicfcompany.

Second priority liens on collateral securing loatisat we make to our portfolio companies may be sdbjto control by senior creditors with fir:
priority liens. If there is a default, the value dhe collateral may not be sufficient to repay inlfboth the first priority creditors and us

Certain loans that we make are secured by a squ@ity security interest in the same collatergdyed by a portfolio company to secure seniot firs
lien debt owed by the portfolio company to commedrbanks or other traditional lenders. Often th@@dender has procured covenants from the
portfolio company prohibiting the incurrence of dgishal secured debt without the senior lender'ssamt. Prior to and as a condition of permitting th
portfolio company to borrow money from us securgdhe same collateral pledged to the senior leriiersenior lender will require assurances that it
will control the disposition of any collateral ihe event of bankruptcy or other default. In manghstases, the senior lender will require us toreénte

an “intercreditor agreemengrior to permitting the portfolio company to borrésem us. Typically the intercreditor agreementswit be requested t
expressly subordinate our debt instruments to thek& by the senior lender and further provide thatsenior lender shall control: (1) the
commencement of foreclosure or other proceedingigu@ate and collect on the collateral; (2) tleure, timing and conduct of foreclosure or other
collection proceedings; (3) the amendment of ankatral document; (4) the release of the secimiigrests in respect of any collateral; and (5) the
waiver of defaults under any security agreementaBse of the control we may cede to senior lenggder intercreditor agreements we may enter, we
may be unable to realize the proceeds of any esdihsecuring some of our loans.
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If we make subordinated investments, the obligorgtte portfolio companies may not generate suffiotecash flow to service their debt obligatio
to us.

We may make subordinated investments that rankabetber obligations of the obligor in right of pagmnt. Subordinated investments are subject to
greater risk of default than senior obligationsassult of adverse changes in the financial camdif the obligor or economic conditions in gereifs
we make a subordinated investment in a portfolimgany, the portfolio company may be highly leverhgend its relatively high debt-to-equity ratio
may create increased risks that its operations thmighgenerate sufficient cash flow to serviceodlts debt obligations.

The disposition of our investments may result inntimgent liabilities.

We currently expect that substantially all of awéstments will involve loans and private secusiti@ connection with the disposition of an
investment in loans and private securities, we bwyequired to make representations about the éssind financial affairs of the portfolio company
typical of those made in connection with the sdla business. We may also be required to indenmh#ypurchasers of such investment to the extent
that any such representations turn out to be imatewr with respect to potential liabilities. Thegrangements may result in contingent liabilities
ultimately result in funding obligations that we stsatisfy through our return of distributions poesly made to us.

There may be circumstances where our debt investtseonuld be subordinated to claims of other credié@r we could be subject to lender liability
claims.

Even though we may have structured certain of mugstments as secured loans, if one of our pastfmimpanies were to go bankrupt, depending on
the facts and circumstances, and based upon gesayp equitable subordination as defined by existiase law, a bankruptcy court could subordinate
all or a portion of our claim to that of other citeds and transfer any lien securing such subotdihalaim to the bankruptcy estate. The principles
equitable subordination defined by case law haveigdly indicated that a claim may be subordinately if its holder is guilty of misconduct or whe
the senior loan is re-characterized as an equitysiment and the senior lender has actually pravsifgnificant managerial assistance to the bankrupt
debtor. We may also be subject to lender liabdlgims for actions taken by us with respect to mdwer’s business or instances where we exercise
control over the borrower. It is possible that veelld become subject to a lender’s liability claintluding as a result of actions taken in rendering
significant managerial assistance or actions topsrand collect payments from the borrower outdiiéeordinary course of business.

Economic recessions could impair our portfolio compies and harm our operating result

Certain of our portfolio companies may be suscéptith an economic downturn and may be unable tayrepr loans during this period. Therefore,
assets may become non-performing and the valuargiartfolio may decrease during this period. THeesise economic conditions also may decrease
the value of collateral securing some of our loand the value of our equity investments. A recessiuld lead to financial losses in our portfoliwa

a decrease in revenues, net income and the valugr afssets.

The lack of liquidity in our investments may advety affect our business.

We generally invest in companies whose securitiesat publicly traded, and whose securities wélldoibject to legal and other restrictions on resale
or will otherwise be less liquid than publicly tetisecurities. There is no established trading etddt the securities in which we invest. The

illiquidity of these investments may make it difficfor us to sell these investments when desiredddition, if we are required to liquidate allar
portion of our portfolio quickly, we may realizegsificantly less than the value at which we had/janasly recorded these investments. As a result, we
do not expect to achieve liquidity in our investitgein the near-term. Further, we may face othdricéi®ns on our ability to liquidate an investmamt

a portfolio company to the extent that we have nigdtaon-public information regarding such portéoiompany.

Our failure to make follow-on investments in our pifolio companies could impair the value of our pidolio.

Following an initial investment in a portfolio corpy, we may make additional investments in thatfplio company as “follow-on” investments, in
order to: (1) increase or maintain in whole or amtpur equity ownership percentage; (2) exerciagamts, options or convertible securities thatever
acquired in the original or a subsequent financard3) attempt to preserve or enhance the valwioinvestment. We may elect not to make follow-
on investments or otherwise lack sufficient funmsnake those investments. We will have the disanetth make any follow-on investments, subject to
the availability of capital resources. The failtwamake follow-on investments may, in some circanses, jeopardize the continued viability of a
portfolio company and our initial investment, orymrasult in a missed opportunity for us to increaseparticipation in a
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successful operation. Even if we have sufficiepitehto make a desired follow-on investment, weyrakect not to make a follow-on investment
because we do not want to increase our concemratiosk, we prefer other opportunities, we arbjeat to BDC requirements that would prevent ¢
follow-on investments, or the follow-on investmevduld affect our qualification as a RIC.

Our portfolio may lack diversification among portfio companies which may subject us to a risk ofrsficant loss if one or more of these
companies defaults on its obligations under anyitsf debt instruments.

Our portfolio may hold a limited number of portimicompanies. Beyond the asset diversification requénts associated with our qualification as a
RIC under the Code, we will not have fixed guidetirfor diversification, and our investments maybecentrated in relatively few companies. As our
portfolio is less diversified than the portfolioksmme larger funds, we are more susceptible tor&if a single loan fails. Similarly, the aggréga
returns we realize may be significantly adverséigaed if a small number of investments perfornogypor if we need to write down the value of any
one investment.

We are a non-diversified investment company wittiire meaning of the 1940 Act, and therefore we maydst a significant portion of our assets in
a relatively small number of issuers, which subjedcts to a risk of significant loss if any of these
issuers defaults on its obligations under any of debt instruments or as a result of a downturnthe particular industry.

We are classified as a non-diversified investmemany within the meaning of the 1940 Act, andefee we may invest a significant portion of our
assets in a relatively small number of issuerslimaed number of industries. As of December 31142, our two largest investments, Newtek Merc
Solutions and Newtek Technology Solutions, equalgaroximately 15% and 7%, respectively, of the ¥alue of our total assets. Beyond the asset
diversification requirements associated with oualijication as a RIC, we do not have fixed guidesirfor diversification, and while we are not
targeting any specific industries, relatively fevdustries may become significantly represented gnoom investments. To the extent that we assume
large positions in the securities of a small nunddessuers, our net asset value may fluctuategieater extent than that of a diversified investine
company as a result of changes in the financiatlitiom or the market's assessment of the issuemgés in fair value over time or a downturn in any
particular industry. We may also be more susceptiblany single economic or regulatory occurrehea ta diversified investment company.

Our portfolio may be concentrated in a limited nurabof industries, which may subject us to a riskgignificant loss if there is a downturn in a
particular industry in which a number of our investents are concentrate(

Our portfolio may be concentrated in a limited n@mbf industries. A downturn in any particular isthy in which we are invested could significantly
impact the aggregate returns we realize. If anstrgiin which we have significant investments sidfieEom adverse business or economic conditions,
as these industries have to varying degrees, aialgiertion of our investment portfolio could b#exted adversely, which, in turn, could adversely
affect our financial position and results of openas.

Because we may not hold controlling equity interegt certain of our portfolio companies, we may no¢ in a position to exercise control over o
portfolio companies or to prevent decisions by mgeaent of our portfolio companies that could decsegthe value of our investment

We do not currently hold controlling equity posit®in the majority of our portfolio companies wherg investments are in the form of debt,
particularly SBA loans. As a result, we are subjedhe risk that a portfolio company may make bess decisions with which we disagree, and that
the management and/or stockholders of a portfaiogany may take risks or otherwise act in waysdhaiadverse to our interests. Due to the lack of
liquidity of the debt and equity investments that typically hold in our portfolio companies, we magt be able to dispose of our investments in the
event we disagree with the actions of a portfotimpany and may therefore suffer a decrease inghe\of our investments.

Defaults by our portfolio companies will harm oumperating results

A portfolio company'’s failure to satisfy financiat operating covenants imposed by us or other lsnttauld lead to defaults and, potentially,
termination of its loans and foreclosure on itsused assets, which could trigger cross-default®unther agreements and jeopardize our portfolio
company’s ability to meet its obligations under tedbt securities that we hold. We may incur expetséhe extent necessary to seek recovery upon
default or to negotiate new terms with a defaulfogtfolio company. Any extension or restructurofgour loans could adversely affect our cash flc
In addition, if one of our portfolio companies wéoego bankrupt, even though we may have structovednterest as senior debt, depending on the
facts and circumstances, including the extent thvive actually provided managerial assistancéab portfolio company, a
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bankruptcy court might recharacterize our debtingldnd subordinate all or a portion of our clagrthat of other creditors. If any of these occur, i
could materially and adversely affect our operatiggults and cash flows.

If we and our portfolio companies are unable to geat our intellectual property rights, our busines®&d prospects could be harmed, and if we ¢
our portfolio companies are required to devote siiggant resources to protecting their intellectugroperty rights, the value of our investment could
be reduced.

The proprietary software essential to our busiaeskthat of our controlled portfolio companiesvged by us and made available to them for their
use. Our future success and competitive positidindepend in part upon our ability to maintain grdtect proprietary technology used in our prod
and services. We will rely, in part, on patentdaaecret and trademark law to protect that teclyyplbut competitors may misappropriate our
intellectual property, and disputes as to ownershiptellectual property may arise. We may, frame to time, be required to institute litigation to
enforce the patents, copyrights or other intellalcpuoperty rights, protect trade secrets, detegrttie validity and scope of the proprietary rigtits
others or defend against claims of infringementHitigation could result in substantial costs ainersion of resources.

Prepayments of our debt investments by our portiaibompanies could adversely impact our results pémtions and reduce our return on equit

We will be subject to the risk that the investmemésmake in our portfolio companies may be repaiorrgo maturity; our SBA loans do not carry
prepayment penalties. When this occurs, we willegally reinvest these proceeds in temporary investmor repay outstanding debt, depending on
future investment in new portfolio companies. Tenapp investments will typically have substantidthyver yields than the debt being prepaid and we
could experience significant delays in reinvestimgse amounts. Any future investment in a new pliottompany may also be at lower yields thar
debt that was repaid. As a result, our resultspefations could be materially adversely affectezhi or more of our portfolio companies elect to
prepay amounts owed to us. Additionally, prepaymmenuld negatively impact our return on equity, ehtould result in a decline in the market price
of our common stock.

We may not realize gains from our equity investmant

Certain investments that we may make in the fuinockide warrants or other equity securities. Inwesits in equity securities involve a number of
significant risks, including the risk of furtherddion as a result of additional issuances, ingbibh access additional capital and failure to pasrent
distributions. Investments in preferred securitm®Ive special risks, such as the risk of defedistributions, credit risk, illiquidity and limitevoting
rights. In addition, we may from time to time mai@n-control, equity investments in portfolio comijesn Our goal is ultimately to realize gains upon
our disposition of such equity interests. Howetlee, equity interests we receive may not appreaiav@lue and, in fact, may decline in value.
Accordingly, we may not be able to realize gaimsrfrour equity interests, and any gains that weedtize on the disposition of any equity interests
may not be sufficient to offset any other lossesewgerience. We also may be unable to realize atye\vf a portfolio company does not have a
liquidity event, such as a sale of the businesspitalization or public offering, which would allous to sell the underlying equity interests. W# wi
often seek puts or similar rights to give us tiyhtito sell our equity securities back to the mmidfcompany issuer. We may be unable to exerbiese
puts rights for the consideration provided in cwestment documents if the issuer is in financistress.

We may expose ourselves to risks if we engage dgirgy transactions.

If we engage in hedging transactions, we may expasgelves to certain risks associated with suastictions. We may utilize instruments such as
forward contracts, currency options and interetst savaps, caps, collars and floors to seek to hadgmmst fluctuations in the relative values of our
portfolio positions from changes in currency exafgmnates and market interest rates. Hedging agaitstline in the values of our portfolio positions
does not eliminate the possibility of fluctuatianghe values of such positions or prevent losktwivalues of such positions decline. Howevechsu
hedging can establish other positions designeaitofgom those same developments, thereby offggttia decline in the value of such portfolio
positions. Such hedging transactions may also lineitopportunity for gain if the values of the urigieg portfolio positions increase. It may not be
possible to hedge against an exchange rate oesgtteate fluctuation that is so generally anti@gdahat we are not able to enter into a hedging
transaction at an acceptable price. Moreover, fargty of reasons, we may not seek to establséréect correlation between such hedging
instruments and the portfolio holdings being hedded/ such imperfect correlation may prevent usrfrachieving the intended hedge and expose
risk of loss. In addition, it may not be possildehedge fully or perfectly against currency fludtoas affecting the value of securities denominated
non-U.S. currencies because the value of thoseisesus likely to fluctuate as a result of factarot related to currency fluctuations.

We have specific risks associated with SBA loans.
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We have generally sold the guaranteed portion &% Bns in the secondary market. Such sales hausteel in our earning premiums and creating a
stream of servicing income. There can be no assardmat we will be able to continue originatingséoans, or that a secondary market will exist for
or that we will continue to realize premiums upba sale of the guaranteed portions of the SBA [6éa)s.

Since we sell the guaranteed portion of substayngdlof our SBA 7(a) loan portfolio, we retainedtit risk on the non-guaranteed portion of the SBA
loans. We share pro rata with the SBA in any redeseln the event of default on an SBA loan, ounspit of remedies against a borrower is subject to
SBA approval, and where the SBA establishes thdb4s is attributable to deficiencies in the mauimevhich the loan application has been prepared,
submitted and approved, the SBA may decline to hiiag@uarantee with respect to our SBA loans aray seek the recovery of damages from us. If
we should experience significant problems with muglerwriting of SBA loans, such failure to honayuarantee or the cost to correct the problems
could have a material adverse effect on us.

An increase in norperforming assets would reduce our income and iease our expenses.

If our level of non-performing assets in our SBAdeng business rises in the future, it could adsigraffect our revenue and earnings. Nm@rforming
assets are primarily loans on which borrowers atamaking their required payments. Non-performiegeds also include loans that have been
restructured to permit the borrower to have smalégments and real estate that has been acquimdthforeclosure of unpaid loans. To the extent
that our financial assets are non-performing, wiehaive less cash available for lending and otleévities.

Our reserve for credit losses may not be sufficiemcover unexpected losses.

Our business depends on the behavior of our custonmeaddition to our credit practices and progeduwe maintain a reserve for credit losses on our
SBA loans, which management has judged to be ateegueen the loans we originate. We periodicallyiees our reserve for adequacy considering
current economic conditions and trends, collateahles, charge-off experience, levels of past daad and non-performing assets, and we adjust our
reserve accordingly. However, because of the powent economic conditions caused by the recessiomieserves may prove inadequate, which
could have a material adverse effect on our firelraondition and results of operations. As a BD€,wil no longer record reserves as all of our ban
will be marked to market or carried at fair value.

If the assets securing the loans that we make deseein value, then we may lack sufficient collatéta cover losses

To attempt to mitigate credit risks, we will typliyatake a security interest in the available assétour portfolio companies. There is no assurdnae
we will obtain or properly perfect our liens.

There is a risk that the collateral securing oanbmay decrease in value over time, may be diffiowsell in a timely manner, may be difficult to
appraise and may fluctuate in value based uposubeess of the business and market conditiongidimg as a result of the inability of a portfolio
company to raise additional capital. In some cirstamces, our lien could be subordinated to claifmgher creditors. Consequently, the fact thataa
is secured does not guarantee that we will reqaiveipal and interest payments according to tla@terms, or that we will be able to collect ba t
loan should we be forced to enforce our remedies.

In addition, because we may invest in technolodgteel companies, a substantial portion of the ass&turing our investment may be in the form of
intellectual property, if any, inventory and equimhand, to a lesser extent, cash and accountisabte Intellectual property, if any, that is seng
our loan could lose value if, among other things,dcompany'’s rights to the intellectual property elnallenged or if the company’s license to the
intellectual property is revoked or expires, theht@logy fails to achieve its intended results aew technology makes the intellectual property
functionally obsolete. Inventory may not be adequatsecure our loan if our valuation of the ineentat the time that we made the loan was not
accurate or if there is a reduction in the demamdHe inventory.

Similarly, any equipment securing our loan may pravide us with the anticipated security if there ehanges in technology or advances in new
equipment that render the particular equipment lefs@r of limited value, or if the company faitsadequately maintain or repair the equipment. Any
one or more of the preceding factors could matgriaipair our ability to recover principal in a fxlosure.

We could be adversely affected by weakness in @sé&dential housing and commercial real estate maske

Continued weakness in residential home and comaleeal estate values could impair our ability eflect on defaulted SBA loans as real estate is
pledged in many of our SBA loans as part of théatelal package.
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RISKS RELATING TO OUR CONTROLLED PORTFOLIO COMPANIE S - NEWTEK MERCHANT SOLUTIONS (NMS)
We could be adversely affected if either of NMShotbank sponsors is terminated.

NMS relies on two bank sponsors, which have sukistadiscretion with respect to certain elementswf electronic payment processing busir
practices, in order to process bankcard transactibeither of the sponsorships is terminated, @adare not able to secure or transfer the resgecti
merchant portfolio to a new bank sponsor or spangbe business, financial condition, results afrafions and cash flows of electronic payment
processing business could be materially adverstdgtad. If both sponsorships are terminated, aMBNs not able to secure or transfer the merchant
portfolios to new bank sponsors, NMS will not béeaio conduct its electronic payment processingrnass. NMS also relies on service providers who
are critical to its business.

Because NMS is not a bank, it is unable to belorgnd directly access the Visa® and MasterCard@dzm associations. The Visa® and
MasterCard® operating regulations require NMS tapensored by a bank in order to process bankcamnddctions. NMS is currently sponsored by
two banks. If both the sponsorships are terminatetiINMS is unable to secure a bank sponsor fomérehant portfolios, it will not be able to process
bankcard transactions for the affected portfolidensequently, the loss of both of NMS’s sponsorshipuld have a material adverse effect on our
business. Furthermore, NMS’s agreement with spamgdianks gives the sponsoring banks substansatetion in approving certain elements of its
business practices, including its solicitation, lagapion and qualification procedures for merchattie terms of our agreements with merchants, the
processing fees that we charge, its customer seleiels and its use of independent sales orgamizaand independent sales agents. We cannot
guarantee that NMS’s sponsoring banks’ actions utidse agreements will not be detrimental to us.

Other service providers, some of whom are NMS’s petitors, are necessary for the conduct of NMSsri®ss. The termination by service providers
of these arrangements with NMS or their failurg@éoform these services efficiently and effectivelsty adversely affect NMS's relationships with the
merchants whose accounts it serves and may canse terchants to terminate their processing agmtsméth NMS.

If NMS or its processors or bank sponsors fail tdlzere to the standards of the Vi® and MasterCard® bankcard associations, its registrations
with these associations could be terminated andatld be required to stop providing payment prodegsservices for Vis® and MasterCard® .

Substantially all of the transactions NMS processeslve Visa® or MasterCard®. If NMS, its bank gpsors or its processors fail to comply with the
applicable requirements of the Visa® and Master®drdnkcard associations, Visa® or MasterCard® csukpend or terminate its registration. The
termination of NMS'’s registration or any changeshia Visa® or MasterCard@®iles that would impair its registration could rgquit to stop providing
payment processing services, which would have amahtidverse effect on its business.

On occasion, NMS experiences increases in intercharand sponsorship fees. If it cannot pass alongdé increases to its merchants, its profit
margins will be reduced.

Our electronic payment processing portfolio comppays interchange fees or assessments to banlssdiations for each transaction it processes
using their credit, debit and gift cards. From titneime, the bankcard associations increase teecimange fees that they charge processors and the
sponsoring banks, which generally pass on suclkeases to NMS. From time to time, the sponsorindgbarcrease their fees as well. If NMS is not
able to pass these fee increases along to merdhaotgh corresponding increases in its procedsiag, its profit margins in this line of businesti w
be reduced.

Unauthorized disclosure of merchant or cardholdeatd, whether through breach of our computer systearsotherwise, could expose us to liability
and business losses.

Through NMS, we collect and store sensitive datauaimerchants and cardholders, and we maintaitiaddse of cardholder data relating to specific
transactions, including payment, card numbers andholder addresses, in order to process the ttosa and for fraud prevention and other internal
processes. If anyone penetrates our network sgauritherwise misappropriates sensitive merchantadholder data, we could be subject to liability
or business interruption. While we subject thestesys to periodic independent testing and reviesvcannot guarantee that our systems will not be
penetrated in the future. If a breach of our sysbeours, we may be subject to liability, includiclgims for unauthorized purchases with
misappropriated card information, impersonatiothier similar fraud claims. Similar risks exist wvitegard to the storage and transmission of such
data by our processors. In the event of any suweach, we may also be subject to a class actesuia
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SMBs are less prepared for the complexities ofggafading cardholder data than their larger coumtisplin the event of noncompliance by a customer
of card industry rules, we could face fines fromrpant card networks. There can be no assurancevéhaiuld be able to recover any such fines f
such customer.

NMS is liable if its processing merchants refuse @annot reimburse char¢-backs resolved in favor of their customers.

If a billing dispute between a merchant and a cald#r is not ultimately resolved in favor of the ncteant, the disputed transaction is “charged back”
the merchant’s bank and credited to the accoutiteo€ardholder. If NMS or our processing banksuenr@ble to collect the charge-back from the
merchant’s account, or if the merchant refuses éinancially unable due to bankruptcy or othesoess to reimburse the merchant’s bank for the
charge-back, NMS must bear the loss for the amoiutite refund paid to the cardholder’'s bank. Md¥iMS’s merchants deliver products or services
when purchased, so a contingent liability for clealbgcks is unlikely to arise, and credits are idsurereturned items. However, some of its merchants
do not provide services until sometime after a pase, which increases the potential for continfiability and future charge backs. NMS and the
sponsoring bank can require that merchants mainteh reserves under our control to cover chargle lbilities but such reserves may not be
sufficient to cover the liability or may not evea available to us in the event of a bankruptcytbeolegal action.

NMS has potential liability for customer or merchafraud.

Credit card fraud occurs when a merchant’s custarses a stolen card (or a stolen card number &mgrrmot-present transaction) to purchase
merchandise or services. In a traditional gamelsent transaction, if the merchant swipes the, caceives authorization for the transaction ftbmcar
issuing bank and verifies the signature on the loficke card against the paper receipt signed éytistomer, the card issuing bank remains liabyle fo
any loss. In a fraudulent card-not-present trans@acéven if the merchant receives authorizatiarttie transaction, the merchant is liable for arssl
arising from the transaction. Many NMS customeessanall and transact a substantial percentageefgales over the Internet or by telephone or
orders. Because their sales are card-not-presamgactions, these merchants are more vulnerablestomer fraud than larger merchants, and NMS
could experience charge-backs arising from cardirdtdud more frequently with these merchants.

Merchant fraud occurs when a merchant, rather ghaustomer, knowingly uses a stolen or countectaid or card number to record a false sales
transaction or intentionally fails to deliver therohandise or services sold in an otherwise vedidsaction. Anytime a merchant is unable to sa#sfy
charge-back, NMS is ultimately responsible for tttzrge-back unless it has required that a casivebe established. We cannot assure that the
systems and procedures we have established ta detkceduce the impact of merchant fraud are biwieffective. Failure to effectively manage 1
and prevent fraud could increase NMS charge-batilily and adversely affect our results of openasi

NMS payment processing systems may fail due todexbeyond its control, which could interrupt itaibiness or cause it to lose business and lik
increase costs.

NMS depends on the uninterrupted operations otouarputer network systems, software and our procg data centers. Defects in these systems or
damage to them due to factors beyond its contrnaldccause severe disruption to NMS’s business #mek onaterial adverse effects on its payment
processing businesses.

The electronic payment processing business is ugdarg very rapid technological changes which may keat difficult or impossible for NMS to
compete effectively.

The introduction of new technologies, primarily nilelpayment capabilities, and the entry into thgrpant processing market of new competitors,
Apple, Inc., for example, could dramatically chanlge competitive environment and require signiftagtmanges and costs for NMS to remain
competitive. There is no assurance that NMS wilehtne capability to stay competitive with such rolpes.

NMS and others in the payment processing industgve come under increasing pressures from variougulatory agencies seeking to use t
leverage of the payment processing business totlonimodify the practices of merchants which coukhd to increased costs.

Various agencies, particularly the Federal Tradsm@gssion, have within the past few years attemfagatessure merchants to discontinue or modify
various sales or other practices. As a part opthenent processing industry, processors such as &M experience pressure and/or litigation ail
at restricting access to credit card sales by suefthants. These efforts
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could cause an increase in the cost to NMS of dbirginess or otherwise make its business lessgbtdiand may subject NMS and others to attel
to assess penalties for not taking actions deemnfidisntly aggressive to limit such practices.

Increased regulatory focus on the payments industmay result in costly new compliance burdens on N’ clients and on NMS itself, leading to
increased costs and decreased payments volume avelhues.

Regulation of the payments industry has increaggdficantly in recent years. Complying with themad other regulations increases costs and can
reduce revenue opportunities. Similarly, the impdcuch regulations on clients may reduce themelof payments processed. Moreover, such
regulations can limit the types of products andises that offered. Any of these occurrences caterizdly and adversely affect NMS’ business,
prospects for future growth, financial conditiordaesults of operations.

Examples include:

« Data Protection and Information Secur. Aspects of NMS’ operations and business are stibijpeprivacy and data protection regulation.
NMS'’ financial institution clients are subject to siarirequirements under the guidelines issued byetieral banking agencies. In addition,
many individual states have enacted legislatiomirety consumer notification in the event of a sé@gwreach.

¢ Anti-Money Laundering and Anti-Terrorism Financinhe U.S.A. PATRIOT Act requires NMS to maintaim anti-money laundering
program. Sanctions imposed by the U.S. Treasurig©fff Foreign Assets Control, or OFAC, restrict B¥fom dealing with certain parties
considered to be connected with money launderargprism or narcotics. NMS has controls in placgigieed to ensure OFAC compliance,
but if those controls should fail, it could be =dijto penalties, reputational damage and lossisifibss.

« Money Transfer Regulation/As NMS expands its product offerings, it may becamukject to money transfer regulations, increasing
regulatory oversight and costs of compliance.

« Formal Investigation If NMS is suspected of violating government stesysuch as the Federal Trade Commission Act ofelemarketing
and Consumer Fraud and Abuse Prevention Act, govemtal agencies may formally investigate NMS. Assult of such a formal
investigation, criminal or civil charges could bled against NMS and it could be required to paysicant fines or penalties in connection
with such investigation or other governmental itiiggggions. Any criminal or civil charges by a gonerental agency, including any fines or
penalties, could materially harm NMS’ businessyltssof operations, financial position and caskvBoCurrently, NMS is subject to a
complaint issued by the Federal Trade Commission.

RISKS RELATING TO OUR CONTROLLED PORTFOLIO COMPANIE S - NEWTEK MANAGED TECHNOLOGY SOLUTIONS (NTS)
NTS operates in a highly competitive industry in igh technological change can be rapi

The information technology business and its relégetinology involve a broad range of rapidly chaggiechnologies. NTS equipment and the
technologies on which it is based may not remamptitive over time, and others may develop supéeichnologies that render its products non-
competitive, without significant additional capitatpenditures. Some of NTS’s competitors are sicanitly larger and have substantially greater
market presence as well as greater financial, teahroperational, marketing and other resourceseaperience than NTS. In the event that such a
competitor expends significant sales and markeatsgurces in one or several markets, NTS may nableeto compete successfully in such markets.
We believe that competition will continue to incseaplacing downward pressure on prices. Suchymessuld adversely affect NTS gross margins if
it is not able to reduce its costs commensurate suith price reductions. There can be no assurdmaeNTS will remain competitive.

NTS's managed technology solutions business dependsherefficient and uninterrupted operation of itomputer and communications hardware
systems and infrastructure

Despite precautions taken by NTS against possdilieré of its systems, interruptions could restdnf natural disasters, power loss, the inability to
acquire fuel for its backup generators, telecomiations failure, terrorist attacks and similar égeNTS also leases telecommunications lines from
local, regional and national carriers whose sermiey be interrupted. NTS’s business, financial diom and results of operations could be harmed by
any damage or failure that interrupts or delays
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its operations. There can be no assurance thasitsance will cover all of the losses or compea$ddL S for the possible loss of clients occurring
during any period that NTS is unable to providesieer.

NTS's inability to maintain the integrity of its infratructure and the privacy of confidential informain would materially affect its business.

The NTS infrastructure is potentially vulnerableptoysical or electronic break-ins, viruses or samgroblems. If its security measures are
circumvented, it could jeopardize the security afifidential information stored on NTS’s systemssapipropriate proprietary information or cause
interruptions in NTS’s operations. We may be regghito make significant additional investments affioi s to protect against or remedy security
breaches. Security breaches that result in acoemfidential information could damage our repiotaand expose us to a risk of loss or liabilitheT
security services that NTS offers in connectiorhvetistomers’ networks cannot assure complete gioteftom computer viruses, break-ins and other
disruptive problems. The occurrence of these problmay result in claims against NTS or us or lighdn our part. These claims, regardless of their
ultimate outcome, could result in costly litigatiand could harm our business and reputation andiimI'S’s ability to attract and retain customers.

NTS's business depends on Microsoft Corporation antiens for the licenses to use software as well dgointellectual property in the managed
technology solutions business.

NTS's managed technology business is built on teclgicét platforms relying on the Microsoft Windows®oplucts and other intellectual property
that NTS currently licenses. As a result, if NTSimable to continue to have the benefit of thasenising arrangements or if the products upon which
its platform is built become obsolete, its businemsld be materially and adversely affected.

RISKS RELATING TO OUR CONTROLLED PORTFOLIO COMPANIE S - INSURANCE AGENCY BUSINESS (NIA)
NIA depends on third parties, particularly propergnd casualty insurance companies, to supply theducts marketed by its agen

NIA contracts with property and casualty insuracompanies typically provide that the contracts loarterminated by the supplier without cat
NIA’s inability to enter into satisfactory arrangemewith these suppliers or the loss of these relatigps for any reason would adversely affect the
results of its new insurance business. Also, NiAability to obtain these products at competitiviegs could make it difficult for it to compete Wit
larger and better capitalized providers of suchiiasce services.

If NIA fails to comply with government regulationsts insurance agency business would be adversécéed.

NIA insurance agency business is subject to congm&kie regulation in the various states in whiatoitducts business. N's success will depend in
part upon its ability to satisfy these regulatiansl to obtain and maintain all required licensebgrmits. NIA’s failure to comply with any statate
and regulations could have a material adversetaffed. Furthermore, the adoption of additionaltstes and regulations, changes in the interpoetati
and enforcement of current statutes and regulationkl have a material adverse effect on it.

NIA does not have any control over the commissidnsarns on the sale of insurance products whictedsased on premiums and commission ra
set by insurers and the conditions prevalent in insurance market

NIA earns commissions on the sale of insuranceymisd Commission rates and premiums can changel loasthe prevailing economic a
competitive factors that affect insurance undeewsit In addition, the insurance industry has béemacterized by periods of intense price competitio
due to excessive underwriting capacity and peraddavorable premium levels due to shortages oficidp. We cannot predict the timing or extent of
future changes in commission rates or premiumb@effect any of these changes will have on theatipes of NIA’'s insurance agency.

RISKS RELATING TO OUR CONTROLLED PORTFOLIO COMPANIE S - PAYROLL PROCESSING BUSINESS (NPS)

Unauthorized disclosure of employee data, whetheotigh a cyber-security breach of our computer sysis or otherwise, could expose NPS to
liability and business losses.
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NPS collects and stores sensitive data about ithal@$ in order to process the transactions andtfar internal processes. If anyone penetrate
network security or otherwise misappropriates ssmesindividual data, NPS could be subject to ligpior business interruption. NPS is subject tod
and rules issued by different agencies concerrafegsiarding and maintaining the confidentialityttgé information. Its activities have been, and wil
continue to be, subject to an increasing risk dferyattacks, the nature of which is continuallylevm. Cyber-security risks include unauthorized
access to privileged and sensitive customer infiomaincluding passwords and account informatibhNBS’ customers. While it subjects its data
systems to periodic independent testing and reM®& cannot guarantee that its systems will nqidyetrated in the future. Experienced computer
programmers and hackers may be able to penetraééid®vork security, and misappropriate or compsEngur confidential information, create
system disruptions, or cause shutdowns. As a rééBB’ customers’ information may be lost, discthssccessed or taken without our customers’
consent. If a breach of NPS’ system occurs, it gubject to liability, including claims for im@nation or other similar fraud claims. In the éven
of any such a breach, NPS may also be subjectlasa action lawsuit. Any significant violationsdsdta privacy could result in the loss of business,
litigation and regulatory investigations and peiealthat could damage NPS’ reputation, and the tjrodvits business could be adversely affected.

NPE' systems may be subject to disruptions that coattyersely affect its business and reputation.

NPE payroll business relies heavily on its payroll gfiitial, accounting and other data processing systérany of these systems or any of the ven
which supply them fails to operate properly or baes disabled even for a brief period of time, NB&ld suffer financial loss, a disruption of its
business, liability to clients, regulatory intertien or damage to its reputation. NPS has disastavery plans in place to protect its businesgaiat
natural disasters, security breaches, militaryeootist actions, power or communication failuresimilar events. Despite NPS’ preparations, its
disaster recovery plans may not be successfulewgnting the loss of client data, service intelinnd, and disruptions to its operations or damages
important facilities.

If NPS fails to adapt its technology to meet cliemteds and preferences, the demand for its servinag diminish.

NPS operates in industries that are subject tart@gihnological advances and changing client naadgreferences. In order to remain compet
and responsive to client demands, NPS continugifyrades, enhances and expands its existing sadudioeh services. If NPS fails to respond
successfully to technology challenges, the demandd services may diminish.

NPS could incur unreimbursed costs or damages do@¢lays in processing inherent in the banking syst

NPS generally determines the availability of custofemployer) funds prior to making payments to Eyges or taxing authorities, and st

employer funds are generally transferred in tadsounts prior to making payments out. Due to thecture of the banking system however, there are
times when NPS may make payroll or tax paymentsnandmmediately receive the funds to do so fromémployer. There can be no assurance that
the procedures NPS has in place to prevent thesgreaces or mitigate the damages will be sufficierprevent loss to its business.

RISKS RELATING TO OUR CONTROLLED PORTFOLIO COMPANIE S - RECEIVABLES FINANCING AND SERVICING BUSINESS
(NBC)

An unexpected level of defaults in NE's accounts receivables portfolio would reduceiitsome and increase its expenses.

If NBC’s level of non-performing assets in its ra@ble financing business rises in the futurepitld adversely affect its revenue, earnings ant cas
flow. Non-performing assets primarily consist ofe&/ables for which the customer has not made yirpay/ment. In certain situations, NBC may
restructure the receivable to permit such a custdmieave smaller payments over a longer peridihté. Such a restructuring or non-payment by a
receivables customer will result in lower revenod kess cash available for NBC's operational atiési

NBC's reserve for credit losses may not be sufficiemtover unexpected losses.

NBC's business depends on the behavior of its custommesgldition to its credit practices and proceduMBC maintains a reserve for credit losse
its accounts receivable portfolio, which it hasgad to be adequate given the receivables it puesh&DS periodically reviews its reserve for
adequacy considering current economic conditionisteands, charge-off experience and levels of nenfiepming assets, and adjusts its reserve
accordingly. However, because of recent unstaldeauic conditions, its reserves may prove inadexjualtich could have a material adverse effect
on its financial condition and results of operasion
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NBC depends on outside financing to support its ee@bles financing busines:

NBC's receivables financing business depends on aufsidncing to support its acquisition of receiveblTermination of the credit lines for any
reason would have a material adverse effect dugiess, including but not limited to, the liquida of its receivables portfolios to pay down the
lines. If funds from such sale were insufficienctimpletely pay down the line of credit, NBC woblel responsible for any short fall. In particular,
NBC depends on a line of credit which matures inrkary 2016. Loss of this line and N'’s inability to replace it would materially impattte
business.

RISKS RELATING TO OUR CAPCO BUSINESS

The Capco programs and the tax credits they provéde created by state legislation and implementetgh regulation, and such laws and rules
are subject to possible action to repeal or retrbeely revise the programs for political, econonuoc other reasons. Such an attempted repeal or
revision would create substantial difficulty for thCapco programs and could, if ultimately succedsfiause us material financial harm.

The tax credits associated with the Capco progamsprovided to our Capcasivestors are to be utilized by the investors avperiod of time, whic

is typically ten years. Much can change during sugeriod and it is possible that one or more statay revise or eliminate the tax credits. Any such
revision or repeal could have a material adversa@mic impact on our Capcos, either directly oaassult of the Capco’s insurer’s actions. Any such
final state action that jeopardizes the tax crembisld result in the provider of our Capco insumassuming partial of full control of the partiaula
Capco in order to minimize its liability under tBapco insurance policies issued to our investors.

Because our Capcos are subject to requirements ursdate law, a failure of any of them to meet thesguirements could subject the Capco a
our stockholders to the loss of one or more Capcos.

Despite the fact that we have met all applicableimim requirements of the Capco programs in whielstill participate, each Capco remains subject
to state regulation until it has invested 100 peroé its funds and otherwise remained in full legampliance. There can be no assurance that we wil
continue to be able to do so. A major regulatopfation, while not fatal to our Capco business, ldauaterially increase the cost of operating the
Capcos.

RISKS RELATING TO OUR COMMON STOCK

Two of our stockholders, one a current and one arfer executive officer, beneficially own approximey 19% of our common stock, and are able
to exercise significant influence over the outcormeEmost stockholder actions.

Although there is no agreement or understandingdsn them, because of their ownership of our stBekry Sloane, our Chairman, Chief Executive
Officer and President, and Jeffrey G. Rubin, forpresident of the Company, will be able to havaificant influence over actions requiring
stockholder approval, including the election okdiors, the adoption of amendments to the certifiohincorporation, approval of stock incentive
plans and approval of major transactions suchrasrger or sale of assets. This could delay or mtex&hange in control of our company, deprive our

stockholders of an opportunity to receive a premiantheir common stock as part of a change inrob@ind have a negative effect on the market |
of our common stock.

Our common stock price may be volatile and may el substantially.

The trading price of our common stock may fluctusaibstantially. The price of our common stock meyhtgher or lower depending on many factors,
some of which are beyond our control and may natitetly related to our operating performance.sknfactors include, but are not limited to, the
following:

e price and volume fluctuations in the overall stot&rket from time to tim
* investor demand for our sto

» significant volatility in the market price and tiad volume of securities of business developmeniganies ¢
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» other companies in our sector, which are not nec#gselated to the operating performance of thesmpanie:

« changes in regulatory policies or tax guidelinethwéspect to RICs, BDCs, or SBI

» failure to qualify as a RIC, or the loss of RICtet

e any shortfall in revenue or net income or any iaseein losses from levels expected by investosgourities analyst
e changes, or perceived changes, in the value gbantfolio investment:

» departures of key Newtek person

» operating performance of companies comparable;tor

« general economic conditions and trends and othermad factors

In the past, following periods of volatility in thearket price of a company’s securities, securitlass action litigation has often been broughiresja
that company. Due to the potential volatility o @tiock price once a market for our stock is e&hbt, we may become the target of securities
litigation in the future. Securities litigation dduesult in substantial costs and divert managei:attention and resources from our business.

Future issuances of our common stock or other seities, including preferred shares, may dilute themshare book value of our common stock or
have other adverse consequences to our common ktdiers.

Our board of directors has the authority, withdw &ction or vote of our stockholders, to issu@iaplart of the approximately 190,000,000 authatize
but unissued shares of our common stock. Our bssisigategy relies upon investments in and acguisiof businesses using the resources available
to us, including our common stock. We have madeiaitipns during each of the years from 2002 to®20@olving the issuance of our common stock
and we expect to make additional acquisitions énfthure using our common stock. Additionally, weticipate granting additional options or restric
stock awards to our employees and directors ititttuee. We may also issue additional securitiesugh public or private offerings, in order to mis
capital. Future issuances of our common stockadililite the percentage of ownership interest ofentrstockholders and could decrease the per share
book value of our common stock. In addition, optimiders may exercise their options at a time wherwould otherwise be able to obtain additional
equity capital on more favorable terms.

Pursuant to our amended and restated charter,oawd Iof directors is authorized to may classify anissued shares of stock and reclassify any
previously classified but unissued shares of stdany class or series from time to time, into onenore classes or series of stock, including Predk
Stock. If we issue preferred stock, the prefertediswould rank “senior” to common stock in our itapstructure, preferred stockholders would have
separate voting rights on certain matters and niigkie other rights, preferences, or privileges nfaverable than those of our common stockholders,
and the issuance of preferred stock could haveffieet of delaying, deferring or preventing a traet#on or a change of control that might involve a
premium price for holders of our common stock drestvise be in your best interest. We will not gatigrbe able to issue and sell our common stock
at a price below net asset value per share. We nmayever, sell our common stock, or warrants, aystior rights to acquire our common stock, at a
price below the then current net asset value pamestif our common stock if our board of directoegedimines that such sale is in our best interests a
in the best interests of our stockholders, andstaokholders approve such sale. In any such das@rice at which our securities are to be issued a
sold may not be less than a price that, in theraétation of our board of directors, closely appnoates the market value of such securities (legs an
distributing commission or discount). If we raisiddional funds by issuing more common stock oiicgesecurities convertible into, or exchangeable
for, our common stock, then the percentage owngishdur stockholders at that time will decreasel wou may experience dilution

The authorization and issuance of “blank check” pierred shares could have an antikeover effect detrimental to the interests of aiockholders
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Our certificate of incorporation allows our boarfddirectors to issue preferred shares with rights preferences set by the board without further
stockholder approval. The issuance of these “bdrdck” preferred shares could have an anti-takeeffect detrimental to the interests of our
stockholders. For example, in the event of a he&tikeover attempt, it may be possible for managéarad the board to impede the attempt by issuing
the preferred shares, thereby diluting or impaithngvoting power of the other outstanding commuaras and increasing the potential costs to acquire
control of us. Our board has the right to issue ray shares, including preferred shares, withast éiffering them to the holders of common shaas
they have no preemptive rights.

We know of no other publicly-held company that spmns and operates Capcos as a part of its busindsssuch, there are, to our knowledge, no
other companies against which investors may compawe Capco business and its operations, result®pérations and financial and accounting
structures.

In the absence of any meaningful peer group corspasi for our Capco business, investors may hawi@utl time understanding and judging the
strength of our business. This, in turn, may hadegessing effect on the value of our stock.

Provisions of the Maryland General Corporation Laand of our charter and bylaws could deter takeoettempts and have an adverse impact
the price of our common stock.

The Maryland General Corporation Law and our clatel bylaws contain provisions that may discourdgéy or make more difficult a change in
control of Newtek or the removal of our directdfge are subject to the Maryland Business Combingittn subject to any applicable requirements of
the 1940 Act. Our board of directors has adoptezsalution exempting from the Business Combinafiohany business combination between us and
any other person, subject to prior approval of dugsiness combination by our board, including apgrby a majority of our independent directors. If
the resolution exempting business combinationspealed or our board does not approve a businessication, the Business Combination Act may
discourage third parties from trying to acquiretcolof us and increase the difficulty of consumimgtsuch an offer. Our bylaws exempt from the
Maryland Control Share Acquisition Act acquisitiasfsour stock by any person. If we amend our byleawepeal the exemption from the Control
Share Acquisition Act, the Control Share Acquigitiéct also may make it more difficult for a thirdny to obtain control of us and increase the
difficulty of consummating such a transaction.

We have also adopted measures that may makeiaultiffor a third party to obtain control of usginding provisions of our charter classifying our
board of directors in three classes serving stagh#ree-year terms in conjunction with the Coneersand authorizing our board of directors to
classify or reclassify shares of our stock in oneore classes or series, to cause the issuaragdifonal shares of our stock, to amend our charte
without stockholder approval and to increase oreese the number of shares of stock that we haberdty to issue. These provisions, as well asn
provisions of our charter and bylaws, may delayeder prevent a transaction or a change in conivatl might otherwise be in the best interestsunf o
stockholders.

Sales of substantial amounts of our common stocklie public market may have an adverse effect oa tharket price of our common stoc

All of the common stock held by our executive ddfis and directors, representing approximately 1(0fBbshares, or approximately 12% of our total
outstanding shares, are subject to lock-up pebds least 180 days as a result of our Novemb#&4a 2@ock offering. Upon expiration of this lock-up
period, or earlier upon the consent of IMP SeewitiLC, such shares will generally be freely traeai the public market. Sales of substantial
amounts of our common stock, or the availabilittso€h common stock for sale, could adversely affexprevailing market prices for our common
stock. If this occurs and continues, it could innpair ability to raise additional capital throudtetsale of securities should we desire to do so.

Failure to maintain effective internal controls ovdinancial reporting may lead investors and othets lose confidence in our financial data.

In evaluating the effectiveness of its internaltcols over financial reporting in connection wittetpreparation of the Company’s Annual Report on
Form 10-K for the fiscal year ended December 3122hanagement concluded that there was a matexakness in internal control over financial
reporting related to accounting for one bank actboiding funds belonging to customers of our manttprocessing portfolio company. These
material weaknesses made it possible for a forer@ios manager to utilize funds in this accountdaaeal knowledge of growing merchant processing
chargeback losses among a group of merchantstedlisy one of the Company’s former agents. Follgwdiscovery, this resulted in the need for the
restatement of the Company’s financial statemetthie year ended December 31, 2011, togetherfindhcial
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statements for the quarters ended March 31, 2@h2, 30, 2012 and September 30, 2012, the pericatswhich these losses occurred.

The Company has remediated these material wealsasdéhas, among other things, replaced the manegonsible, strengthened its internal co
team by hiring a very seasoned Chief Risk Offieeigmented its finance team and has implementedhaxdified certain accounting and internal
control procedures. If the Company fails to othemwuinaintain effective controls over financial reay in the future, it could again result in a make

misstatement of its financial statements that migitbe prevented or detected on a timely basisamich could then cause investors and others &
confidence in the Company’s financial statementgctvin turn could have a negative effect on thiee®af the Company’s equity securities.

ITEM 1B. UNRESOLVED STAFF COMMENTS.

Not applicable

ITEM 2. PROPERTIES.

We conduct our principal business activities inlfties leased from unrelated parties at marketga©ur headquarters are located in New York, New
York. Our operating subsidiaries and portfolio c@migs have properties which are material to thelgoinof their business as noted below. In addi
our Capcos maintain offices in each of the statesghich they operate.

Below is a list of our leased offices and spacefddecember 31, 2014 which are material to the oohdf our business:

Location Lease expiration Purpose Approx. sq. ft

212 West 35h Street Lease of principal executive offices (Corporatevities

New York, NY 10001 Oct 2015 and SBA lending) 5,70(
4 Park Plaza : . '

Irvine, CA 92614 Feb 2016 Newtek Small Business Finance offices 3,30C
1440 Broadway Sublet - former principal

New York, New York 10018 Oct 2015 executive offices 23,000
60 Hempstead Avenue Apr 2019 Newtek Small Business Finance; Newtek BusinessiCr 22.00(

West Hempstead, NY 11552 Offices (portfolio company) and NY Capco offices
We believe that our leased facilities are adeqgteateeet our current needs and that additionalifiesilare available to meet our development and
expansion needs in existing and projected targeteta

ITEM 3. LEGAL PROCEEDINGS.

In the ordinary course of business, the Company fintay time to time be party to lawsuits and claiffise Company evaluates such matters on a case
by case basis and its policy is to contest vigdyoasy claims it believes are without compellingrinéefThe Company is currently involved in various
litigation matters.

On January 21, 2014, NCMIC Finance Corporation (MNC”) filed a complaint against Universal ProcesgsBervices of Wisconsin, LLC

(“UPS"), the Company’s merchant processing porfalbompany, in the United States District Courttfa@ Southern District of lowa. The Complaint
asserts claims against UPS for breach of the UBN&MIC agreement for the processing of credit deadsactions, and seeks monetary relief. The
Company believes that the claims asserted in thgptzont are wholly without merit and intends to eigusly defend the action.

As previously disclosed, during the quarter endew 30, 2013, the Federal Trade Commission (th&€*Famended an existing complaint in the
matter Federal Trade Commission v. WV Universal &gement, LLC et al., pending in the United Statestridt Court for the Middle District of

Florida (the “Court”), to add UPS as an additiotefendant on one count of providing substantidktesce in violation of the Telemarketing Sales
Rule. On November 18, 2014, the Court issued ariQyanting the FTC’s motion for summary judgmegdiast UPS on the single count.
Subsequently, the FTC filed motions for a permanganction and equitable monetary belief againBSLand the other remaining defendants. Prior to
the Court hearing on the motions, UPS and the FEChed a settlement on the FTC’s motion for a peemiainjunction, subject to final
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approval of the FTC. On February 11, 2015, the Cgranted the FTC’s motion for equitable reliefiagaUPS and the other remaining defendants,
ordering that the remaining defendants pay $1,785i0 equitable monetary relief. While the Cours lyat to issue a judgement setting forth the terms
of the relief granted, UPS has recorded a resenvthé full amount of the potential loss as of Deber 31, 2014, which is reflected in the full ypam
forma results reported for the segment in Item Znkyement's Discussion and Analysis of Financiald@imn and Results of Operations. The
Company strongly disagrees with the court's Ordarsummary judgment and equitable monetary rediad, once a judgment is issued, the Company
will decide what actions to take, including takismg appeal of such rulings

Management has reviewed all other legal claimsrasggine Company with counsel and has taken intsideration the views of such counsel, as to the

outcome of the claims. In management'’s opiniorglfdisposition of all such claims will not have aterial adverse effect on the results of operations
cash flows or financial position of the Company.

ITEM 4. MINE SAFETY DISCLOSURES.
Not applicable
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PART Il

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY A ND RELATED SHAREHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES.

(a) Market Information: Our common stock is tradedthe NASDAQ Capital Market under the symbol “NEWHigh and low prices for the common
stock over the previous two years are set fortbwebased on the highest and lowest daily closieepuring that period (adjusted for the 1-for-5
Reverse Stock Split).

Price Range

Premium (Discount) of High ~ Premium (Discount) of Low
Period High Low NAV (1) Sales price to NAV(2) Sales price to NAV(2)
First Quarter: January 1, 2013 Through March 31,
2013 $ 11.08 $ 83C $ 10.0¢ 1C % 17%
Second Quarter: April 1, 2013 Through June 30, 2813 11.2¢t $ 9.5C $ 10.2¢ 1C% (M%
Third Quarter: July 1, 2013 Through September 3(
2013 $ 153t $ 10.3C $ 10.5¢ 46 % (2)%
Fourth Quarter: October 1, 2013 Through
December 31, 2013 $ 16.0C $ 125 $ 10.8¢ 47 % 15%
First Quarter: January 1, 2014 Through March 31,
2014 $ 17.1f $ 13.7C $ 11.0% 55 % 24%
Second Quarter: April 1, 2014 Through June 30, 2814 14.5( $ 125t $ 11.31 28% 11%
Third Quarter: July 1, 2014 Through September 3(
2014 $ 147C $ 11.3C $ 10.91 35% 4%
Fourth Quarter: October 1, 2014 Through
December 31, 2014 $ 1578 ¢ 1261 $ 16.31 )% (23)%

(1) Net asset value per share is determined dwedast day in the relevant quarter and therefag not reflect the net asset value per share oddtee
of the high and low sales price. The values refiémtkholders equity per share and are based ataoding shares at the end of each period.

(2) Calculated as the respective high or low spi&e less net asset value or stockholders eqeitgipare, as applicable, divided by net asset value
stockholders equity per share, as applicable.

The last reported price for our common stock ond¥&8, 2015 was $18.70 per share. As of March @85 2here were approximately 49 holders of
record and beneficial holders of our common stock.

Shares of BDCs may trade at a market price tHassthan the value of the net assets attributaliteose shares. The possibility that our shares of
common stock will trade at a discount from net eigakie or at premiums that are unsustainable theelong term are separate and distinct from the
risk that our net asset value will decrease.

Sales of Unregistered Securities

We did not engage in any sales of unregisteredrisiesuduring the years ended December 31, 20143 20.d 2012.

Distributions

We have not declared or paid regular quarterlydgints during our prior three fiscal years, in vigvour focus on retaining earnings for growth.

Beginning in the first quarter of 2015, and to &xéent that we have income available, we intenmiake quarterly distributions to our stockholders ou
of assets legally available for distribution. Ouecterly distributions, if any, will be determinbg our board of directors.
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Any distribution to our stockholders will be deddrout of assets legally available for distributiDistributions in excess of current and accumaualate
earnings and profits will be treated as a non-teexegturn of capital to the extent of a stockhdkleasis in our stock and, assuming that a stodkinol
holds our stock as a capital asset, thereaftercapital gain. Generally, a non-taxable returnagital will reduce a stockholder’s basis in ourcktéor
federal tax purposes, which will result in highax tiability when the stock is sold.

We intend to elect to be treated, and intend tdifguennually thereafter, as a RIC under the Cdmginning with our first taxable year after the BDC
Conversion, or 2015. To obtain and maintain RICttaatment, we must distribute at least 90% ofrairordinary income and net short-term capital
gains in excess of our net long-term capital losiéesy, to our stockholders. In order to avoidtam excise taxes imposed on RICs, we currently
intend to distribute during each calendar yearraount at least equal to the sum of: (a) 98% ofrmirordinary income for such calendar year;

(b) 98.2% of our capital gain net income for the-grear period ending on October 31 of the calegdar; and (c) any net ordinary income and capital
gain net income for preceding years that were rsitibluted during such years and on which we prasfippaid no U.S. federal income tax.

We currently intend to distribute net capital gaing. , net long-term capital gains in excess of nettstesm capital losses), if any, at least annually
out of the assets legally available for such distibns. However, we may decide in the future tairesuch capital gains for investment and elect to
treat such gains as deemed distributions to yahidfthappens, stockholders will be treated for.fe8eral income tax purposes as if they had receiv
an actual distribution of the capital gains thatretin and reinvested the net after tax proceeds.iIn this situation, stockholders would beibliyto
claim a tax credit (or in certain circumstanceaxarefund) equal to their allocable share of tixena paid on the capital gains deemed distributed t
them. We cannot assure stockholders that we whlleze results that will permit us to pay any castrihutions, and if we issue senior securities, we
may be prohibited from making distributions if dgiso would cause us to fail to maintain the asse¢mge ratios stipulated by the 1940 Act or ifre
distributions are limited by the terms of any of borrowings.

Unless stockholders elect to receive distributionsash, we intend to make such distributions iditawhal shares of our common stock under our
dividend reinvestment plan. Although distributiquedd in the form of additional shares of our comrstotk will generally be subject to U.S. federal,
state and local taxes in the same manner as cstsitodiions, investors participating in the divider@investment plan will not receive any
corresponding cash distributions with which to pay such applicable taxes.

On March 19, 2015, our Board declared a distribuéis set forth in the following table:

Record Date Payment Date Distribution Declared

March 30, 2015 April 13, 2015 $ 0.3¢

Securities authorized for issuance under equitypmoreation plans as of December 31, 2014:

() B
Number of securities

(a) remaining available for
Number of securities to be (b) future issuance under equity
issued upon exercise of Weighted-average exercise compensation plans
outstanding options, price of outstanding options, (excluding securities
Plan Category warrants and rights warrants and rights reflected in column (a))
Equity compensation plans approved by securitydrsld None None 3,000,000 share
Equity compensation plans not approved by sechdtgers None None None

(b) Not applicable
(c) Not applicable

Stock Performance Graph
The following graph compares the return on our camistock with that of the Standard & PanB00 Stock Index and the NASDAQ Composite In
for the period from December 31, 2009 through Ddwem31, 2014. The graph assumes that, on
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January 1, 2010, a person invested $100 in eaobrafommon stock, the S&P 500 Index, and the NASOAGancial Services Index. The graph
measures total stockholder return, which takesastmunt both changes in stock price and dividelh@dssumes that dividends paid are invested &
securities.

—8—5&P 500

—#—Newtek Business Services Corporation

-Ar—NASDAQ Composite

ITEM 6. SELECTED FINANCIAL DATA.

The following selected statements of income andrizzd sheet data have been derived from the additettial statements for each of the five years
ended December 31, 2014. The Consolidated FinaBta#é¢ments for the three years ended Decemb@032,have been audited by CohnReznick
LLP. The Consolidated Financial Statements forttheyears ended December 31, 2014 have been alniteitGladrey LLP. The selected financial
data set forth below should be read in conjunctith, and is qualified by reference to, “Managemgmiscussion and Analysis of Financial Condi
and Results of Operations” and our Consolidatedigial Statements, including the Notes theretoilabla at www.sec.gov.

November 12,

2014 to January 1, 2014
December 31, to November 11,
2014 2014 2013 2012 2011 2010
Investment income:
From non-controlled/non-affiliate investments

Interest income $ 1,07¢ — — — — —

Servicing income 562 — — — — —

Other income 27C — — — — —
Total investment income from non-controlled/non-
affiliate investments 1,90¢

From controlled/affiliate investments — — — — —

Interest income 27 — — — — —

Dividend income 37 — — — — —

Other income 4 — — — — —
Total investment income from controlled/affiliate
investments 68 — — — — —
Total investment income 1,97¢ — — — — —
Operating revenues:

Electronic payment processing — 3 79527 $ 89,65 $ 8548 $ 8247: $ 80,92

Web hosting and design — 13,73( 17,37t 18,20¢ 19,18: 19,16¢
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November 12,

2014 to January 1, 2014
December 31, to November 11
2014 2014 2013 2012 2011 2010
Premium income — 18,62: 19,45¢ 12,367 12,46¢ 2,42¢
Interest income — 5,667 4,83¢ 3,42: 2,62¢ 1,902
Servicing fee income — 9,25: 6,56¢ 6,867 3,101 2,56¢
Income from tax credits — 48 115 522 1,39( 2,38(
Insurance commissions — 1,48( 1,737 1,20t 1,071 88¢€
Other income — 3,62¢ 3,85¢ 3,061 3,02¢ 2,47(
Total operating revenues — 131,84° 143,59 131,13( 125,33¢ 112,71¢
Net change in fair value of:
SBA loans (3,669 (1,226 (1,019 (5,499 3,49¢
Warrants — — (117) — —
Credits in lieu of cash and notes payable in csedit
in lieu of cash (5) 21 3 (133) 38
Total net change in fair value (3,66¢) (1,20%) (1,127 (5,629 3,53
Expenses:
Electronic payment processing costs — 67,01: 75,76 72,18 69,38¢ 68,181
Salaries and benefits 1,45¢ 23,37 24,36( 22,31 21,04: 19,39:
Interest 56¢ 7,32% 5,86: 4,49t 3,41¢ 4,47¢
Depreciation and amortization 43 3,14C 3,28¢ 3,03¢ 3,95¢ 4,70¢
Goodwill impairment — 1,70¢ — — — —
Provision for loan losses — (53 1,322 81C 762 1,90¢
Other general and administrative costs 2,23¢ 18,53¢ 20,72¢ 17,73: 19,12 16,69¢
Total expenses 4,30t 121,03¢ 131,31¢ 120,57( 117,68’ 115,37
Net investment loss before income tax (2,329 = = = =
Provision for income tax - post BDC 194 — — — — —
Net investment loss (2,529 = = = =
Net realized and unrealized gain (loss):
Net realized gain on non-affiliate investmel 59t — — — — —
Net unrealized appreciation on non-affiliate
investments 2,73¢ — — — — —
Net unrealized depreciation on servicing
assets (120) — — — — —
Net unrealized depreciation in credits in lieu
of cash and notes payable in credits in lieu of
cash 4 — — — — —
Net realized and unrealized gains 3,20¢ — — — —
Income before income taxes — 7,14z 11,06¢ 9,43¢ 2,02¢ 877
Net increase in net assets resulting from operation $ 681 — — — — —
Provision for income taxes — 3,93t 3,91¢ 3,88: (1,195 (41¢)
Net income — 3,20¢ 7,151 5,551 3,22 1,29t
Net loss attributable to non-controlling interests — 85 377 86 112 144
Net income attributable to Newtek Business Servici
Corp. — 329 % 7,52¢ % 564 $ 333 $ 1,43¢

Weighted average common shares outstanding:
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November 12,

2014 to January 1, 2014
December 31, to November 11,
2014 2014 2013 2012 2011 2010
Basic — 7,31t 7,05¢ 7,10¢ 7,141 7,131
Diluted — 7,31¢ 7,581 7,34¢ 7,21¢ 7,16(
Basic income per share — § 0.4t $ 1.01 % 0.7¢ $ 047 $ 0.2C
Diluted income per share — % 04 $ 09/ $ 077 $ 0.46 $ 0.2C
Net increase in net assets per share $ 0.0¢ — — — — —
Net investment loss per share $ (0.39) — — — — —
Weighted average shares outstanding 7,62( — — — — —
Balance Sheet Data (at end of period):
Investments, at fair value 233,46: — — — — —
Total assets $ 301,83 — $ 198,61. $ 152,74. $ 129,79' $ 165,01
Notes payable $ 43,02! — $ 4121¢ $ 39820 $ 1356f $ 28,05!
Securitization notes payable $ 79,52( — $ 60,14 $ 22,03¢ $ 26,36¢ $ 15,10«
Notes payable in credits in lieu of cash $ 2,22¢ — ¢ 3,641 $ 8,701 $ 16,94¢ $ 35,49
Deferred tax asset (liability) $ 2,87: — ¢ 3,606 $ 2,31 $ 17¢  $ (3,009
Non-controlling interests $ = — $ 1668 $ 2,05 $ 1,18 $  1,30¢
Net assets/stockholders' equity $ 166,41 — $ 77,00¢ $ 6890 $ 59,15¢ $ 55,59
Common shares outstanding at year end 10,20¢ — 7,077 7,03¢ 7,14(C 7,13¢
Newtek Business Services Corp. net asset
value/stockholders' equity per share $ 16.31 — $ 108t % 9.7¢ % 8.2t $ 7.7¢

ITEM 7. MANAGEMENT'’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS.
Introduction and Certain Cautionary Statements

The following discussion and analysis of our finahcondition and results of operations is intendedssist in the understanding and assessment of
significant changes and trends related to the rssoil operations and financial position of the Camyp together with its subsidiaries. This discussion
and analysis should be read in conjunction withabesolidated financial statements and the accomipgmotes.

The statements in this Annual Report may contaimeial-looking statements relating to such mattessaaticipated future financial performance,
business prospects, legislative developments amithsimatters. We note that a variety of factoosild cause our actual results to differ materially
from the anticipated results expressed in the fodwaoking statements such as intensified conipetand/or operating problems in its operati
business projects and their impact on revenuespaafit margins or additional factors as describedder “Risk Factors” above.

We also need to point out that our Capcos operatieta different set of rules in each of the sisplictions and that these place varying requirets
on the structure of our investments. In some camaticularly in Louisiana, we do not control thguéty or management of a qualified business.

The discussion and analysis of our results of oji@na below are discussed on a "pro forma" basgspreviously discussed, the Company completed i
conversion to a business development company oem\mr 12, 2014. As a result the Company will ngéorhave six reportable segments. Previo
consolidated subsidiaries are now recorded as ailed portfolio companies for which the companyoréls its investment at fair value. For purposes
of the 2014 discussion and analysis below, thenfired information is presented as if the convergiom business development company had not
occurred. We believe this provides the most usefmiparison of our year over year results.

Executive Overview
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We are a leading national lender and own and cbegntain portfolio companies (our “controlled fotto companies,” as defined below) that provide
a wide range of business and financial produc&M®s. In particular, we and our controlled portfotiompanies provide comprehensive lending,
payment processing, managed technology, persodai@nmercial insurance and payroll solutions tor d@,000 SMB accounts, across all
industries. We have an established and reliabléopta that is not limited by client size, industgpe or location. As a result, we have a strong and
diversified client base across every state in tH& &hd across a variety of different industriesaddition, we have developed a financial and
technology based business model that enables usuarmbntrolled portfolio companies to acquire anocess our SMB clients in a very cost effective
manner. This capability is supported in large pgriNewTracker®, our patented prospect managemehhtdogy software, which is similar to but
better than the system popularized by Salesforoe.tde believe that this technology and businessandidtinguishes us from our competitors.

Consolidated Pro Forma Results of Operations BeforBDC Election

For the year ended December 31, 2014, the Compawyded pro forma pretax income of $7,497,000,,883000 decrease from $11,069,000 pretax
income in 2013. Total pro forma revenues incredse$ls,171,000, or 3.6%, to $148,764,000 compare&d 48,593,000 for the year ended

December 31, 2013 principally due to increasedmags in the Small business finance and Electramyenent processing segments. Total expenses
increased by $8,832,000 to $140,151,000 for the ¢eded 2014 from $131,319,000 for 2013 primarilg ¢b increases in electronic payment
processing costs, goodwill impairment, other gelremd administrative costs, and salaries and bisnefi

Contributing to the decrease in pro forma pretawine from $11,069,000 in 2013 to $8,154,000 in 20&4 a goodwill impairment charge of
$1,706,000 in the Small business finance segmelfi%adecrease in pro forma pretax net income irelbetronic processing segment which includ
charge related to a potential legal judgment ag#iressegment of $1,735,000. Decreases were difseh increase in pro forma pretax net income in
the small business finance segment related to@ease in servicing and interest income.

One of the primary contributors to Newtslcontinued profitability was the small businessifice segment which generated pro forma pretaxriaacy
$12,873,000 in 2014 compared to $10,143,000 in 284 3ncrease of $2,730,000. The primary driverseveervicing fee income on NSBF and exte
portfolios which in 2014 increased by $3,630,0006%% and interest income which increased $1,927¢g010%. Total SBA loans originated
increased to $202,269,000 in 2014 compared witty 42,000 for 2013. The weighted average saleg foicthe guaranteed portions of SBA loans
sold increased slightly to 112.49% compared witR.22% for 2014 and 2013, respectively.

The electronic payment processing segment recadé&¥o decrease in pro forma pretax net income,hwthécreased to $6,728,000 in 2014 from
$8,304,000 compared with the 2013 period. Pro fammranue increased by $1,505,000 or 2% to $91,060j0ring 2014 compared to 2013. The
increase was related to growth in processing votuamg fee increases passed on to merchants. Rmaresgenue less processing costs increased fron
15.5% in 2013 to 15.9% in 2014. While margin wasfably impacted by the implementation and growftfees, the increase was offset by an
increase in provision for chargebacks in 2014kaitgd to a specific merchant that experienced la leigel of chargebacks as well as a charge retal

a potential legal judgment against the company.

Pro forma pretax net income for managed technosadytions decreased from $3,564,000 in the yeaeeecember 31, 2013 to $3,081,000 for the
year ended December 31, 2014. Segment pro fornesmuevdecreased by 10% due primarily to a reduatioveb hosting revenue driven by a
reduction in active plans. It continues to be mamnagnt’s intent to increase revenue and margin lp@rthrough higher service offerings to customers
which include cloud-based applications. Managerhastbroadened the Company’s focus beyond the Miftragb platform by now providing its
platform capabilities to include open source wepliaptions which have become increasingly attra&ctivweb developers and resellers.

In December 2014, a Company subsidiary closedfitsdecuritization issuing an additional $31,7@M0n notes with an “A” rating under S&P; see
Securitzation Transactions in Part Il Item 7.

Consolidated Results of Operations Post BDC electio
As a BDC, we are subject to certain constraint®enoperations, including limitations imposed by 1940 Act. In addition, due to the conver:

from an operating company to a BDC on November2D24, there is no prior period results to compheereportable period to, and the results b
only reflect the results of the Company for theigtNovember 12, 2014 through December 31, 2014.
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Investment Income

Total investment income was $1,976,000 for thequeNovember 12, 2014 through December 31, 2014stmvent income from non-controlled non-
affiliates was $1,912,000 and consisted of $1,08BDj0 interest income earned primarily from our SBAnN portfolio. Servicing income earned
$562,000 related to our SBA loan portfolio. Othecdme from non-controlled naaffiliates for the period was $270,000 and consi$tiees earne
such as closing, packaging, and late payment &dated to our SBA loan portfolio.

Investment income from controlled affiliate invesims was $64,000 for the period November 12, 28idugh December 31, 2014 and consiste
$37,000 in dividend income from a controlled pditf@ompany and $23,000 of interest income froriozes controlled portfolio companies.

Expenses

Total expenses for the period post BDC electionevit,305,000. Total operating expenses for thegemnsisted principally of salaries and bene
interest expense, professional fees and generaladnunistrative expenses. Salaries and benefitterdb our lending subsidiary and corpa
employees of the BDC. Interest expense relateteadrm loan held by the BDC, the revolving crdditility of SBF and the securitization nc
payable.

Since the Company will not be eligible for the R#@ction until 2015, the company recorded a tawigion for the period which is reflective of
Company filing a consolidated Cerp return for the full year. As a result, the Gmamy recorded a tax provision for the period Novemi?, 201
through December 31, 2014 of $194,000.

Net Realized Gains and Net Unrealized Appreciatemd Depreciatior

Realized gains or losses on investments are mehbyréhe difference between the net proceeds fierépayment or sale and the cost basis ¢
investments without regard to unrealized appremiatir depreciation previously recognized and inetushvestments charged off during the period
of recoveries. The net change in unrealized apatieci or depreciation on investments primarilyeefs the change in portfolio investment fair va
during the reporting period, including the reversfgbreviously recorded unrealized appreciatiodepreciation when gains or losses are realized.

For the period November 12, 2014 through DecembePB14, we had net realized gains totaling $595 @@marily due to the sale of namontrollec
non-affiliate investments (SBA loans) into a seanydnarket during the period.

For the period November 12, 2014 through DecemlhiePB14, net unrealized appreciation on rdfiliate investments totaled $2,733,000 which
primarily due to unrealized appreciation on 30 rdiiliate debt investments which have not yet tchds of December 31, 2014.

Business Segment Results:

The results of the Company’s reportable businegseats presented for the full year on a pro forasidare discussed below.

The tables below are presented to distinguish dipgreesults for January 1, 2014 through NovemHigr2D14 (prior to BDC Conversion) and the
period from November 12, 2014 to December 31, Zpb4t BDC Conversion). The combined results forf8fe presented under the column "Pro
Forma 2014 (Unaudited)" and represent the full yeaults for the segment. We believe this presiemtatrovides the most useful comparison of our

year over year results.
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Electronic Payment Processing

For the period
November 12, For the period
2014 through  January 1, 2014

December 31, through
Pro Forma 2014 2014 November 11,
(In thousands): (Unaudited) (Unaudited) 2014 2013 2012
Revenue:
Electronic payment processing $ 91,15¢ $ 11,63 $ 79,527 $ 89,65 $ 85,48
Interest income 2 — 2 4 6
Total revenue 91,16( 11,63: 79,52¢ 89,65¢ 85,48¢
Expenses:
Electronic payment processing costs 76,62( 9,65¢ 66,96 75,76: 72,18:
Salaries and benefits 4,001 53¢ 3,46¢ 3,48¢ 3,991
Professional fees 2,37 1,91¢ 45¢ 45¢ 32¢
Depreciation and amortization 261 35 22€ 35¢ 743
Insurance expense — related party 56 6 50 57 61
Other general and administrative costs 1,117 114 1,00 1,232 1,147
Total expenses 84,43: 12,26¢ 72,16: 81,35: 78,44¢
Income before income taxes $ 6,72¢ $ (63¢) $ 7,366 $ 8,30¢ $ 7,041

Comparison of the years ended December 31, 2014 ¢(Fiorma) and December 31, 2013

EPP revenue increased $1,507,000 or 1.7% betwesa.\Revenue increased primarily due to the impieation of a monthly nosempliance fee ar
annual compliance service fee, increase in discfaentates to merchants and an increase in procegsiume generated by an increase in the average
monthly processing volume per merchant of 5.0% betwperiods. Offsetting this increase was a 3.3&tedse in the number of merchant transactions
and a decrease in the average number of procassrdhants of 3.5%, between periods. The decreaserichants includes the expected attrition in
previously acquired portfolios.

Processing revenues less electronic payment pingesssts (“margin”) increased from 15.5% in 20636.9% in 2014. The increase in margin was
primarily due to the implementation of a monthlynrmompliance fee, implementation of an annual cémpk service fee and an increase in rates to
merchants.. This increase was partially offsetiyjnarease in the provision for chargeback losteibatable to a specific merchant that experienged
high level of chargebacks. Overall, the increasmamgin dollars was $648,000 between years.

Salaries and benefits increased $516,000 or 14e8%een years. This increase is due to the Compiaimg ladditional senior level staff, which
resulted in overall higher salaries, payroll taxees)efits and stock compensation for the year rigaland benefits in the current year also inclade
severance payment of approximat®ih20,000 to a former senior executive. Partialfgetting this increase was a reduction in healdluiance costs «
$48,000 and a $27,000 increase in capitalizedisalas compared to last year. Salary costs relatdwe development of internally developed software
is capitalized and as a result decreases salagnegmnd increases depreciation and amortizatipense over the future service period.

Professional fees increased $1,919,000 or 419.0%ebke years due to a reserve established in ther@mdapproximately $1,700,000 related to the
FTC matter which is discussed in detail in Itenh&gal Proceedings. Depreciation and amortizatiametesed $97,000 between periods as the result o
previously acquired customer merchant portfoliosoneing fully amortized between periods. Remainiogts decreased $115, 000 or 9.3% between
years largely due to a decrease in marketing expein$212,000 as the result the discontinuatioa wfarketing cost allocation in early 2014. This
decrease was partially offset by an increase of0REbin travel expenses and $42,000 in office egpen

Income before income taxes decreased $1,576,000.0% to $6,728,000 in 2014 from $8,304,000 in 201 decrease in income before income
taxes was due to the increase in margin of $648 8@kt by a net increase in other operating egpdretween years principally due to the $1,700,000
FTC reserve in the 2014 period.
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Comparison of the years ended December 31, 2013 abécember 31, 2012

EPP revenue increased $4,168,000 or 5% betwees, yeanarily due to growth in processing volumed #re effect of card association fee increases
passed through to merchants. Processing volumesfaxsrably impacted by a 1% increase in the averagnber of processing merchants under
contract between periods and an increase of appeigly 6% in the average monthly processing volperemerchant. The increase in the average
monthly processing volume per merchant is due ihtpahe addition of several larger volume progggsnerchants as well as year-over-year growth
in processing volumes from existing merchants. Dlisrall increase in revenue between years waglhauffset by lower average pricing between
years due to competitive pricing considerationstigaarly for larger processing volume merchantgiower revenue per transaction, between
periods.

Electronic payment processing (“EPP”) costs incede®3,578,000 or 5% between years. The increa&Pkhcosts includes a provision for chabgek
losses of $579,000 and $1,832,000 in 2013 and 2@%@ectively. The provision for chargack losses in 2012 included losses of $1,312,8@0ed tc
a group of merchants affiliated with one of itsépéndent sales agents, which were unilaterallycaepr by a former senior manager of the EPP
division and such charge-back losses resulted ffiofations of credit policy by such senior manad&PP revenue less EPP costs, or “margin”
decreased from 15.6% in 2012 to 15.5% in 2013. Masgs favorably impacted by the reduction in psinis for chargebacks between years by 1
However, the favorable impact on margin of the afieentioned factors were slightly more than offselolver average pricing between years due to
both competitive pricing considerations, particlyldor larger volume merchants, and the mix of nmartt sales volumes realized between periods.
Overall, the increase in margin dollars was $590 iétween years.

Salaries and benefits decreased by $506,000 ohE3#een years principally as the result of a redndh staffing levels and a reduction in accrued
bonuses for the year. Average FTE’s for the twahamth period decreased from 67.5 to 61.2 betwearsy®@rofessional fees increased by $135,000
principally due to costs incurred in assessingdks related to and the actions of the agent amdbtimer senior management of EPP related to the
charge-back losses associated with a group of metsliscussed above. Depreciation and amortizdgoreased $385,000 between periods as the
result of previously acquired customer merchantfplios becoming fully amortized between periodsh& costs increased $81,000 or 6% between
years. During 2012, office relocation costs of agpmately $50,000 were incurred.

Income before income taxes increased $1,263,088,804,000 in 2013 from $7,041,000 in 2012. Thedase in income before income taxes was

principally due to the increase in margin of $5980,@ue to the reasons noted above and the dectieastbgr costs, principally payroll and related
costs and depreciation and amortization cost betwears
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Small Business Finance

For the period
November 12, For the period
2014 through January 1, 2014

December 31, through
Pro Forma 2014 2014 November 11,
(In thousands): (Unaudited) (Unaudited) 2014 2013 2012
Revenue:
Premium on loan sales $ 19,49: $ 87C $ 18,62: $ 19,45¢ $ 12,367
Servicing fee — NSBF Portfolio 3,671 561 3,11(C 2,76¢ 2,29¢
Servicing fee — External Portfolio 6,524 382 6,147 3,79¢ 4,56
Interest income 6,72¢ 1,07¢ 5,65( 4,80: 3,37(
Management fees — related party 14€ 14€ — — 298
Other income 3,14: 241 2,901 3,28¢ 2,51¢
Total revenue 39,70¢ 3,27¢ 36,42¢ 34,11 25,40¢
Net change in fair value of:
Servicing Asset (220) (120) — — —
SBA loans held for sale 2,87 2,95( (78) 40z (169)
SBA loans held for investment (3,85¢) 273 (3,58%) (1,629 (852)
Warrants — — — — (111
Total net change in fair value (2,106 2,557 (3,66%) (1,22¢) (1,125
Expenses:
Salaries and benefits 10,10: 1,48¢ 8,61° 7,64¢ 6,12¢
Interest 5,54¢ 611 4,93¢ 5,56¢ 3,83¢
Professional fees 1,39t 48¢ 907 1,011 70C
Depreciation and amortization 1,452 12 1,44( 1,241 91¢
Goodwill impairment 1,70¢ — 1,70¢ — —
Provision for loan loss (55 — (55) 1,322 80¢&
Insurance expense-related party 32 — 32 24 20
Other general and administrative costs 7,251 1,161 6,09( 5,92¢ 3,78¢
Total expenses 27,43 3,75¢ 23,67 22,74 16,18¢
Income before income taxes $ 11,16¢ $ 2,07¢ % 9,09C $ 10,14! $ 8,09¢

Business Overview

The small business finance segment is compris®&&F which is a non-bank SBA lender that originasedls and services loans for its own portfolio
as well as portfolios of other institutions, and GIB&hich provides accounts receivable financing laitithg services to businesses. Revenue is derived
primarily from premium income generated by the sdilthe guaranteed portions of SBA loans, inteireime on SBA loans held for investment and
held for sale, servicing fee income on the guasghfeortions of SBA loans sold, servicing incomeléamns originated by other lenders for which N¢

is the servicer, and financing and billing servjadassified as other income above, provided by NBEGst SBA loans originated by NSBF charge an
interest rate equal to the Prime rate plus an madik percentage amount; the interest rate resatsetcurrent Prime rate on a monthly or quarterly
basis, which will result in changes to the amounnterest accrued for that month and going forwamd a re-amortization of a loan’s payment amount
until maturity.
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Small Business Finance Summary

For the Year ended December 31,

2014 2013 2012
(In thousands): # Loans $ Amount # Loans $ Amount # Loans $ Amount
Guaranteed loans sold/transferred durin
the period 165 130,35¢ 167 131,73: 10& 84,74
Gross loans originated during the period 19z 202,26¢ 174 177,94: 104 107,42}
Guaranteed loans that achieved sale st:
originated in prior period — — — — — —
Premium income recognized (1) — $ 19,49: — $ 19,45¢ $ 12,367
Average sale price as a percent of princ
balance 112.4% 112.3% 114.1¢%

Q) The premium income recognized and average sales gailect that premiums greater than 110.00% imeisplit 50/50 with the SB,

Comparison of the years ended December 31, 2014 (PFiorma) and December 31, 2013

For the year ended December 31, 2014, the Compmognized $19,493,000 of premium income from 16 anteed loans sold aggregating
$130,356,000. During 2013, the Company recognid&g4%6,000 of premium income from 167 guaranteaddaold totaling $131,733,000. In
December 2014, the Company made the decision tblbahs in the second half of the month in antiggpaof better pricing in 2015. Had these loans
been sold in 2014, they would have generated appatgly $3,431,000 of premium income. Sale pricegoaranteed loan sales averaged 112.49
the twelve months ended December 31, 2014 competed 12.32% for the twelve months ended Decemiief813.

Servicing Portfolios and related Servicing fee iname of Loans Funded and Average Sales Price

Year ended December 31, % Change

(In thousands): 2014 2013 2012 2014 2013

Total NSBF originated servicing portfolio (1) $ 631,28! $ 488,80( $ 351,73t 29% 33 %
Third party servicing portfolio 122,23t 561,36¢ 176,98t (78)% 217 %
Aggregate servicing portfolio $ 753,52: $ 1,050,16! $ 528,72: (28)% 99 %
Total servicing income earned NSBF portfolio $ 3,671 $ 2,76¢ $ 2,29¢ 33% 20%
Total servicing income earned external portfolio $ 6,52¢ $ 3,79 $ 4,56¢ 72% A7%
Total servicing income earned $ 10,19t % 6,56t $ 6,86 55 % (4%

@) Of this amount, the total average NSBF oritgdgportfolio earning servicing income was $421,000, $314,486,000, and $238,590,000 for
the years ended December 31, 2014, 2013 and 28§ ctively.

We are the contractor managing and servicing paofof SBA 7(a), USDA and other loans acquiredttsy FDIC from failed financial institutior
and we assist the FDIC in the packaging of theaeddor sale. Our existing servicing facilities grefsonnel perform these activities supplementst
contract workers as needed. The size of the partieé will service for the FDIC, and thus the rewerearned, varies over time and depends c
level of bank failures and the needs of the FDICGnianaging portfolios acquired from those banks ekt &s the success of being able to sell
portfolios. In October 2014, the FDIC was succdssfgelling a significant group of loans with cassistance, which resulted in the reduction irdthir
party servicing portfolio as of December 31, 2014.

Servicing fees received on the NSBF portfolio iased by $902,000 period over period and was at#iihel to the expansion of the NSBF portfoli
which we earn servicing income, which increasednfran average of $314,486,000 for the twelve momttiod ending December 31, 2013 tc
average of $421,001,000 for the same period in 20h#% increase was the direct result of incredead originations throughout 2014. Third p:
servicing income increased by $2,728,000 and wibwatable primarily to the increase in FDIC semg income of $2,806,000 partially offset b
decline in other third party servicing in the
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amount of $78,000. The average FDIC serviced pastfocreased from $148,600,000 as of December2813 to $390,618,000 as of Decembel
2014.

Interest income increased by $1,927,000 for the geded December 31, 2014 as compared to the sarwa pn 2013 as a result of the avel
outstanding performing portfolio of SBA loans hétd investment increasing from $72,337,000 to $%8@,000 for the years ended Decembe
2013 and 2014, respectively.

Other income decreased by $147,000 for the yeagceBeécember 31, 2014 as compared to the same per28d 3. This decrease is mainly attributed
to a decrease in NBC receivable income of $518d¥f3@t by net increases in NSBF and SBL fee relatedme of $416,000, consulting income of
$119,000 and net realized losses on the loan fiortio$166,000.

The change in the fair value loss of SBA loans fietdnvestment of $2,229,000 is the result of meréase in loans originated held for investment
partially offset by a decrease in the valuatioruatinent applied to the loans held for investmentfpiio. Loans originated held for investment
aggregated $48,083,000 compared to $42,773,0a0dgreriods ended December 31, 2014 and 2013,atésgig.

The period over period valuation adjustment of 7rg¥hained unchanged from December 31, 2012 to Béete30, 2013. As of December 31, 201
discounted cash flow methodology was applied resulh a decrease in the valuation adjustment f6odi% of total principal as of December 31,
2013, to 5.21% of total principal as of DecemberZ114.

The decrease in the change in fair value on SBAddeeld for investment of $778,000 is the resuthefincreased amount of unguaranteed loans
originated year over year, as well as a decreaseimaluation adjustment applied to our loans feldnvestment portfolio. During 2013, we adopt
discounted cash flow methodology resulting in arease in the valuation adjustment applied of 7.5%tal principal as of December 31, 2012, to
6.01% of total principal for the year ended Decendie 2013. Loans originated, held for investmeggragated $42,773,000 compared to $24,076,00C
for the years ended December 31, 2013 and 20 ctgely.

The change in the valuation adjustment from 6.0%8%fdecember 31, 2013 to 5.21% on performing l@ensf December 31, 2014 is attributable
primarily to increases in the weighted average ieim@ term of the retained loan portfolio from 156 $ears as December 31, 2013 to 16.81 years as 0
December 31, 2014 and the recovery rate from 65.84% December 31, 2013 to 67.45% as of Decenthe2(®4. The increase in the weighted
average remaining term is attributable to an ireeen the weighted average term of loans originpegébd over period, partially offset by normal
portfolio amortization and prepayments of principidie increase in the recovery rate is attributabi@arily to the collateral composition of loans
originated period over period secured by a grgagecentage of real estate as an asset class, typichlly yields more robust recovery rates as
opposed to depreciable assets. For the periodsléelsember 31, 2014 and December 31, 2013, appadeiyn68.96% and 64.21% of the respective
performing loan portfolio retained balances weiagpally secured by real estate.

Salaries and benefits increased by $2,452,000 gfintue to the addition of staff in all departmen€ombined headcount increased by 26% fro
average of 77 for the year ended December 31, 2048 average of 97 for the year ended Decembez(®H4.

Interest expense decreased $19,000 for the penidedeDecember 31, 2014 when compared to the yedeDecember 31, 2013. The executio
securitization transactions in December of 2014 #wedend of December 2013 increased interest atANBB$970,000 and an additional $184,
increase resulted from the Capital One line of itnetlich increased from an average outstandingricalaf $16,587,000 for the year ended Dece
31, 2013 to $22,039,000 for the same period in 2Thése increases were offset by a decrease at NS8E053,000 due to the payoff of the Sun
debt and a decrease of $119,000 at NBC due touztied in average outstanding borrowings underStegling line from $7,717,000 at December
2013 to $5,482,000 at December 31, 2014.

During 2014, the Company concluded there was gdbidwpairment at the NBC reporting unit. As suchm, iampairment charge of $1,706,000 \
recorded.

Professional fees for the year ended December (14 thcreased by $384,000 when compared with theegzeriod last year, primarily due to
increase in legal fees in connection with secusdrime of credit of $404,000 and increased trufes of $84,000 for the loan portfolio securitina
offset by a reduction in other consulting fees @5 $00.

The provision for loan losses decreased from $1(B®Pfor the year ended December 31, 2013 to eefesise of $55,000 for the same period in z
a decrease of $1,377,000 or 104.2%. In connectitntihe Companys conversion to a BDC, and the related requiremtentsport all investments
fair value, the Company will no longer report loamsa cost basis.
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In determining the net change in fair value of B#&mld for investment for the year ended Decemtte2814, the Company used a discounted
flow model which incorporated a series of expedtadre cash flows for the performing SBA 7(a) Igaortfolio, and discounts those cash flows
market clearing yield of 5.38%. The key assumptiosed in the model are considered unobservablasrgnd include anticipated prepayment spe
cumulative default rates, the cost of loan sergci@nd Prime rate expectations. The Company usexssumed prepayment speed of 19% bas
current market conditions and historical experiefurethe loan portfolio, against a prepayment cutieeeloped from NSBF historical experienc
calculate expected loan prepayments in a given. y@efaults are defined as any loan placed on ammual status as of December 31, 2014.
cumulative default rate, defined as the percemvari balance that will enter final liquidation irgaven year, was estimated to be 25%, and waseh
from NSBF historical experience. The mix of NSBKan portfolio continues to shift from stanp businesses, to predominately existing busine
Our historical default and loss rates demonsttzeé this particular segment (i.e. Existing Busifiegsour SBA loan portfolio continues to experie
the lowest rate of defaults and ultimate losses owe twelve year history of originating loans. Wiheomputing the cumulative default rate tc
applied to the performing portfolio loan balancise Company excluded the last three years of @igins as those loans have not seasoned ye
discounted cash flow analysis resulted in a pripgvalent of 94.80% of the par amount on our penfag loans held for investment.

Other general and administrative costs increasefi1h$23,000 when compared to the comparable pefidde prior year. The increase was me
attributed to increases in loan origination cot$389,000, loan recovery and servicing expense$6@83,000 and additional marketing expens
$289,000 in connection with our television ad caigpdor the year ended December 31, 2014.

The increase of loan originations and the sizehef portfolio, combined with improvements in intér@scome, generated by the addition to
enhanced performance of the portfolio, were sudfitito offset additional salaries, servicing anigioation expenses. The resulting pretax incon
$12,874,000 was a 27% improvement over pretax ircof$10,143,000 for the year ended December 313.20

The following tables set forth distribution by bosss type of the ComparsySBA 7(a) loan portfolio for the years ended Delsen31, 2014 ar
December 31, 2013, respectively:

As of December 31, 2014

Distribution by Business Type

Business Type # of Loans Balance Average Balance % of Balance
Existing Business 52¢ $ 104,672,73 $ 197,86¢ 79.%%
Business Acquisition 112 17,969,37 160,44 13.7%
Start-Up Business 127 8,383,07 66,00¢ 6.4%
Total 76 $ 131,025,18 $ 170,60¢ 100.(%

As of December 31, 2013

Distribution by Business Type

Business Type # of Loans Balance Average Balance % of Balance
Existing Business 451 % 78,673,83 $ 174,44 80.%%
Business Acquisition 88 11,759,59 133,63: 12.1%
Start-Up Business 13¢€ 6,801,62! 50,012 7.C%
it 675 $ 97,235,05 $ 144,05: 100.(%
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The following tables set forth distribution by bawrer’s credit score of the CompasySBA 7(a) loan portfolio for the years ended Delsen81, 201
and December 31, 2013, respectively

As of December 31, 2014

Distribution by Borrower Credit Score

Credit Score # of Loans Aggregate Balance Average Balance % of Balance
500 to 550 11 $ 1,454,211 $ 132,20: 1.1%
551 to 600 27 3,336,19. 123,56: 2.5%
601 to 650 96 21,186,13 220,68 16.2%
651 to 700 201 34,323,58 170,76 26.2%
701 to 750 22¢ 40,951,98 178,83( 31.%%
751 to 800 16¢ 25,002,82 147,94¢ 19.1%
801 to 850 29 3,676,19. 126,76! 2.&%
Not available 6 1,094,04 182,34 0.8%
Total 76 % 131,025,18 $ 170,60t 100.(%

As of December 31, 2013

Distribution by Borrower Credit Score

Credit Score # of Loans Aggregate Balance Average Balance % of Balance
500 to 550 7 % 709,18: $ 101,31: 0.7%
551 to 600 23 2,582,89 112,30( 2. 1%
601 to 650 78 14,384,25 184,411 14.%
651 to 700 172 24,169,63 140,52: 24.%%
701 to 750 201 28,551,71 142,04¢ 29.2%
751 to 800 16C 22,437,74 140,23t 23.1%
801 to 850 28 3,219,55. 114,98 3.2%
Not available 6 1,180,07 196,67¢ 1.1%
Total 67t % 97,235,05 $ 144,05 100.(%

The following tables set forth distribution by pany collateral type of the CompasySBA 7(a) loan portfolio for the years ended Delsen81, 201
and December 31, 2013, respectively:

As of December 31, 2014
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Distribution by Primary Collateral Type

Collateral Type # of Loans Aggregate Balance Average Balance % of Balance

Commercial Real Estate 37C % 76,796,35 $ 207,55¢ 58.6%
Machinery and Equipment 13€ 25,446,28 187,10! 19.4%
Residential Real Estate 172 13,583,08 78,97: 10.4%
Other 34 8,457,901 248,76: 6.5%
Accounts Receivable and Inventory 38 5,690,66! 149,75« 4.3%
Liquid Assets 11 837,69¢ 76,15¢ 0.6%
Furniture and Fixtures 7 213,18¢ 30,45¢ 0.2%
Total 76 % 131,025,18 $ 170,60¢ 100.%
As of December 31, 2013

Distribution by Primary Collateral Type

Collateral Type # of Loans Aggregate Balance Average Balance % of Balance

Commercial Real Estate 294 % 51,656,09 $ 175,70: 53.1%
Machinery and Equipment 127 24,131,64 190,01: 24.&%
Residential Real Estate 181 11,426,28 63,12¢ 11.8%
Other 32 6,289,28 196,54( 6.5%
Accounts Receivable and Inventory 26 2,804,741 107,87! 2.9%
Liquid Assets 9 809,66 89,96: 0.8%
Furniture and Fixtures 6 117,34¢ 19,55¢ 0.1%
Total 67t % 97,235,05 $ 144,05: 100.%

The following tables set forth distribution by dagslinquent of the Compars/'SBA 7(a) loan portfolio for the years ended DemenB1, 2014 ar
December 31, 2013, respectively:

As of December 31, 2014

Distribution by Days Delinquent

Delinquency Status # of Loans Aggregate Balance Average Balance % of Balance
Current 67¢€ $ 117,517,331  $ 173,84: 89.7%
1 to 30 days 24 3,002,07 125,08 2.2%
31 to 60 days 15 2,126,80 141,78 1.€%
61 to 90 days 1 8,00¢ 8,00¢ —%
91 days or greater 52 8,370,97: 160,98( 6.4%
Tl 76¢ $ 131,025,18 $ 170,60t 100.(%

As of December 31, 2013
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Distribution by Days Delinquent

Delinquency Status # of Loans Aggregate Balance Average Balance % of Balance
Current 58¢ 85,030,78 % 145,85( 87.5%%
1 to 30 days 28 2,558,00: 88,20 2.6%
31 to 60 days 12 2,703,85 225,32. 2.8%
61 to 90 days — — — —%
91 days or greater 51 6,942,41 136,12¢ 7.1%
Total 675 97,235,05 144,05: 100.(%

Comparison of the years ended December 31, 2013 abécember 31, 2012

For the year ended December 31, 2013, the Compmognized $19,456,000 of premium income from 1&rguteed loans sold aggregating
$131,733,000. During 2012, the Company recognid&j3%7,000 of premium income from 105 guaranteaddsold totaling $84,743,000. The
increase in premium income for the year ended Déeerd1, 2013 is the result of an increased numblerans sold as compared with the prior period.
Sale prices on guaranteed loan sales averaged2?42d the twelve months ended December 31, 20fraoed with 112.22% for the twelve months
ended December 31, 2012.

The $297,000 decline in total servicing income watisbutable primarily to the decrease in FDIC sgng income of $1,278,000 as a result of the sale
of a portion of that portfolio, which was offset by increase in other third party loan servicing®i1,000. With the addition in November 2013 &f
Community South Bank portfolio, which we service floe FDIC, as well as the addition of other thpadty loan servicing contracts in 2013, the
average third party servicing portfolio increaseahf $195,670,000 for the twelve month period endedember 31, 2012 to $232,410,000 for the
same twelve month period in 2013. Servicing feesik@d on the NSBF portfolio increased by $471,08fod over period and was attributable to the
expansion of the NSBF originated portfolio in whigk earn servicing income. The portfolio increaBech an average of $238,590,000 for the twelve
month period ending December 31, 2012 to an averh$814,486,000 for the same twelve month penoadl13. This increase was the direct result of
increased loan originations in 2013.

Interest income increased by $1,432,000 for the grded December 31, 2013 as compared to the samoeel n 2012 as a result of the average
outstanding performing portfolio of SBA loans hédd investment increasing to $72,337,000 from $48,600 for the years ended December 31, 2013
and 2012, respectively.

Other income increased by $772,000 for the yeae@mbcember 31, 2013 as compared to the same per28d 2. The increase is primarily
attributable to NSBF which increased $616,000 geaeer period and included an increase of $333i9@0@nsulting fee income from the FDIC and
increase in packaging and other servicing fee ircofi$$188,000. The remaining increase was attrifdeti®d loan recovery and various loan-related fee
income. Additionally, other income at NBC increasgd$160,000 due to an increase in net investnan#ccounts receivable, which increased from
an average of $7,707,000 in 2012 to an averag8,6B88,000 in 2013, as well as an increase in themeat cash advance program on which we earn
commission revenue.

The change in fair value associated with SBA Idzeld for sale of $566,000 is related to the amadininsold guaranteed loans during a period, the
timing of when those loans sell and the changeempum being received on those loans. The amounhgbld guaranteed loans increased by
$3,325,000 at December 31, 2013 compared with 2012.

The decrease in the change in fair value on SBAddeeld for investment of $778,000 is the resuthefincreased amount of unguaranteed loans
originated year over year, as well as a decreasdeimaluation adjustment applied to our loans feddnvestment portfolio. During 2013, we adop#
discounted cash flow methodology resulting in ardase in the valuation adjustment applied of 7.5%tal principal as of December 31, 2012, to
6.01% of total principal for the year ended Decengie 2013. Loans originated, held for investmeygragated $42,773,000 compared to $24,076,00C
for the years ended December 31, 2013 and 20l ctigely.

Salaries and benefits increased by $1,525,000 piljnthue to the addition of staff in all departmen€ombined headcount increased by 24% from an
average of 62 employees for the year ended DeceBih@012, to an average of 77 for the year endexbmBber 31, 2013.

Interest expense increased by $1,732,000 for thegmded December 31, 2013 compared with the sanmdgn 2012, due primarily to $663,000 of
interest expense associated with the Summit fimgnicensaction which closed in April 2012
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reflecting only 8 months of expense for the pegoding December 31, 2012 vs. twelve months expems9013. Interest expense for Summit inclu
interest, payment in kind interest, discount onwhkeation of the warrant and amortization of defdrfinancing costs. Additionally, NSBF experien

an increase in interest expense of $638,000 inexiion with the closing of the 2013 securitizattmansactions in March and December 2013, and an
additional $334,000 increase related to the Cafited line of credit which increased from an avemaggstanding balance of $10,674,000 for the year
ended December 31, 2012 to $16,587,000 for the pamed in 2013. NBC experienced an increase er@st expense of $131,000 under the Sterling
credit facility due to increased borrowings under Sterling credit facility as a result of an irasing portfolio.

Professional fees for the year ended December®1 ihcreased by $311,000 when compared with thegreded December 31, 2012, primarily due
to the addition of temporary staffing costs of $088, increased accounting fees of $171,000 ardased trustee fees of $48,000. These increases
were offset by a reduction in legal expense peoieet period of approximately $87,000 and a rednditioemployee search fees of $16,000.

The combined provision for loan losses and net ghan fair value increased from $1,656,000 forytear ended December 31, 2012 to $2,951,000 for
year ended December 31, 2013, a net increase 295000 period over period. The allowance for Ilwess together with the cumulative fair value
adjustments to SBA loans held for investment ineedarom $6,092,000 or 9.4% of the gross portfblitance of $64,609,000 at December 31, 20
$6,822,000 or 7.0% of the gross portfolio balanc®9,235,000 at December 31, 2013. Of this, $2@IGor 34.3% and $1,757,000 or 23.0% of the
allowance for loan losses and fair value discouss allocated as specific reserve against such regplians, for the 2012 and 2013 periods,
respectively. The year over year reduction in nerfggming loans as a percentage of the gross peirfigrportfolio balance results from an
improvement in the overall economic climate. Tharyaver year reduction in the specific reserveedfl both the relatively high level of overall
collateralization on the non-performing portfoli® aell as the increase in the portion of that mhidfmaking periodic payments pending return to
performing status, reducing the need for a spexierve at this time.

In determining the net change in fair value of kaeld for investment for the year ended DecembeR@13, the Company used a discounted cash
flow model which incorporated a series of expedtetdre cash flows for the performing SBA 7(a) Iqaortfolio, and discounts those cash flows at a
market clearing yield of 5.38%. The key assumptiosed in the model are considered unobservablesrgmd include anticipated prepayment speeds,
cumulative default rates, the cost of loan sergcand Prime rate expectations. The Company usedsmed prepayment speed of 10% based on
current market conditions and historical experiefiocghe loan portfolio, against a prepayment cudeeeloped from NSBF historical experience to
calculate expected loan prepayments in a given y3faults are defined as any loan placed on nendatstatus as of December 31, 2013. The
cumulative default rate, defined as the percetari balance that will enter final liquidation irgiven year, was estimated to be 25%, and wasetgriv
from NSBF historical experience. The mix of NSBFgan portfolio continues to shift from start-up messes, to predominately originating to existing
businesses. Our historical default and loss ratesodistrate that this particular segment (i.e. ExgsBusiness) of our SBA loan portfolio continues t
experience the lowest rate of defaults and ultinegses over our nine year history of originatiogris. When computing the cumulative default rate to
be applied to the performing portfolio loan balasyadbe Company excluded the last three years ginations as those loans have not seasoned ye
discounted cash flow analysis resulted in a pripgvalent of 93.99% of the par amount on our |daglsl for investment.

Other general and administrative costs increase$il{§76,000 due primarily to the increase in loggination, processing and servicing costs in the
amount of $607,000 as a result of the increaseand originated and portfolios serviced, an additi®360,000 in marketing costs relating to the
Company'’s television ad campaign, an additional$320 in rent, utilities and office expense dughmaddition of office space and headcount and an
increase of $122,000 in loan recovery costs, whicludes expenses and losses associated with lthefdareclosed properties and collateral
preservation costs, as compared with the samecperip012. $472,000 was attributable to additiorakrves recorded at NBC to account for two
customers. The rest of the increase was attribeitabdther miscellaneous expenses.

The increase of loan originations and interestegatied by the addition to and the reduction in perfoerming loans in the SBF portfolio, were

sufficient to offset additional staffing costs,@mgst and other general and administrative expefibesresulting pretax income of $10,143,000 was a
25% improvement over pretax income of $8,094,00QHe year ended December 31, 2012.

Managed Technology Solutions
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For the period For the period
November 12, 2014  January 1,
through December 2014 through

Pro Forma 2014 31, 2014 November 11,
(In thousands): (Unaudited) (Unaudited) 2014 2013 2012
Revenue:
Web hosting and design $ 15,84¢ % 185 ¢ 13997 $ 1757¢ $ 18,21
Expenses:
Salaries and benefits 4.94¢ 642 4,302 5,10¢ 5,21¢
Interest 44 3 41 94 8C
Professional fees 482 71 41z 507 46E
Depreciation and amortization 1,32¢ 15¢ 1,16t 1,31¢ 1,21¢
Insurance expense — related party 12 — 12 14 17
Other general and administrative costs 5,96( 71z 5,24’ 6,97¢ 6,96t
Total expenses 12,76¢ 1,58¢ 11,17¢ 14,017 13,957
Income before income taxes $ 3,081 $ 26 $ 281¢ $ 356¢ $ 4,25¢

Comparison of the years ended December 31, 2014 (Fiorma) and December 31, 2013

Revenue is derived from recurring fees from hostiedpsites, primarily from monthly contracts for eédhhosting, dedicated servers and cloud
instances (the “plans”). In addition, less thar?8 & revenues are derived from contracted sentwelesign web sites. Revenue between years
decreased 9.8% to $15,849,000 in 2014. The decieageb hosting revenue is the result of a decre&8¢287 in the average number of monthly p
managed. While the average number of web hostegspdecreased by 11.6% to 40,132 in 2014 from 852013, the average monthly revenue per
plan increased by 1.1% to $31.05 in 2014 from $372013.

The average monthly number of cloud server plar&Zdid, which generate a higher monthly fee thancdéeld and shared hosting plans, decreased by
54, or 8.0% in 2014 to an average of 623 from 672013. The average monthly number of dedicateces@tans in 2014, which generate a higher
monthly fee versus shared hosting plans, decrdas@@2, or 18.3% in 2014 to an average of 991 fio213 in 2013. The average monthly number of
shared hosting plans in 2014 decreased by 5,01111,.68%6, to an average of 38,518 from 43,529 in 2@npetition from other web hosting provid

as well as alternative website services continodmve a negative effect on web hosting plan candtrevenue growth.

It continues to be management’s intent to increagenues and margin per plan through higher cogiceeofferings to customers, although this may
result in a lower number of plans in place overdihnagement has broadened the Company’s focus bekerMicrosoft web platform by now
providing its platform capabilities to include opsource web applications which have become inanghsattractive to web developers and resellers.

Total expenses of $12,768,000 in 2014 decreaséd 8@n $14,012,000 in 2013. Salaries and beneéitsahsed $158,000 or 3.1% between years to
$4,945,000. The number of full time employees desed by 11.8%; however the average salary per gemlocreased by 14.3% resulting in an
overall increase in salary and payroll tax expe$&58,000. This increase was offset by decremslesnefits, bonus expense and stock compensatior
of approximately $216,000. Depreciation and amatitin increased $8,000 between years to $1,324108@0 timing of capital expenditures of
approximately $1,119,000 made during 2014 offseadsets that were fully depreciated during the.ylaggrest expense decreased by $50,000 or
53.2%, due to the payoff of the Capital One terrernio June 2014.

Other general and administrative costs decreas@d &D00 or 14.6% between years. The decreaseseqidamarily due to a decrease in licensing
expenses of approximately $350,000 due to a restu@ti Microsoft servers in use which is a resulaafecrease in web hosting plans. In addition, bad
debt expense decreased by $207,000, which mosdiedeto the Company’s successful collection e$forhe Company reduced their marketing
efforts, which decreased expenses between yed#$4®,000. In addition, credit card processing fdsseased by $92,000 due to lower revenue
between years. Finally, there was a decreasedptiehe expenses in the amount of $62,000, maintersrd support in the amount of $55,000, office
expenses in the amount of $47,000 and travel exsdanghe amount of $36,000 between years. Thgmners decreased mainly due to the
Company'’s cost reduction efforts. This was pastiaffset by an increase in building occupancy cér&tst
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and utility costs) of $86,000 between years. Reartgiased by $134,000, which related to the Compatsring into a five year lease extension for the
Company'’s data center, while utilities decrease@4#,000 between years.

Income before income taxes decreased 13.6% or 33@30 $3,081,000 in 2014 from $3,564,000 in 2018 decrease in profitability was principally
due to the decline in web hosting revenue betweamnsy partially offset by the reduction in salages benefits, interest expense and other genedal a
administrative costs between years.

Comparison of the years ended December 31, 2013 abeécember 31, 2012

Revenue is derived primarily from recurring feemfrhosting websites, primarily from monthly contsafor shared hosting, dedicated servers and
cloud instances (the “plans”). In addition, lesant% of revenues are derived from contracted aes\o design web sites. Revenue between years
decreased 3% to $17,576,000 in 2013 and includekB%6,000 reduction in web hosting revenue, whiels partially offset by a $221,000 increase in
web design revenue. While the average number ofhweting plans decreased by 11% to 44,988 in 2@i8 §0,720 in 2012, the average monthly
revenue per plan increased by 9% to $32.56 in 2@18 $29.92 in 2012. The increase in the averagemee per plan reflects a growth in cloud
instances, and higher cost plans overall whictusheladditional options and services. The averageeuof cloud instances increased by 6% to an
average of 669 in 2013 from 634 during the yearmgyiod. The decrease in the average total plansried in the dedicated and shared segments.

The average monthly number of dedicated serveispla2013, which generate a higher monthly feeuseshared hosting plans, decreased by 19% in
2013 to an average of 1,206 from 1,485 in 2012. aherage monthly number of shared hosting pla29i8 decreased by 5,488, or 11%, to an
average of 43,113 from 48,601 in 2012. Competifiom other web hosting providers as well as altéveavebsite services continues to have a
negative effect on web hosting plan count and regegrowth.

It continues to be management’s intent to increagenues and margin per plan through higher cogicgeofferings to customers, although this may
result in a lower number of plans in place ovetalladdition, management has begun to lessen jisritency on the Microsoft web platform by
broadening its platform capabilities to include mopen source web applications which have becoameasingly more attractive to web developers
and resellers. Overall this continues the trendyainam shared hosting sites based on Microsoftisk to other more competitive offerings.

Total expenses of $14,012,000 in 2013 increased $53,957,000 in 2012. Salaries and benefits deede$113,000 or 2% between years to
$5,103,000. Depreciation and amortization costeased $102,000 between years to $1,316,000 doereased capital expenditures in the latter part
of 2012 (including a capital lease obligation oBM00 for a new company-wide telephone system}faatiming of 2013 planned capital
expenditures. The increase of $42,000 in professifees was principally due to an increase in wesigh costs incurred, which corresponds to the
increase in web design revenues between periotier @eneral and administrative costs increased®03etween years as a result of increases in
hardware maintenance and support costs of $176pbid@jpally due to the restructuring of previowtracts in those areas, as well as an increase in
bad debt expense by $114,000. These increaseifsee by decreases in rent and utility costs afQ00 in 2012, due to additional rent incurred in
2012 of $30,000 for a corporate apartment and $82higher base rent from the former location ag aghigher utility costs incurred in 2012. In
addition, there was a decrease in telephone cb$840000 due to a new corporate- wide phone systgstemented in 2013.

Income before income taxes decreased 16% or $69@0EB,564,000 in 2013 from $4,254,000 in 2012 @hcrease in profitability is principally due
to a decline in web hosting revenue between yeanscaeases in revenue per site have not offsevarall decline in revenue due to site attrition.

All Other
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For the period
For the period January 1,
November 12, 2014 2014 through
Pro Forma 2014  through December November 11,

(In thousands): (Unaudited) 31, 2014 (Unaudited) 2014 2013 2012
Revenue:
Insurance commissions $ 1,667 $ 184 $ 1,48: $ 1,737 $ 1,20¢
Insurance commissions — related party 228 16 207 23k 158
Other income 62C 101 51¢ 51€ 41¢
Other income — related party 78 10 68 8C 82
Interest income — — — — 2
Total revenue 2,58¢ 311 2,27 2,56¢ 1,86(
Expenses:
Salaries and benefits 2,332 25¢ 2,07¢ 2,511 2,04(
Professional fees 437 48 38¢ 621 252
Depreciation and amortization 20¢ 29 18C 203 36
Insurance expense — related party 9 — 9 9 9
Other general and administrative costs 882 102 77¢ 83C 56C
Total expenses 3,86¢ 43¢ 3,43( 4,17¢ 2,89¢
Loss before income taxes $ (1,280) $ (128) $ (1,159 $ (1,60¢) $ (1,039

The All other segment includes revenues and exggmémarily from Newtek Insurance Agency, LLC (“NTANewtek Payroll Services (“PAY”) and
qualified businesses that received investments nfadagh the Company’s Capcos which cannot be gaded with other operating segments.

Comparison of the years ended December 31, 2014 (Forma) and December 31, 2013

Revenue increased by $20,000 for the year endedrbteer 31, 2014 attributable primarily to a $102,0@0ease in other income at PAY due to an
increase in customers and total employees serVedintrease was offset by a decrease of $82,000inechinsurance commission revenue. Insurance
commissions decreased due to revenue decreasesitiminsurance policies, combined with decreaseslated party commissions due to premium
decreases on Newtek insurance policies.

Salaries and benefits decreased by $179,000 asith o€ reduction in employee headcount at NIA, &itBystems and Designs (“SUM”), and
Advanced Cyber Security Systems (“ACS”). The $180,8ecrease in professional fees is mainly duetoakses in broker commissions as well as a
decrease in legal expenses at PAY. The increasi@r general and administrative costs was magited to a settlement of $162,000, increases
costs of $64,000 and referral fees of $10,000 at.PFese increases were offset by a decrease of,®10 in software licensing fees at ACS.

Comparison of the years ended December 31, 2013 abécember 31, 2012

Revenue increased by $708,000, attributable priyneria $615,000 improvement in combined insuracmwamission revenue for the year ended
December 31, 2013 compared with the year endedrble®e31, 2012. Insurance commissions increasedesul of the acquisition of a commercial
health insurance book of business, while the irsméa related party commissions was due to prenmgneases on the Newtek insurance policies, as
well as the shift to in-house management of the tdk\wealth policies, formerly managed by an outbidker. The $97,000 increase over 2012 in
other income is the result of the growth in the bemof PAY clients which increased to 465 at Decengd, 2013 from 262 at December 31, 2012.

Salaries and benefits increased by $471,000 tdl$080 for the year ended December 31, 2013, apa@d to $2,040,000 in the year ended
December 31, 2014 as a result of the additionadf at NIA and PAY, and Advanced Cyber Security t8gss (“ACS”). The $368,000 increase in
professional fees is mainly due to broker commissior insurance sales related to the new health bbbusiness at NIA, as well as an increase in
legal expenses at PAY in connection with a matikated to a former
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ACH provider. The increase in other general andiaitnative costs was related to additional sofeMarensing expense, which increased by $186
at ACS and $83,000 at NIA to manage the expandelthieook of business.

Corporate activities

For the period
For the period January 1,
November 12, 2014 2014 through
Pro Forma 2014 through December  November 11,

(In thousands): (Unaudited) 31, 2014 (Unaudited 2014 2013 2012
Revenue:
Management fees — related party $ 79 % 10C $ 69€¢ $ 89€ $ 77¢€
Interest income 5 $ 2 3 2 4
Other income 80 5 75 2 5
Total revenue 881 107 774 90C 78t
Expenses:
Salaries and benefits 5,601 474 5,127 5,77¢ 4,942
Interest expense 2,37z 10€ 2,26¢ 27 12
Professional fees 1,13¢ 17C 96¢ 1,30¢ 96¢<
Depreciation and amortization 14€ 17 12¢ 161 11¢€
Lease restructuring charges (amortization) (29)) (36) (255) (297) (297)
Insurance expense — related party 11E 11 104 131 57
Other general and administrative costs 2,621 30¢ 2,31 1,78¢ 2,48¢
Total expenses 11,70:¢ 1,05( 10,65: 8,902 8,29¢
Loss before income taxes $ (10,829 $ 943 $ (9,879 $ (8,009 $ (7,51

The Corporate activities segment implements busisgategy, directs marketing, provides technolmggrsight and guidance, coordinates and
integrates activities of the other segments, cotgraith alliance partners, acquires customer dppdies, and owns our proprietary NewTracker™
referral system and all other intellectual propeigits. This segment includes revenue and expertesliocated to other segments, including interes
income, Capco management fee income, and corpopatating expenses. These operating expenses toprnsiarily of internal and external public
accounting expenses, internal and external corpdeghl expenses, corporate officer salaries, salésnarketing expense and rent for the principal
executive offices.

Comparison of the years ended December 31, 2014 (Fiorma) and December 31, 2013

Revenue is derived primarily from management feeser from the Capcos. These related party managdie®s decreased by $100,000 year
year due to the decision to no longer charge manegefees to one of the Capcos. Related party nesmawgt fees, which are eliminated u
consolidation, are expected to decline in the futas the Capcos mature and utilize their cash.Gapco does not have current or projected
sufficient to pay management fees, then such feesat accrued.

Total expenses increased by $2,801,000, or 31%héoyear ended December 31, 2014 as comparedheittame period in 2013. The increases
primarily driven by an increase in interest expeoswhich $1,905,000 was related to the closinghef new term loan and line of credit with Cay
One which was used to repay Summit and the outstgrah the MTS term notes. The $1,905,000 increaketes to the amortization of defer
financing costs and debt discount related to thar8ii note. Interest expense also increased by $80Ielated to the new Capital One term loar
line of credit. Other general and administrativetsancreased mainly due to an increase in maiketipense related to increase in purchase ofnaé
for our television ad campaign.

These increases were partially offset by a $170r@ddction in professional fees due to higher légak in the prior year in connection with hic
audit costs incurred in 2013.

The loss before income taxes increased by appragiyn$2,820,000 for the twelve months ended Decerfithe 2014 as compared to the prior y
The loss increase was primarily due to the incrégaggerest and advertising as previously discdsse
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Comparison of the years ended December 31, 2013 abécember 31, 2012

Revenue is derived primarily from management feesexl from the Capcos. These related party managdees increased by $120,000 to $896,000
for the year ended December 31, 2013 from $776@00 the year ago period. Related party managefieest which are eliminated upon
consolidation, are expected to decline in the ias the Capcos mature and utilize their cashCHco does not have current or projected cash
sufficient to pay management fees, then such feesa accrued.

Total expenses increased $606,000, or 7%, foréhe ended December 31, 2013 compared with 201ariSaknd benefits increased a total of
$836,000 due to the addition of new staff primairilthe sales, executive and the human resourgestieents. Professional fees increased by
$340,000 year over year due to additional auditlegdl fees incurred in connection with the resteet of the 2011 and 2012 financial statements, as
well as additional costs associated with the Compaploring various financing transactions. The $88 increase in depreciation and amortization
was related to the capitalization of website depelent costs, and insurance expense — related neaeyby $74,000 as a result of increased premiums
for the renewal of our corporate policies. Theseaases were partially offset by a decrease irr gfveeral and administrative costs that included a
$244,000 reversal of an accrual for a contractulesghat was settled during the year, as well dsations of $225,000 and $168,000 in IT expense anc
rent, respectively, as well as a decrease of $0R3rDother office related expenses.

Loss before income taxes increased $491,000 famtblye months ended December 31, 2013 compartgbtprior year, primarily due to the increa
in salaries and benefits, professional fees armde@lparty insurance expense.

Capco

As described in Note 3 to the consolidated findrst@ements, effective January 1, 2008, the Compdopted fair value accounting for its financial
assets and financial liabilities concurrent withétection of the fair value option for substamyiall credits in lieu of cash, notes payable iadits in

lieu of cash and prepaid insurance. These ardrtaadial assets and liabilities associated withGbenpany’s Capco notes that are reported within the
Company’s Capco segment. The tables below rethecetfects of the adoption of fair value measuremarthe income and expense items (income
from tax credits, interest expense and insuranperese) related to the revalued financial assetdialitity for the years ended December 31, 2014,
2013 and 2012. In addition, the net change toekalued financial assets and liability for the weanded December 31, 2014 and 2013 is reported in
the line “Net change in fair market value of Credit lieu of cash and Notes payable in creditsein bf cash” on the consolidated statements of
income.

The Company does not anticipate creating any ngpe@ain the foreseeable future and the Capco sdgaikkoontinue to incur losses going forward.
The Capcos will continue to earn cash investmerdrire on their cash balances and incur cash managéses and operating expenses. The amount
of cash available for investment and to pay manageriees will be primarily dependent upon futureines generated from investments in qualified
businesses. Income from tax credits will consigtlgmf accretion of the discounted value of theluhéng dollar amount of tax credits the Capcod wil
receive in the future; the Capcos will continuénttur non-cash interest expense.
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For the period
For the period January 1, 2014
November 12, 2014 through
Pro Forma 2014 through December November 11,

(In thousands): (Unaudited) 31, 2014 (Unaudited) 2014 2013 2012
Revenue:
Income from tax credits $ 61 $ 13 % 48 $ 112 $ 52z
Interest income 13 3 10 29 40
Dividend income — related party 34¢ 46 302 49 —
Other income 9 5 4 22 121
Total revenue 431 67 364 213 68:<

Net change in fair value of: Credits in lit
of cash and Notes payable in credits in

lieu of cash (8) 3 5) 21 3
Expenses:
Interest expense 92 14 78 174 567
Management fees — related party 94z 24¢ 69¢€ 89¢ 1,06¢
Professional fees 26¢€ 47 21¢ 29¢€ 29
Other general and administrative
costs 154 10 144 152 15¢
Total expenses 1,45¢ 317 1,137 1,51¢ 2,08
Loss before income taxes $ (1,03) $ (253 $ 778 $ (1,289 $ (1,40))

Comparison of the years ended December 31, 2014 (Fiorma) and December 31, 2013

Revenue is derived primarily from naash income from tax credits, interest and dividenmbme. The decrease in tax credits for the yeaee
December 31, 2014 versus 2013 reflects the effettteodeclining dollar amount of tax credits reniagnin 2014. The amount of future income fi
tax credits revenue will fluctuate with future irgst rates. However, over future periods through62@he amount of tax credits, and therefore
income the Company will recognize, will decreaseéo. Interest income decreased by $16,000 dae¢duction in the average cash balance d
2014. The increase in total revenue for the yededrDecember 31, 2014 compared to 2013 is primdrib/to $296,000 in dividends received fro
related party, earned by three of the Capcos oityeimvestments made in 2013 and $52,000 in divitdefiom a preferred interest in a related p
partially offset with income from previously writteoff investments received in prior period.

For the year ended December 31, 2014, interesherpdecreased by $82,000 as a result of the deglamount of tax credits payable in 2014. Re
party management fees for the year ended Decenlb&@034 increased by $46,000 due to $146,000 of ¢earged in 2014 that were not charge
2013, offset by a $100,000 decrease in fees chaogadother Capco. Management fees are expeciectme in the future as the Capcos mature
utilize their cash. Professional fees decrease®B36y000 due mainly to a decrease in audit fees.

Overall, the pretax loss before income taxes indhpco segment decreased by $253,000 in 2014, jilsirdae to an increase in dividend income a
decrease in interest expense.

Comparison of the vears ended December 31, 2013 abécember 31, 2012

Revenue is derived primarily from non-cash inconoenftax credits. The decrease in total revenu¢h®year ended December 31, 2013 versus 2012
reflects the effect of the declining dollar amoahtax credits remaining in 2013. The amount ofifatincome from tax credits revenue will fluctuate
with future interest rates. However, over futureiqes through 2016, the amount of tax credits éimekefore, the income the Company will recognize,
will decrease to zero. Interest income decreasekilhy000 for the twelve months ended December @13 20 $29,000 from $40,000 due to a
reduction in the average cash balance during 20123013, three of the Capcos made an equity investim Small Business Lending, Inc., a related
party, which earns a 10% annual cumulative prefedieidend. The Company recorded $49,000 in accrakded
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party dividends from these investments for the yemied December 31, 2013. Other income decrea$eddkn from $121,000 to $22,000 for the
twelve months ended December 31, 2013 primarilytdwee$100,000 gain on the sale of an investmetht avzero carrying basis recognized in 2012.

For the year ended December 31, 2013, interestherpdecreased by 69%, or $393,000, from $567,08074,000 as a result of the declining dollar
amount of tax credits payable in 2013, and relptty management fees decreased 16%, or $173@®$896,000. Related party management fees,
which are eliminated upon consolidation, are exgrtd continue to decline in the future as the Gapoature and utilize their cash.

Liquidity and Capital Resources
Overview

Cash requirements and liquidity needs over the tveadive months are anticipated to be funded pripénrough operating results, available cash and
cash equivalents, existing credit lines, proposaa aredit lines, additional securitizations of @@mpany’s SBA lender’s unguaranteed loan portions
and additional issuances of common stocks.

In November 2014, the Company closed an undennréféering of 2,530,000 shares of its common staick public offering price of $12.50 per share
for total gross proceeds of $31,625,000. The Communsing the proceeds to expand its financintyitiets and to primarily increase its activity in
SBA 7(a) lending and make direct investments irtfpilo companies in accordance with its investmajectives and strategies.

As more fully described below, the Company’s SBAder (“NSBF”) will require additional funding sows to maintain current SBA loan originations
under anticipated conditions; although the faileréind these sources may require the reductiadhénCompany’s SBA lending and related operations,
it will not impair the Company’s overall ability tmperate.

NSBF depends on the availability of licensed SBAdkers to purchase SBA loans held for sale trareddetor the secondary markets and the pren
earned therein to support its lending operatiorighis time the secondary market for the SBA lolaelsl for sale is robust.

NSBF has historically financed the operations ®fénding business through loans or credit faegifrom various lenders and will need to contiral

do so in the future, as well as raise capital thhothe issuance of the Company’s common stock. functers invariably require a security interest in
the SBA loans as collateral which, under the applie law, requires the prior approval of the SBAhe Company should ever be unable to obtain the
approval for its financing arrangements from theAS8r if it were otherwise unable to raise capitadyould likely be unable to continue to make lIe:

As an alternative to holding indefinitely the poris of SBA loans remaining after sale of the gu@esoh portions in the SBA supervised secondary
market, NSBF has undertaken to securitize thesaaragteed portions. In December 2010, the firsh securitization trust established by NSBF
issued notes to one investor in the amount of YIBAWO which received an S&P rating of AA. A secseduritization, an amendment to the original
transaction, was completed in December 2011, asudtesl in an additional $14,900,000 of notes istogte same investor. NSBF used the cash
generated from the first transaction to retireiitstanding term loan from Capital One, North Arcer(Capital One”) and to fund a $3,000,000
account which during the first quarter of 2011 pha®ed unguaranteed portions originated subsequém securitization transaction. Similarly, the
proceeds from the second securitization in 201®wsed to pay down its outstanding term loan wapital One and to fund a $5,000,000 account
used to fund additional originations in the firstagter of 2012. Additional securitizations were @b@ted in March 2013 and December 2013 resulting
in the issuance of notes in the amount of $20,9MWdhd $24,434,000, respectively. Similarly, thecpeds of both transactions were used to pay (
the outstanding term loan with Capital One, andralzined total of $12,945,000 was used to fund aow@att used to purchase unguaranteed portic
loans throughout 2013, and during the first quasf&2014. While this securitization process carvige a longterm funding source for the SBA lenc
there is no certainty that it can be conductedroa@nomic basis. In addition, the securitizatiechanism itself does not provide liquidity in thes
term for funding SBA loans. In December 2014, NSBmpleted an additional securitization transactidwch resulted in the transfer of $36,000,000
of unguaranteed portions of SBA loans and an amiti$7,500,000 in loans which were issued subsgdaghe transaction. The Newtek Small
Business Loan Trust 2014-1in turn issued secutitimanotes for the par amount of $31,700,000 agalresassets in a private placement. The notes
received an “A’rating by S&P, and the final maturity date of thees is July 2039. The proceeds of the transabiéwe been and will be used to re|
debt and originate new loans.

74




Table of Contents

In June 2014, the Company entered into a four $28y000,000 credit agreement with Capital One a&tingj of a $10,000,000 term loan and a
revolving line of credit of up to $10,000,000. Rial and interest on the term loan are payabletegya in arrears and the interest rate is Primuss pl
250 basis points. The term loan is being amortmezt a six year period with a final payment duaghematurity date. The interest rate on the
revolving line of credit is also Prime plus 250 isgoints and is payable monthly in arrears withghincipal due at maturity. In addition, the rexioy
line accrues interest of 0.375% on the unusedgodf the line which is payable quarterly in areear

The purpose of the new facilities was to refinatie Company's existing debt from Summit Partneedi©Advisors, L.P., payoff the current port
of the NTS loan, and for general working capitaigmses. The new Capital One facilities requireatiBerence to certain financial covenants inclu
minimum EBITDA, fixed charge coverage ratios, fuddiebt to EBITDA ratios, as well as minimum caskabee requirements. As of December
2014, the Company was in compliance with all finahcovenants. During the fourth quarter of 20 €ompany received a waiver from Capital
under the facility related to the merger transaxgtimonversion to a BDC and stock offering. In addit the Company is also seeking a waiver 1
Capital One to ensure the dividend restriction déllwaived prior to declaration of the first quad&idend.

In July 2013 the SBA lender, received an extensionthe maturity of its warehouse lines of creditaling $27,000,000 with Capital One fr
September 30, 2013 to May 31, 2015, at which tihwee dutstanding balance would be converted intoreegear term loan. The extension ¢
enhanced the terms of the credit facilities by reimg the $15,000,000 funding sublimit for the nguaranteed portions of the SBA 7(a) loans N
originates, and increasing the advance rate to 868 50% for the normguaranteed portions of the SBA 7(a) loans. As etdénber 31, 2014 a
2013, NSBF had $33,856,000 and $25,952,000 outsiginchder the line of credit. The interest ratetlos portion of the facility, collateralized by
government guaranteed portion of SBA 7(a) loansetsat Prime plus 1.00%, and there is a quartaciyity fee equal to 25 basis points on the uni
portion of the revolving credit calculated as of #nd of each calendar quarter. The interest rateeportion of the facility, collateralized byethon-
guaranteed portion of SBA 7(a) loans, is set anBmplus 1.875%, and there is a quarterly facilty €qual to 25 basis points on the unused porfi
the revolving credit calculated as of the end afheealendar quarter. On October 29, 2014, NSBREeda@n additional $23,000,000 in financing '
Capital One which increased the existing revolvangdit facility from $27,000,000 to $50,000,000.eTAmendment also extended the term o
facility from May 31, 2015 to May 16, 2018. Duritige fourth quarter of 2014, NSBF received a wafvem Capital One under the facility relatec
the merger transaction and stock offering. Durihg first quarter of 2015, NSBF negotiated amendmeéatthe existing facility including tl
elimination of the fixed charge coverage ratio ktleange for a debt service ratio, new EBITDA minimg) the elimination of restrictions on
Company'’s ability to pay dividends to its shareleot] as well as the release of the guaranteesedCtimpanys former subsidiaries (now treatec
portfolio companies). While these amendments abpgesuto the SBAS approval, which is pending, the Company is aéskimg a waiver from Capi
One to ensure the dividend restriction will be vesiprior to declaration of the first quarter divide At December 31, 2014, the Company was ir
compliance with applicable loan covenants.

As of December 31, 2014, the Company’s unused sswtliquidity consisted of $10,000,000 availathiough the combined Capital One facilities.

Restricted cash of $15,389,000 as of December@®4 & primarily held in NSBF. The majority, or $286,000 of restricted cash, is related to NSBF,
and includes $4,029,000 held in a prefunding acctwube used to originate new loans, $3,897,00@ faserve in the event payments are insufficient
to cover interest and/or principal with respecthte securitization, and $278,000 set aside foris@nand prepaid interest fees. The remaining
$5,702,000 represents payments collected due tizipants and amounts owed to the SBA. The remgibalance of $1,572,000 includes $750,000 in
connection with the Company’s guarantee of the NB&ling line of credit, and other amounts heldesurity deposits.

75




Table of Contents

In summary, Newtek generated and used cash asviollo

For the Period
November 12 to For the Period January

December 31, 1 to November 11, For the Years Ended December 31,
2014 2014 2013 2012
Net cash provided by (used in) operating activities $ (38,92) $ 2455; $ 497 $ (4,359
Net cash used in investing activities (20) (30,01¢) (36,12 (22,499
Net cash provided by financing activities 52,02: 1,054 29,42¢ 29,88(
Net (decrease) increase in cash and cash equisalent 13,08( (4,409 (1,727 3,02¢
Cash and cash equivalents, beginning of year/period 4,73: 12,50¢ 14,22¢ 11,20:
Cash and cash equivalents, end of year/period $ 17,817  $ 8,09¢ $ 12,50¢ $ 14,22¢

Net cash flows from operating activities decrea®®8,344,000 to $14,370,000 of cash used for theemded December 31, 2014 compare
$4,974,000 of cash provided during the year endetkber 31, 2013. This change primarily refleatsdtigination of SBA loans of $39,484,000
offset by payments received of $6,421,000 whichirezckided in operating activities for the periodWémber 12, 2014 through December 31, 2014. As
discussed below, originations and repayments wetaded in investing activities through November 2014 and in 2013. The decrease was offset by
an increase in broker receivable in 2014. Brokeeir@bles arise from loans traded but not settéfdre period end and represent the amount of cash
due from the purchasing broker; the amount vargggedding on loan origination volume and timing @les at year end.

Net cash used in investing activities primarilylimes the originations and repayments of the uragueed portions of SBA loans through Noverr

11, 2014. As a result of the BDC Conversion, odgjions and repayments of the unguaranteed porib88A loans are included in operating
activities. Net cash used also includes the pucb&fixed assets and changes in restricted cashcash used in investing activities decreased by
$6,085,000 to cash used of $30,036,000 for the geded December 31, 2014 compared to cash us&6df2i,000 for the year ended December 31,
2013. The decrease was due primarily to originatemd repayments of SBA loans originated beingighedi in operating activities subsequent to the
Conversion. SBA loan originations, net of repayrsemére $28,933,000 from January 1, 2014 througheNrber 11, 2014 compared to $35,476,0C
2013.

Net cash provided by financing activities primaiitgludes the net borrowings and (repayments) ark tines of credit and notes payable as we
securitization activities. Net cash provided byafiging activities increased by $23,651,000 to gmshided of $53,077,000 for the year ended
December 31, 2014, from cash provided of $29,426{00the year ended December 31, 2013. The iner@athe current year is primarily attributec
the proceeds of $29,728,000, net of offering cystm the sale of shares during the year and nebtimgs of $7,344,000 under bank lines of credit.

Financing Activities

In November 2014, the Company closed an undennréféering of 2,530,000 shares of its common staick public offering price of $12.50 per share
for total gross proceeds of $31,625,000. The Comjmunsing the proceeds to expand its financintyitiels and to primarily increase its activity in
SBA 7(a) lending and make direct investments irifpbo companies in accordance with its investmanjectives and strategies.

In June 2014, the Company entered into a four $285000,000 credit agreement with Capital One abingj of a $10,000,000 term loan and a
revolving line of credit of up to $10,000,000. Ripal and interest on the term loan are payabletey in arrears and the interest rate is Prinus pl
250 basis points. The term loan is being amort@est a six year period with a final payment dughl@maturity date. The interest rate on the
revolving line of credit is also Prime plus 250 isgmoints and is payable monthly in arrears withghincipal due at maturity. In addition, the rexioy
line accrues interest of 0.375% on the unused@odf the line which is payable quarterly in areedihe purpose of the new facilities was to refegan
the Company's existing debt from Summit PartneeslitAdvisors, L.P., payoff the current portiontbé NTS loan, and for general working capital
purposes. As of December 31, 2014 the outstanditenbe of the term loan was approximately $9,18Y &l no amount was outstanding on the
revolving line of credit.
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Credit Lines and Term Loans

In June 2014, the Company entered into a four $28y000,000 credit agreement with Capital One atingj of a $10,000,000 term loan and a
revolving line of credit of up to $10,000,000. Rial and interest on the term loan are payabletegya in arrears and the interest rate is Primus pl
250 basis points. The term loan is being amortmezt a six year period with a final payment duaghematurity date. The interest rate on the
revolving line of credit is also Prime plus 250 isgoints and is payable monthly in arrears withghincipal due at maturity. In addition, the rexioy
line accrues interest of 0.375% on the unused@odf the line which is payable quarterly in areedihe purpose of the new facilities was to refegan
the Company's debt from Summit Partners Credit #ahg, L.P., payoff the current portion of the N©&r with Capital One Bank, and for general
working capital purposes. The new Capital One, Nagilities require the adherence to certain finahoovenants including minimum EBITDA, fixed
charge coverage ratios, funded debt to EBITDA stés well as minimum cash balance requirementsf Becember 31, 2014, the Company was in
compliance with all financial covenants.

In July 2013 the SBA lender received an extensiothe maturity of its warehouse lines of creditaliog $27,000,000 with Capital One from
September 30, 2013 to May 31, 2015, at which timeoutstanding balance will be converted into egkyear term loan. The extension also enhanced
the terms of the credit facilities by removing #5 million funding sublimit for the non-guarantegattions of the SBA 7(a) loans NSBF originates,
and increasing the advance rate to 55% from 50%h#non-guaranteed portions of the SBA 7(a) lo&ths. NSBF line of credit is collateralized by all
of NSBF's assets and Newtek guaranteed the repayobéigations. The interest rate on the portiothef facility collateralized by the government
guaranteed portion of SBA 7(a) loans, is set aherplus 1.00%, and there is a quarterly facility égual to 25 basis points on the unused portidhe
revolving credit calculated as of the end of eaaleredar quarter. The interest rate on the portfdhefacility collateralized by the non-guaranteed
portion of SBA 7(a) loans, is set at prime plus/b®, and there is a quarterly facility fee equa%dasis points on the unused portion of the kéng
credit calculated as of the end of each calendartgu The agreement includes financial covenaritsegparent company level with its consolidated
subsidiaries including a minimum fixed charge cagerratio, minimum EBITDA requirements and minimcash requirements held at Capital One.
As of December 31, 2014, the Company and NSBF wetempliance with the financial covenants setis tine. On October 29, 2014, NSBF, closed
an additional $23,000,000 in financing with Cap@ale which increased the existing revolving créattlity from $27,000,000 to $50,000,000. The
amendment also extended the term of the facildgynfMay 31, 2015 to May 16, 2018. During the fougtiarter of 2014, the Company received a
waiver related to the merger transaction and caiwerto a BDC. The existing facility has been aneshtb allow the Company to operate as a BDC
and the amendment is currently pending final apprby the SBA. Changes to the existing facilitylinie the elimination of the fixed charge coverage
ratio in exchange for a debt service ratio, newHBA minimums, the elimination of restrictions oret@ompany’s ability to pay dividends to its
shareholders, as well as the release of the gessuwof the Company’s former subsidiaries (now éeéass portfolio companies). While the SBA is in
the process of reviewing the amendment, the Comjzaalgo seeking a waiver from Capital One to emsle dividend restriction will be waived prior
to declaration of the first quarter dividend.

Securitization Transactions

In December 2010, NSBF created a financing chafiong¢he sale of the unguaranteed portions of SB# Itfans held on its books. NSBF transferred
the unguaranteed portions of SBA loans of $19,81%,8nd an additional $3,000,000 in loans issubdeyuent to the transaction, to a special purpose
entity created for this purpose, Newtek Small BasinLoan Trust 2010-1 (the “Trust”), which in tiseued notes (the “securitization notes”) for the
par amount of $16,000,000 against the assetsiivat@ placement. The Trust is only permitted tocpase the unguaranteed portion of SBA 7(a)
loans, issue asset-backed securities, and makegpaiyon the securities. The Trust issued a sirglesof securitization notes to pay for the
unguaranteed portions it acquired from NSBF andbeildissolved when those securities have beenipdidl. The primary source for repayment of
the securitization notes is the cash flows gendriiten the unguaranteed portion of SBA 7(a) loaow owned by the Trust; principal on the
securitization notes will be paid by cash flow ktess of that needed to pay various fees relatdtetoperation of the Trust and interest on thd.deb
The securitization notes have an expected matofipout five years based on the expected perfareahthe underlying collateral and structure of
the debt and a legal maturity of 30 years fromdéte of issuance. The assets of the Trust ardyagalated and are not available to pay NSBF's
creditors. NSBF continues to retain rights to ca&sterves and all residual interests in the Trugdtvaitl receive servicing income. Proceeds from this
transaction were used to repay the Capital Onedoarfor general corporate and lending purposesalgee the Company determined that as the
primary beneficiary of the Trust it needed to cdiuste the Trust into its financial statementgdhtinues to recognize the securitization notesates
payable. The investors and the Trust have no reedorany of NSBF’s other assets for failure if Thest has insufficient funds to pay its obligagon
when due; however, NSBF's parent, Newtek, has pealia limited guaranty to the investors in the Thugn amount not to exceed 10% of the
original issuance amount (or $1,600,000), to bel aseer all of the assets of the Trust have bedmested. The notes were issued with an “AA” rating
from S&P based on the underlying collateral.
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In December 2011, NSBF entered into a Supplemémdehture by which the original $16,000,000 of s#iaation notes were amended to reflect a
new principal amount of $12,880,000, as a resutirisfcipal payments made, and additional notes vesteed in an initial principal amount of
$14,899,000, so that the initial aggregate prirapaount of all notes as of December 31, 2011 &dt&§27,779,000. The notes are backed by
approximately $40,500,000 of the unguaranteed gustof loans originated, and include an additié%000,000 to be originated and issued to the
Trust by NSBF under the SBA loan program. The noeégined their AA rating under S&P, and the fimadturity date of the amended notes is
March 22, 2037. The proceeds of the transactioe lhaen and will be used to repay debt and origineteloans.

In March 2013, NSBF transferred the unguaranteetiogns of SBA loans of $23,569,000, and an add#i®b,900,000 in loans issued subsequent to
the transaction, to a special purpose entity Ne\8talall Business Loan Trust 2013-1 (the “Trust”)eThrust in turn issued securitization notes for the
par amount of $20,909,000 against the assets iivatg@ placement. The notes received an “A” rabgdS&P; and the final maturity date of the
amended notes is June 25, 2038. The proceeds thtisaction have been and will be used to rephyated originate new loans.

In December 2013, NSBF completed an additionakaation whereby the unguaranteed portions of SBAdmf $23,947,000, and an additional
$3,642,000 in loans issued subsequent to the thosawas transferred to a Trust. The Trust imtissued securitization notes for the par amount of
$24,433,000 against the assets in a private plateffile notes received an “A” rating by S&P, ane final maturity date of the amended notes is
April 25, 2039. The proceeds of the transactiorehasen and will be used to repay debt and origimeeloans.

In December 2014, NSBF completed an additionakaation which resulted in the transfer of $36,000,06f unguaranteed portions of SBA loans and
an additional $7,500,000 in loans which were issudgssequent to the transaction. The Trust iniaswmed securitization notes for the par amount of
$31,700,000 against the assets in a private platefike notes received an “A” rating by S&P, ane final maturity date of the notes is April 2040.
The proceeds of the transaction have been andevilised to repay debt and originate new loans.

Tabular Disclosure of Contractual Obligations

The following chart represents Newtek'’s obligatiamsl commitments as of December 31, 2014, other@sgco debt repayment discussed above, for
future cash payments under debt, lease and empidyageeements (in thousands):

Payments due by period

Contractual Obligations Total Less than 1 year 1-3 years 3-5 years More than 5 years
Bank Notes Payable (a) $ 43,02: 30,38¢ (b) 7,50C (c) — 5,13¢
Securitization Notes Payable (d) 79,52( — — — 79,52(
Capital Leases 33 16 17 — —
Operating Leases 3,701 1,671 1,22 807 —
Employment Agreements 21C 21C — — —
Totals $ 126,48 % 32,28¢ $ 8,74( $ 807 $ 84,65¢

(@) Payable to Capital One: Interest rates range fr@5% to 5.75%
(b) Includes

The amount outstanding on the NSBF Capital Oneagteed line included in the "Less than 1 year" molwas $28,722,000. The
amount payable upon sale of the guaranteed pontiblosins which generally occurs within 0-60 daiiso included in the "Less than 1
year" column is the Capital One term loan paympatsble in 2015 of $1,667,000. The term loan iadp@imortized over a six year term
with the balance due June 25, 2018.

(c) Includes

. $5,134,000 outstanding on the NSBF Capital Orguaranteed line, which converts to a three yean tean on May 31, 2018.

. $9,167,000 was outstanding on the Capital Oma tean due June 25, 2018
(d) Includes

$80,121,000 or $79,520, 000 net of discount, ofisézation notes with legal maturity of 30 yeaesabing interest at rates between
London Interbank Offered Rate ("LIBOR") plus 3.4%&gprime plus 0.75%; actual
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principal payments will be paid by cash flow in egs of that needed to pay various fees relatdtetoperation of the Trust and interest
on the debt.

Critical Accounting Policies and Estimates Before Bcoming a Business Development Company

The preparation of financial statements in confeymiith accounting principles generally acceptethia United States of America requires
management to make estimates and assumptiondfiettthe reported amounts of assets, liabilitied disclosures of contingent assets and liabilities
at the date of the financial statements and reg@meounts of revenues and expenses during thetirgpperiod. The most significant estimates
include:

. allowance for loan losse

. sales and servicing of SBA loa

. chargeback reservi

. fair value measurement used to value certain filmhassets and financial liabilitie

. valuation of intangible assets and goodwill inchglthe values assigned to acquired intangible s
. stockbased compensation; ¢

. income tax valuation allowant

Management continually evaluates its accountingcigsl and the estimates it uses to prepare theotidated financial statements. In general, the
estimates are based on historical experience,fomiation from third-party professionals and onioas other sources and assumptions that are
believed to be reasonable under the facts andmstances at the time such estimates are made. dinpady'’s critical accounting policies are
reviewed periodically with the audit committee loétboard of directors. Management considers aruatiog estimate to be critical if:

. it requires assumptions to be made that were wrineat the time the estimate was made;

. changes in the estimate, or the use of diffeestimating methods, could have a material impadhe Company’s consolidated results of
operations or financial condition.

Actual results could differ from those estimateign8icant accounting policies are described in@&btto the consolidated financial statements, which
are included in Item 15 in this Form 10-K filingn inany cases, the accounting treatment of a platitnansaction is specifically indicated by
Accounting Principles Generally Accepted in the tddiStates of America.

Certain of our accounting policies are deemeditait’ as they require management’s highest degf@edgment, estimates and assumptions. The
following critical accounting policies are not intéed to be a comprehensive list of all of our aotiog policies or estimates.

Fair Value Measurements

As discussed in Item 8. “Financial Statements amgp®mentary Data, Note 3, Fair Value Measurememésadopted fair value accounting effective
January 1, 2008. Fair value is defined as the phiaewould be received to sell an asset or patdatwsfer a liability in an orderly transaction\een
market participants at the measurement date (apeee) and establishes a fair value hierarchy phiaritizes the inputs to valuation techniquesdis
to measure fair value into three levels for disectespurposes. The Company carries its crediteindf cash, prepaid insurance and notes payable in
credits in lieu of cash at fair value. The Compalsp carries impaired loans, servicing asset ahergtal estate owned at fair value. The fair value
hierarchy gives the highest priority (Level 1) tooted prices in active markets for identical aseetgbilities and gives the lowest priority to
unobservable inputs (Level 3). An asset or liaggitlassification within the fair value hierarclsybased on the lowest level of significant inpuits
valuation. The levels of the fair value hierarchg as follows
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Level 1 Quoted prices in active markets for identical assetiabilities. Level 1 assets and liabilitieslide debt and equity securities and
derivative contracts that are traded in an actikahange market, as well as certain U.S. TreastingrdJ).S. Government and agency
mortgage-backed debt securities that are hightyidignd are actively traded in over-the-counterkat:.

Level 2 Observable inputs other than Level 1 prices, ssatpuated prices for similar assets or liabilitiggpted prices in markets that are not
active; or other inputs that are observable orbmnorroborated by observable market data for anbatly the full term of the assets
or liabilities. Level 2 assets and liabilities inde debt securities with quoted prices that adetidess frequently than exchange-
traded instruments and derivative contracts whadgevis determined using a pricing model with ispihiat are observable in the
market or can be derived principally from or cooadted by observable market data. This categorgrgéiy includes certain U.S.
Government and agency mortgage-backed debt sesurporate debt securities, derivative contractsresidential mortgage loans
held-for-sale.

Level 3 Unobservable inputs that are supported by littta@market activity and that are significant to thie value of the assets or liabilities.
Level 3 assets and liabilities include financiatmments whose value is determined using pricindets, discounted cash flow
methodologies, or similar techniques, as well agriments for which the determination of fair vatequires significant management
judgment or estimation. This category generallyudes certain private equity investments, retaimsiiual interests in
securitizations, residential mortgage servicingptsgand highly structured or long-term derivatiomtracts.

Revenue Recognition

Electronic payment processing reventElectronic payment processing and fee income iwelgifrom the electronic processing of credit arditl

card transactions that are authorized and captbredgh third-party networks. Typically, merchaate charged for these processing services on a
percentage of the dollar amount of each transaglias a flat fee per transaction. Certain merclastomers are charged miscellaneous fees, including
fees for handling charge-backs or returns, montiihimum fees, statement fees and fees for othezettdseous services. Revenues derived from the
electronic processing of MasterCa&aand Visa® sourced credit and debit card transactions arerteghgross of amounts paid to sponsor banks.

Web hosting revenueManaged technology solutions revenue is primamdsiveed from monthly recurring service fees for tlse of its web hosting,
web design and software support services. Custesiarp fees are billed upon service initiation arelrecognized as revenue over the estimated
customer relationship period of 2.5 years. Payrfamieb hosting and related services, excludingdlplans, is generally received one month to one
year in advance. Deferred revenues represent castoayments for web hosting and related serviceslance of the reporting period date. Revenue
for cloud related services is based on actual acopsion used by a cloud customer.

Income from tax creditsFollowing an application process, a state will fyodi company that it has been certified as a Caphe.state or jurisdiction
then allocates an aggregate dollar amount of @dits to the Capco. However, such amount is neif@gnized as income nor otherwise recorded in
the financial statements since it has yet to breghby the Capco. The Capco is entitled to earer@dits upon satisfying defined investment
percentage thresholds within specified time requéets. Newtek has Capcos in seven states and strécDof Columbia. Each statute requires that the
Capco invest a threshold percentage of “certifigital” (the funds provided by the insurance conypanestors) in businesses defined as qualified
within the time frames specified. As the Capco méeese requirements, it avoids grounds undertétets for its disqualification for continued
participation in the Capco program. Such a disdjaation, or “decertification” as a Capco resutisai permanent recapture of all or a portion of the
allocated tax credits. The proportion of the pdssibcapture is reduced over time as the Capcoinsnrageneral compliance with the program rules
and meets the progressively increasing investmemtiimarks. As the Capco progresses in its investmeiQualified Businesses and, accordingly,
places an increasing proportion of the tax creatitgond recapture, it earns an amount equal todheecapturable tax credits and records such an
as income, with a corresponding asset called “tseédilieu of cash” in the balance sheet.

The amount earned and recorded as income is dedrby multiplying the total amount of tax credit®cated to the Capco by the percentage of tax
credits immune from recapture (the earned incomegméage) at that point. To the extent that thestwment requirements are met ahead of schedule,
and the percentage of non-recapturable tax crisditscelerated, the present value of the tax ceadited is recognized currently and the assetitsred
in lieu of cash, is accreted up to the amount xttadits deliverable to the certified investoreeTobligation to deliver tax credits to the ceetifi
investors is recorded as notes payable in cradiieu of cash. On the date the tax credits atzalile by the certified investors, the Capco dases
credits in lieu of cash with a corresponding deseeta notes payable in credits in lieu of cash.

80




Table of Contents

Interest and SBA Loan Fee: Interest income on loans is recognized as earneghd are placed on non-accrual status if they ex@@elays past due
with respect to principal or interest and, in tipgndon of management, interest or principal onvidlial loans is not collectible, or at such eartiere

as management determines that the collectabilisuoh principal or interest is unlikely. Such loams designated as impaired non-accrual loans. All
other loans are defined as performing loans. Whiearais designated as non-accrual, the accruat@fest is discontinued, and any accrued but
uncollected interest income is reversed and chaagathst current operations. While a loan is cfegsas non-accrual and the future collectability o
the recorded loan balance is doubtful, collectiohisiterest and principal are generally applie@ asduction to principal outstanding.

The Company passes certain expenditures it inoufsetborrower, such as forced placed insuranseffinient funds fees, or fees it assesses, such as
late fees, with respect to managing the loan. Te&penditures are recorded when incurred. Duegaititertainty with respect to collection of these
passed through expenditures or assessed feeqjratg/received to reimburse the Company are recamdedcash basis as other income.

Insurance commissionsRevenues are comprised of commissions earned ampres paid for insurance policies and are recogh&dhe time the
commission is earned. At that date, the earningsgss has been completed and the Company can &stimampact of policy cancellations for
refunds and establish reserves. The reserve faypmdncellations is based on historical cancelta@xperience adjusted by known circumstances.

Other income:Other income represents revenues derived from tipgranits that cannot be aggregated with othemass segments. In addition,
other income represents one time recoveries osgairinvestments. Revenue is recorded when theteoisg evidence of an agreement, the related
fees are fixed, the service and, or product has dekvered, and the collection of the related ineadde is assured.

Capco Debt IssuanceThe Capco notes require, as a condition precedehetfunding of the notes, that insurance be @geti to cover the risks
associated with the operation of its Capcos. Tisarance has been purchased from Chartis Spelrialiyance Company and National Union Fire
Insurance Company of Pittsburgh, both subsidiari&3hartis, Inc. (“Chartis”), an international imsu. In order to comply with this condition
precedent to the funding, the notes closing isatred as follows: (1) the certified investors wineir funds directly into an escrow account; (&) t
escrow agent, pursuant to the requirements undardte and escrow agreement, automatically andtsineously funds the purchase of the insurance
contract from the proceeds received. Newtek’s Capoot entitled to the use and benefit of thepreteeds received until the escrow agent has
completed the purchase of the insurance. The Ghiagirance subsidiaries noted above are “A+” tratied by S&P.

Under the terms of this insurance, which is forltkeefit of the certified investors, the Capco mesuncurs the primary obligation to repay the ified
investors a substantial portion of the debt (initigdall cash payments) as well as to make compernspayments in the event of a loss of the
availability of the related tax credits. The Capemains secondarily liable for such payments anstperiodically assess the likelihood that it will
become primarily liable and, if necessary, recolidlaility at that time. The parent company, Chartias not guaranteed the obligations of its sidry
insurers, although it has committed to move thevgayt obligations to an affiliated company in themivthe Capco insurer is materially downgrade
its credit rating.

Investment Accounting and Valuation: The various interests that the Capcos and Newtglkigcas a result of their investments are accaoliie
under three methods: consolidation, equity methmabiast method. The applicable accounting methgen®rally determined based on our voting
interest in a company and whether the companyégiable interest entity where we are the primaegdiiciary, and quarterly valuations are perfor
S0 as to keep our records current in reflectingoherations of all of its investments.

Companies in which we directly or indirectly ownsma than 50% of the outstanding voting securitiesse Newtek has effective control over, or are
deemed as a variable interest entity that neebtle twnsolidated , are generally accounted for utigeconsolidation method of accounting. Under this
method, an investment’s results of operations efteated within the consolidated statement of ofi@na. All significant inter-company accounts and
transactions are eliminated. The results of opanatand cash flows of a consolidated entity arkided through the latest interim period in which
Newtek owned a greater than 50% direct or indiveting interest, exercised control over the erftitythe entire interim period or was otherw
designated as the primary beneficiary. Upon ditutbvoting interest at or below 50%, or upon ocence of a triggering event requiring
reconsideration as to the primary beneficiary végable interest entity, the accounting methoadgisted to the equity or cost method of accounting
as appropriate, for subsequent periods.
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Companies that are not consolidated, but over wivielexercise significant influence, are accountedihder the equity method of accounting.
Whether or not Newtek exercises significant inflcemith respect to a company depends on an evatuatiseveral factors including, among others,
representation on the board of directors and oviiietevel, which is generally a 20% to 50% intelieshe voting securities, including voting rights
associated with Newtek’s holdings in common, prefgrand other convertible instruments. Under thétggnethod of accounting, a company’s
accounts are not reflected within our consolidatatements of income; however, Newtek’s shareefritiestee’s earnings or losses are reflected in
other income in the Company’s consolidated statésnafincome.

Companies not accounted for under the consolidatidghe equity method of accounting are accourtedifider the cost method of accounting, for
which quarterly valuations are performed. Undes thethod, our share of the earnings or lossesobf smpanies is not included in the consolidated
statements of income, but the investment is caatddstorical cost. In addition, cost method innpeant charges are recognized as necessary, in the
consolidated statements of income if circumstascggest that this is an “other than temporary detlin the value of the investment, particularlyedu
to losses. Subsequent increases in value, if digjeainderlying companies are not reflected infoancial statements until realized in cash. We
record as income amounts previously written offfomhen and if we receive cash in excess of its neimg investment balance.

On a quarterly basis, the investment committeeaoheCapco meets to evaluate each of our investireatstek considers several factors in
determining whether an impairment exists on theswment, such as the companies’ net book valub,ftas, revenue growth and net income. In
addition, the investment committee looks at langeiables, such as the economy and the particalapany’s industry, to determine if an other than
temporary decline in value exists in each CapcotsMewtek’s investment.

Impairment of Goodwill: Management of the Company considers the followinlge some examples of important indicators that trigger an
impairment review outside its annual goodwill immpaént review: (i) significant under-performancdass of key contracts acquired in an acquisition
relative to expected historical or projected futaperating results; (ii) significant changes in thanner or use of the acquired assets or in the
Company'’s overall strategy with respect to the neiram use of the acquired assets or changes @dhgany’s overall business strategy;

(iii) significant negative industry or economicrrs; (iv) increased competitive pressures; (vpaiicant decline in our stock price for a sustaine
period of time; and (vi) regulatory changes. Ineagsing the recoverability of our goodwill and irgédsles, we must make assumptions regarding
estimated future cash flows and other factors terdgne the fair value of the respective assets.falr value of an asset could vary, depending upon
the estimating method employed, as well as assompthade. This may result in a possible impairroéttie intangible assets and/or goodwill, or
alternatively an acceleration in amortization exgeerior the period ended November 11, 2014, thep@oynrecorded an impairment of goodwill for
$1,706,000. For the period November 12, 2014 thnddgcember 31, 2014 and the years ended Decemp20383 and 2012, goodwill was determi
to not be impaired.

SBA Loans Held for Investment:For loans that completed funding before Octob&@01,0, SBA loans held for investment are reportetieit
outstanding unpaid principal balances adjustedliarge-offs, net deferred loan origination cost e allowance for loan losses. For loans that
completed funding on or after October 1, 2010, rganzent elected to fair value SBA loans held foestment within the fair value hierarchy that
prioritizes observable and unobservable inputizing Level 3 unobservable inputs which reflect @@mpany’s own expectations about the
assumptions that market participants would useiting the asset (including assumptions about riBkipr to 2013, the Company determined fair
value based on its securitization pricing, as &slinternal quantitative data on the portfolio wigspect to historical default rates and futureceigd
losses, and now uses a discounted cash flow mettiadh includes assumptions for cumulative defeaties, prepayment speeds, servicing cost and a
market yield. If a loan measured at fair valueuissequently impaired, then the fair value of trenlés measured based on the present value of exi
future cash flows discounted at the loan’s mankitrest rate, or the fair value less estimatedsdossell, of the collateral if the loan is coliae
dependent. Because the loans bear interest atadolearate, NSBF does not have to factor in interat® risk.

Allowance for SBA Loan LossesFor loans funded before October 1, 2010, the altmsdor loan losses is established by managemenigh
provisions for loan losses charged against incdrhe.amount of the allowance for loan losses isreigy subjective, as it requires making material
estimates which may vary from actual results. Managnt's ongoing estimates of the allowance for loases are particularly affected by the
changing composition of the loan portfolio over thst few years as well as other portfolio chanasties, such as industry concentrations and loan
collateral. The adequacy of the allowance for lmsses is reviewed by management on a monthly basisninimum, and as adjustments become
necessary, are reflected in operations during énegs in which they become known. Consideratiorthis evaluation include past and anticipated
experience, risks inherent in the current portfalim evaluation of real estate collateral as wetiirent economic conditions. In the opinion of
management, the allowance, when taken as a wia€leiquate to absorb estimated

82




Table of Contents

loan losses inherent in the Company’s entire laatf@io. The allowance consists of specific andeg@l reserves. The specific reserve relates twsloa
that are classified as either loss, doubtful, saafadrd or special mention, that are consideredinegha-or such loans that are also classified as
impaired, an allowance is established when theodisied cash flows (or collateral value or obsemabarket price) of the impaired loan is lower than
the carrying value of that loan. The general reseovers non-classified loans and is based onrltatdoss experience adjusted for qualitative des:t

For loans funded on or after October 1, 2010, tlaa lis reported at its fair value. Changes in #iaevof the loan, whether performing or impairee, a
reported as a net change in the fair value of Sih$ held for investment.

A loan is considered impaired when, based on ctiméormation and events, it is probable that tlemPany will be unable to collect the scheduled
payments of principal or interest when due accardinthe contractual terms of the loan agreemert irzcludes troubled debt restructuring. Other
factors considered by management in determiningimyent include payment status and collateral vdloans that experience insignificant payment
delays and payment shortfalls generally are natsfi@d as impaired. Management determines théfisignce of payment delays and payment
shortfalls on a case-by-case basis, taking intsidenation all of the circumstances surroundingda@ and the borrower, including the length of the
delay, the reasons for the delay, the borroweitr prayment record, and the amount of the shoiitfalélation to the principal and interest owed.

Impairment of a loan is measured based on the prgagie of expected future cash flows discountdti@loan’s market interest rate, or the fair ealu
of the collateral less estimated costs to sethdfloan is collateral dependent. Impaired loansviuich the carrying amount is based on fair valtithe
underlying collateral are included in assets apadned at estimated fair value on a non-recurriagjd) both at initial recognition of impairment aomd
an on-going basis until recovery or charge-offref kbban amount. The determination of impairmenbimes management’s judgment in the use of
market data and third party estimates regardinigterhl values. For loans funded before Octob@010, the impairment of a loan resulted in
management establishing an allowance for loan sogseugh provisions for loan losses charged againeme; for subsequent loans at fair value,
impairment results in a net change in the fair gafiSBA loans held for investment. Amounts deemodake uncollectible are charged against the
allowance for loan losses or reduces the fair vahe subsequent recoveries, if any, are creditéaetallowance or increases the fair value.

The Company’s charge-off policy is based on a lbgean review for which the estimated uncolleaibbrtion of nonperforming loans is charged off
against the corresponding loan receivable andltbeance for possible loan losses or against tdecton in fair value.

Troubled Debt Restructured Loans:A loan is considered a troubled debt restructu¢ii@PR”) when a borrower is experiencing financidffidulties

that leads to a restructuring that the Company @vaot otherwise consider. Concessions per ASC T&pl; Receivables, may include rate reductions,
principal forgiveness, extension of the maturityedand other actions to minimize potential losgdisSTDRs are modified loans; however, not all
modified loans are TDRs.

The Company reviews its modified loans for TDR Gifisation. When a borrower is granted extendecttimpay and there are no other concessic
to rate reductions or principal, the loan remaimsecrual loan. Certain time extensions based etirtie value of money require reserves to be
established despite no interruption on paymentsgoeiade. In the case of a default, the loan becommesaccrual and reviewed by committee for
adequate specific reserves to that loan.

SBA Loans Held for Sale:For guaranteed portions funded, but not yet tradezhch measurement date, management elected valiz2 SBA loans
held for sale within the fair value hierarchy tpabritizes observable and unobservable inputs usedeasure fair value utilizing Level 2 assetseSeh
inputs include debt securities with quoted prides &ire traded less frequently than exchange-tradédiments or have values determined using a
pricing model with inputs that are observable i tharket. The secondary market for the guarantegtps is extremely robust with broker dealers
acting as primary dealers. NSBF sells regularly the market and can quickly price its loans heltdstle. The Company values the guaranteed pc
based on observable market prices for similar asset

Securitization Activities: NSBF engaged in securitizations of the unguaranpeeibns of its SBA 7(a) loans. Because the transf these assets did
not meet the criteria of a sale, these transacti@re treated as a secured borrowings. NSBF ca@giturecognize the assets of the secured borrowing
in loans held for investment and recognize the@atex financing in Note payable — Securitizatiarst VIE.

Sales and Servicing of SBA LoandNSBF originates loans to customers under the SBfram that generally provides for SBA guarante€s08b to
90% of each loan, subject to a maximum guaranteiamThis guaranteed portion is generally sold third party via an SBA regulated secondary
market transaction utilizing SBA Form 1086 for &prequal to the
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guaranteed loan amount plus a premium that inclbdésan upfront cash payment and the fair valmeicag assets recorded in conjunction with the
loan sale. Prior to October 1, 2010, NSBF recoghthe revenue item “Premium on loan salest of capitalized loan expenses and the discautiie
retained unguaranteed portion; subsequent to thtiae of fair value of SBA 7(a) loans on OctobeP@10, NSBF recognizes premium on loan sales
as equal to the cash premium plus the fair valubeEervicing asset. Revenue is recognized otrade date of the guaranteed portion.

Upon recognition of each loan sale, the Comparginetservicing responsibilities and receives sémgifees of a minimum of 1% of the guaranteed
loan portion sold. The Company is required to estéits adequate servicing compensation in theulzdion of its servicing asset. The purchasers of
the loans sold have no recourse to the Companfailare of customers to pay amounts contractualig.d

Subsequent measurements of each class of seraisgags and liabilities may use either the amortizahethod or the fair value measurement method.
Prior to the BDC Conversion, NSBF had chosen tdyajye amortization method to its servicing asaetprtizing the asset in proportion to, and over
the period of, the estimated future net servicimgpime on the underlying sold guaranteed portiadh@loans and assessing the servicing asset for
impairment based on fair value at each reportirtg.da the event future prepayments are significarinpairments are incurred and future expected
cash flows are inadequate to cover the unamortieedcing assets, accelerated amortization or impait charges would be recognized. In evaluating
and measuring impairment of servicing assets, NSBf#ifies its servicing assets based on yearasf End loan term which are the key risk
characteristics of the underlying loan pools. Sghset to the BDC Conversion the Company measuregsgy assets at fair value. The Company
estimates the fair value of the servicing assatdigulating the present value of estimated futwteservicing cash flows, using assumptions of
prepayments, defaults, servicing costs and discaties that NSBF believes market participants waskl for similar assets.

Management's impairment analysis indicated no wanadjustment for 2013.

Share-Based CompensatioriThe Company records all share-based payments ttogegs based on their fair values using an optiacify model at
the date of grant.

Income TaxesDeferred tax assets and liabilities are computesgthapon the differences between the financiadistant and income tax basis of
assets and liabilities using the enacted tax iateffect for the year in which those temporaryfetiénces are expected to be realized or settled. If
available evidence suggests that it is more likean not that some portion or all of the deferedassets will not be realized, a valuation allovesis
required to reduce the deferred tax assets tortiveiat that is more likely than not to be realized.

Critical Accounting Policies and Estimates After Caverting to a Business Development Company

Valuation of Investments.Investments are recorded at fair value. Our Boatdrechines the fair value of our portfolio investriseiWe apply fair valu

to all of our investments in accordance with reflevV@AAP, which establishes a framework used to meafair value and requires disclosures for fair
value measurements. We have categorized our ineassnsarried at fair value, based on the prioritthe valuation technique, into a three-level fair
value hierarchy as mentioned previously above. Wire is a market-based measure considered frempéispective of the market participant who
holds the financial instrument rather than an gisitecific measure. Therefore, when market assomptire not readily available, our own
assumptions are set to reflect those that managdmbeaves market participants would use in pridimg financial instrument at the measurement date.

Our Board determines the fair value of investméntgood faith, based on the input of managemenatatidit committee and independent valuation
firms that have been engaged at the direction oBoard to assist in the valuation of each portfaivestment without a readily available market
guotation at least once during a trailing 12-mquehiod under our valuation policy and a consisyeaiplied valuation process.

Income Recognition.Interest on loan investments is accrued and induléncome based on contractual rates appliediteipal amounts

outstanding. Interest income is determined usingethod that results in a level rate of return dngdpal amounts outstanding. When a loan becomes
90 days or more past due, or if we otherwise deRrpect to receive interest and principal repaysjehte loan is placed on non-accrual status and the
recognition of interest income is discontinuedetast payments received on loans that are on nonracstatus are treated as reductions of principal
until the principal is repaid.

We receive a variety of fees from borrowers indhginary course of conducting our business, inclggiackaging and prepayment fees. All other
income is recorded into income when earned.
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New Accounting Standards

In January 2014, the FASB issued ASU 2014-04, “Retdes—Troubled Debt Restructurings by Credit&sclassification of Residential Real Estate
Collateralized Consumer Mortgage Loans upon Fosec(a consensus of the FASB Emerging Issues Hasle).” The update clarifies that an in
substance repossession or foreclosure occurs, ardligor is considered to have received physioabpssion of residential real estate property
collateralizing a consumer mortgage loan, uporeeifh) the creditor obtaining legal title to thasidential real estate property upon completion of a
foreclosure or (2) the borrower conveying all ietgrin the residential real estate property tcctieditor to satisfy that loan through completioraof
deed in lieu of foreclosure or through a similaydbagreement. The ASU is effective for fiscal weand interim periods beginning after December 15,
2014. The adoption of this ASU is not expectedaweeha significant impact on the Company’s Constdiddinancial Statements or disclosures.

In May 2014, the FASB issued ASU No. 2014-09, “Rexefrom Contracts with Customers.” ASU 2014-09sapdes the revenue recognition
requirements in “Accounting Standard Codificatidib6- Revenue Recognition” and most indusipgcific guidance. The standard requires thaties
recognize revenue to depict the transfer of prothgg®ds or services to customers in an amountéiflatts the consideration to which a company
expects to be entitled in exchange for those goodgrvices. This ASU is effective for fiscal yebegjinning after December 15, 2016. ASU 2014-09
permits the use of either the retrospective or dative effect transition method. The adoption a§tASU is not expected to have a material impact on
the Company’s Consolidated Financial Statementisafosures.

In June 2014, the FASB issued ASU 2014-11 “Repigetia-Maturity Transactions, Repurchase Financiagg,Disclosures” which changes the
accounting for repurchase-to-maturity transactamg linked repurchase financings to secured bonmgwatcounting, which is consistent with the
accounting for other repurchase agreements. IrtiaddASU 201411 requires disclosures about transfers accounteasfsales in transactions that
economically similar to repurchase agreements aodtahe types of collateral pledged in repurcreggeements and similar transactions accounte
as secured borrowings. The accounting changes ih 2084-11 and the disclosure for certain transastaxcounted for as a sale are effective for
public companies for the first interim or annuatipé beginning after December 15, 2014. For puttimpanies, the disclosure for transactions
accounted for as secured borrowings is requirdzbtpresented for annual periods beginning afteebBer 15, 2014, and interim periods beginning
after March 15, 2015. The adoption of this ASUa$ expected to have a material impact on the Cogip&onsolidated Financial Statements or
disclosures.

In June 2014, the FASB issued ASU 2014-12 “Compé@rsa Stock Compensation (Topic 718): Accountiog$hare-Based Payments When the
Terms of an Award Provide That a Performance Tatgetld Be Achieved after the Requisite Servicedktiwhich requires that a performance tai
that affects vesting and that could be achievest #fie requisite service period is treated as fopaance condition and, as a result, should not be
included in the estimation of the grant-date failue of the award. ASU 2014-12 will be effective &mnual periods beginning after December 15,
2015 and may be applied either prospectively taalrds granted or modified after the effectiveedatretrospectively, to all periods presented. The
adoption of this ASU is not expected to have a ntempact on the Company’s Consolidated Finan8iatements or disclosures.

In June 2013, the FASB issued ASU 2013-08, "Firergervices — Investment Companies (Topic 946): Admeents to the Scope, Measurement and
Disclosure Requirements, containing new guidancassessing whether an entity is an investment coypaquiring non-controlling ownership
interests in investment companies to be measurkir atalue and requiring certain additional distloes. This guidance is effective for annual and
interim periods beginning on or after December2l®,3. This ASU did not have a material impact amn@wmpany's Consolidated Financial
Statements or disclosures.

Subsequent Events

The Company has evaluated subsequent events thtieegime of filing these consolidated financialtetments with the SEC.

Off Balance Sheet Arrangements

None.

Impact of Inflation

The impact of inflation and changing prices on msults of operations is not material.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK.
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We consider the principal types of risk in our istieg activities to be fluctuations in interestagind loan portfolio valuations and the availgbii

the secondary market for our SBA loans held foe.sRisk management systems and procedures arsddsimidentify and analyze our risks, to set
appropriate policies and limits and to continuafignitor these risks and limits by means of religdeninistrative and information systems and other
policies and programs.

Our SBA lender primarily lends at an interest i@t@rime, which resets on a quarterly basis, pliseal margin. The Capital One term loan and
revolver lines as well as the securitization n@teson a prime plus a fixed factor basis. As altélse Company believes it has matched its cost of
funds to its interest income in its financing aitids. However, because of the differential betwnamount lent and the smaller amount financed a
significant change in market interest rates willdna material effect on our income. In periodsharply rising interest rates, our cost of fundd wil
increase at a slower rate than the interest inceaneed on the loans we have made; this should iregror net investment income, holding all other
factors constant. However, a reduction in interatds, as has occurred since 2008, has and wilt iaghe Company experiencing a reduction in
investment income; that is interest income willldlecmore quickly than interest expense resulting net reduction of benefit to investment income.

Our lender depends on the availability of secondaayket purchasers for the guaranteed portion8#fI8ans and the premium received on such ¢
to support its lending operations. At this time seeondary market for the guaranteed portions & BBns is robust but during the 2008 and 2009
financial crisis the Company had difficulty sellitdoans for a premium; although not expectedha time, if such conditions did recur our SBA ler
would most likely cease making new loans and ceufokrience a substantial reduction in profitahility

We do not have significant exposure to changingrést rates on invested cash which was approximn$8,200,000 at December 31, 2014. We do
not purchase or hold derivative financial instruiseor trading purposes. All of our transactions eonducted in U.S. dollars and we do not have any
foreign currency or foreign exchange risk. We dotrede commodities or have any commodity prick. ris

We believe that we have placed our demand depaosit, investments and their equivalents with higllicquality financial institutions. Invested ce

is held almost exclusively at financial institutgowith ratings from S&P of A- or better. The Compamvests cash not held in interest free checking
accounts or bank money market accounts mainly $ Ureasury only money market instruments or fuardsother investment-grade securities. As of
December 31, 2014, cash deposits in excess of BBUCSIPC insurance totaled approximately $23,228,00

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Our consolidated financial statements and relatgdsibegin on Page F-1, which are included inAhisual Report on Form 10-K.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE.

None.

ITEM 9A. CONTROLS AND PROCEDURES.
a) Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Cligécutive Officer (Principal Executive Officer)d&hief Accounting Officer (Principal Financial
Officer), evaluated the effectiveness of our disale controls and procedures as of the end ofgHedcovered by this report. Based on that
evaluation, the Chief Executive Officer (Princifidecutive Officer) and Chief Accounting Officer {feipal Financial Officer) concluded that our
disclosure controls and procedures were effectivef ghe end of the period covered by this repod rovide reasonable assurance that the
information required to be disclosed by us in répéiled under the Exchange Act is recorded, preegssummarized and reported within the time
periods specified in the SEC'’s rules and formscb®ure controls and procedures include, withauitéition, controls and procedures designed to
ensure that information required to be disclosedibyssuer in the reports that it files or subraitder the Exchange Act is accumulated and
communicated to the issuer's management includngrincipal executive and principal financial offrs, or persons performing similar functions, as
appropriate to allow timely decisions regardinguiegd disclosure.

(b) Change in Internal Control over Financial Repting.

No change in our internal control over financigloging occurred during the quarter ended Decer@beP014 that has materially affected, ¢
reasonably likely to materially affect, our intereantrol over financial reporting.

(c) Limitations.

A control system, no matter how well designed apelrated, can provide only reasonable, not absasrances that the control system’s objectives
will be met. Furthermore, the design of a contymitem must reflect the fact that there are resocwostraints, and the benefits of controls must be
considered relative to their costs. Because oirtherent limitations in all control systems, no lenagion of controls can provide absolute assurdhat

all control issues and instances of fraud, if amghin the Company have been detected. These inhingitations include the realities that judgments
in decision-making can be faulty, and that breaka®wan occur because of simple errors or mist&@strols can also be circumvented by the
individual acts of some persons, by collusion df v more people, or by management override ottimerols. The design of any system of controls is



based in part upon certain assumptions aboutkbBhood of future events, and there can be norasse that any design will succeed in achieving its
stated goals under all potential future conditiddger time, controls may become inadequate beaafuseanges in conditions or deterioration in the
degree of compliance with its policies or proceduBecause of the inherent limitations in a affctive control system, misstatements due torenmr
fraud may occur and not be detected. We periogiesaluate our internal controls and make chang@sprove them.

MANAGEMENT’'S REPORT TO THE STOCKHOLDERS OF NEWTEK B USINESS SERVICES CORP. AND SUBSIDIARIES
Management’'s Report on Internal Control Over Finandal Reporting

As management, we are responsible for establisimidgmaintaining adequate internal control overrfaia reporting for Newtek Business Services
Corp. and its subsidiaries. In order to evaluatedtfiectiveness of internal control over financggdorting, as required by Section 404 of the Saban
Oxley Act of 2002, we have conducted an assesshmehiding testing, using the criteria linternal Control-Integral Frameworissued by the
Committee of Sponsoring Organization of the Tread®@ammission (COSO) in 2013. Newtek Business Sesv{corp's system of internal control @
financial reporting is designed to provide reastmalssurance regarding the reliability of financegorting and the preparation of financial statetsie
for external purposes in accordance with accourgintriples generally accepted in the United StafeSmerica. Because of its inherent limitation,
internal control over financial reporting may noéyent or detect misstatements.

Based on our assessment, we have concluded thaeklBusiness Services Corp. maintained effectiterimal control over financial reporting as of
December 31, 2014, based on criteri¢niiernal Control-Integrated Framewoiiksued by the COSO. As a non-accelerated fileretfestiveness

of Newtek Business Services Corp’s internal corgrar financial reporting is not required to be ited by our independent registered public
accounting firm.

This Annual Report does not include an attestaimort of the Company’s independent registeredip@oicounting firm regarding internal control

over financial reporting. Management’s report wassubject to attestation by the Company’s indepahdegistered public accounting firm pursuant
to rules of the Securities and Exchange Commigsianpermit the Company to provide only managensaetort in this Annual Report.

ITEM 9B. OTHER INFORMATION.

None

PART IlI

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORAT E GOVERNANCE.

The information required by Item 10 is hereby ipmrated by reference from our definitive Proxy &taént relating to our 2015 Annual Meeting of
Shareholders, to be filed with the Securities archEnge Commission not later than 120 days follgvtire end of our fiscal year.

ITEM 11. EXECUTIVE COMPENSATION

The information required by Item 11 is hereby inpmated by reference from our definitive Proxy &taént relating to our 2015 Annual Meeting of
Shareholders, to be filed with the Securities archEnge Commission not later than 120 days follgwire end of our fiscal year.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT AND RELATED STOCKHOLDER
MATTERS

The information required by Item 12 is hereby ipmrated by reference from our definitive Proxy &taént relating to our 2015 Annual Meeting of
Shareholders, to be filed with the Securities archEnge Commission not later than 120 days follgvtire end of our fiscal year.

ITEM 13. CERTAIN RELATIONSHIPS, RELATED PARTY TRANS ACTIONS AND DIRECTOR INDEPENDENCE

The information required by Item 13 is hereby ipmated by reference from our definitive proxy Siaént relating to our 2015 Annual Meeting of
Shareholders, to be filed with the Securities archEnge Commission not later than 120 days follgwire end of our fiscal year.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The information required by Item 14 is hereby ipmated by reference from our definitive proxy Siaént relating to our 2015 Annual Meeting of
Shareholders, to be filed with the Securities archEnge Commission not later than 120 days follgwire end of our fiscal year.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(a)(1) Financial Statements.

(8)(2) Exhibits.

Number

11

3.1

3.2

4.1

10.1

10.2

10.3

10.4

10.5

10.6.1

10.6.2

10.7

10.8.1

10.8.2

The following exhibits are filed herewith or aredmporated by reference to exhibits previouslydfikgth the Securities and
Exchange Commission.

Description

Form of Underwriting Agreement (Previously fileddannection with Pre-Effective Amendment No. 3te Registrans Registratior
Statement on Form N-2 (File No. 333-191499) filed\bvember 3, 2014, and incorporated by refereeceinh).

Amended and Restated Articles of Incorporation efMiek Business Services Corp. (Previously filedannection with Pre-Effective
Amendment No. 3 to the Registrant’s Registraticaate3hent on Form N-2 (File No. 333-191499) fileddovember 3, 2014, and
incorporated by reference herein).

Bylaws of Newtek Business Services Corp. (Incorteatdoy reference to Exhibit 99.2 to Registrant’'giReation Statement on Form
N-14 (File No. 333-195998), filed September 24,201

Form of Common Stock Certificate (Incorporated &ference to Exhibit 99.5 to Registrant’'s Registrabtatement on Form N-14
(File No. 333-195998), filed September 24, 2014).

Form of Dividend Reinvestment Plan (Previouslydila connection with Pre-Effective Amendment Ndo3he Registrant’s
Registration Statement on Form N-2 (File No. 33349®) filed on November 3, 2014, and incorporateddference herein).

Employment Agreement with Barry Sloane, dated M&th2014 (Incorporated by reference to Exhibitl10.Newtek Business
Services, Inc.’s Annual Report on Form 10-K for gegiod ended December 31, 2013 (File No. 001-1§{12&d March 31, 2014).

Employment Agreement with Craig J. Brunet, dateddal8, 2014 (Incorporated by reference to ExHibi2 to Newtek Business
Services, Inc.’s Annual Report on Form 10-K for flegiod ended December 31, 2013 (File No. 001-15¥28d March 31, 2014).

Employment Agreement with Jennifer C. Eddelsonedaflarch 17, 2014 (Incorporated by reference tailixh0.3 to Newtek
Business Services, Inc.’s Annual Report on FornK%0r the period ended December 31, 2013 (File ®0d.-16123), filed March 31,
2014).

Lease and Master Services Agreement dated March0DF, between CrystalTech Web Hosting, Inc. an®dta Centers
(Incorporated herein by reference to Exhibit 10.MNewtek Business Services, Inc.’s Quarterly ReporEorm 10-Q for the quarter
ended March 31, 2007 (File No. 001-16123), filedyM&, 2007).

Loan and Security Agreement, dated as of AprilZ81,0, between CrystalTech Web Hosting, Inc., Nev@giall Business Finance,
Inc. and Capital One, N.A. (Incorporated hereirrdéfgrence to Exhibit 10.16.1 to Newtek BusineswiSes, Inc.’s Current Report on
Form 8-K (File No. 001-16123), filed May 5, 2010).

Guaranty of Payment and Performance, dated as 1if 2 2010, between Newtek Business Services,dnd Capital One Bank,
N.A. (Incorporated herein by reference to Exhilfit16.2 to Newtek Business Services, Inc.’s CurRaeyort on Form 8-K (File No.
001-16123), filed May 5, 2010).

Newtek Business Services Corp. 2014 Stock Incefitiga (Incorporated herein by reference to Exféifitto Registrant’s
Registration Statement on Form N-14 (File No. 333998), filed September 24, 2014).

Loan and Security Agreement, dated as of Decenthe2d10, between Newtek Small Business Finance aimtt Capital One Bank,
N.A. (Incorporated herein by reference to Exhilfit18.1 to Newtek Business Services, Inc.’s CurRegort on Form 8-K (File No.
001-16123), filed December 20, 2010, as amendedamch 2, 2011).

Guaranty Agreement, dated as of Decemhe2ll®), between Newtek Business Services, IncCapital One Bank, N.A.



(Incorporated herein by reference to Exhibit 1®218.Newtek Business Services, Inc.’s Current Repoform 8-K (File No. 001-
16123), filed December 20, 2010, as amended ontv&r2011).
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10.8.3

10.8.4

10.8.5

10.8.6

10.8.7

10.8.8

10.8.9

10.9.1

10.9.2

10.9.3

10.10.1

10.10.2

10.10.3

10.11

10.12

10.13

141

Amended and Restated Loan and Security Agreematgg s of June 16, 2011, by and between Newtel Bosiness Finance, In
and Capital One, N.A. (Incorporated herein by refiee to Exhibit 10.8.3 to Newtek Business Servies,s Current Report on
Form 8-K (File No. 001-16123), filed June 21, 2011)

Amended and Restated Guaranty of Payment and Penfme, dated as of June 16, 2011, by and betwestekl8usiness Services,
Inc., and Capital One, N.A. (Incorporated hereirrdéfrence to Exhibit 10.8.4 to Newtek Busineswises, Inc.’s Current Report on
Form 8-K (File No. 001-16123), filed June 21, 2011)

Amendment to Loan Documents, dated October 6, 20 Aand among Newtek Small Business Finance, CGepjtal One Bank, N.A.
and each of the guarantors listed on the signaages thereto (Incorporated herein by referené&hibit 10.8.5 to Newtek Business
Services, Inc.’s Current Report on Form 8-K (File.01-16123), filed October 11, 2011).

Amended and Restated Loan and Security Agreematadas of July 16, 2013, by and between Newtelkl®uainess Finance, Inc.
and Capital One, National Association (Incorpordtetein by reference to Exhibit 10.1 to Newtek Bess Services, Inc.’s Current
Report on Form 8-K (File No. 001-16123), filed Jai§, 2013).

Guaranty and Security Agreement Letter Amendmeatedias of July 16, 2013, by and between Capitel ®ational Association
and Newtek Business Services, Inc. (Incorporateeihédy reference to Exhibit 10.2 to Newtek Buss8grvices, Inc.’s Current
Report on Form 8-K (File No. 001-16123), filed Jai, 2013).

Amended and Restated Loan and Security Agreematad s of October 29, 2014, by and between NeSieil Business Finance,
Inc. and Capital One, National Association (Incogted herein by reference to Exhibit 10.1 to NevBekiness Services, Inc.'s
Current Report on Form 8-K (File No. 001-16123gdiOctober 30, 2014).

Guaranty and Security Agreement Letter Agreemeaatedias of October 29, 2014, by and between Capital National Association
and Newtek Business Services, Inc. (Incorporateeihdy reference to Exhibit 10.2 to Newtek Buss8grvices, Inc.’s Current
Report on Form 8-K (File No. 001-16123), filed Qmto 30, 2014).

Newtek Small Business Loan Trust Class A Notesdl&tecember 22, 2010 (Incorporated herein by rneferéo Exhibit 10.19.1 to
Newtek Business Services, Inc.’s Current Repoif@am 8-K (File No. 001-16123), filed December 261@).

Amended Newtek Small Business Loan Trust Class fedlalated December 29, 2011 (Incorporated hegeiafbrence to Exhibit
10.19.2 to Newtek Business Services, Inc.’s CurRegort on Form 8-K (File No. 001-16123), filed Jary 5, 2012).

Additional Newtek Small Business Loan Trust Clashldtes, dated December 29, 2011 (Incorporated mésereference to Exhibit
10.19.3 to Newtek Business Services, Inc.’s CurRegort on Form 8-K (File No. 001-16123), filed Jary 5, 2012).

Loan and Security Agreement, dated as of Februarg@11, by and between CDS Business ServicesaittSterling National Bank
(Incorporated herein by reference to Exhibit 10L10.Newtek Business Services, Inc.’s Current Repoform 8-K (File No. 001-
16123), filed March 3, 2011).

Guaranty, dated as of February 28, 2011, by anddsst Newtek Business Services, Inc. and SterlingoNal Bank (Incorporated
herein by reference to Exhibit 10.10.2 to NewtelsiBass Services, Inc.’s Current Report on Form(&ile No. 001-16123), filed
March 3, 2011).

Amendment No. 1, dated December 5, 2012, to LodrSaturity Agreement, dated as of February 28, 20§ And between CDS
Business Services, Inc. and Sterling National B@méorporated herein by reference to Exhibit 1018.8lewtek Business Services,
Inc.’s Current Report on Form 8-K (File No. 001-28), filed December 11, 2012).

Credit Agreement by and between Newtek Businesd@sy; Inc. and Capital One, National Associatiteted as of June 26, 2014
(Incorporated herein by reference to Exhibit 10.Newtek Business Services, Inc.’s Current Repoffarm 8-K (File No. 001-
16123), filed July 1, 2014).

Form of Custodian Agreement (Previously filed imeection with Pre-Effective Amendment No. 3 to Begistrant’s Registration
Statement on Form N-2 (File No. 333-191499), filedNovember 3, 2014, and incorporated by refer&ecein).

Newtek Small Business Loan Trust 2014-1 Class Aebladated December 3, 2014 (Incorporated hereiefeyence to Exhibit 10.1
to Registrant’s Current Report on Form 8-K (File. l8%4-01035), filed on December 5, 2014).

Code of Ethics (Previously filed in connection wiRhe-Effective Amendment No. 3 to the RegistraRgistration Statement on
Form N-2 (File No. 333-191499) filed on NovembePB14, and incorporated by reference herein).



88




Table of Contents

21.1 Subsidiaries of the Registrant filed herewith.

31.1 Certification by Principal Executive Officer reqged by Rule 13a-14 under the Securities Exchangeft934, as amended, filed
herewith.

31.2 Certification by Principal Financial Officer reqed by Rule 13a-14 under the Securities Exchange®t934, as amended, filed
herewith.

32.1 Certification by Principal Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoa®éttion 906 of the Sarbanes-

Oxley Act of 2002 filed herewith.

32.2 Certification by Principal Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoa®éttion 906 of the Sarbanes-
Oxley Act of 2002 filed herewith.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{the Securities Exchange Act of 1934, the regigthas duly caused this report to be signedson it
behalf by the undersigned, thereunto duly authdrize

NEWTEK BUSINESS SERVICES CORP.

Date: March 31, 2015 By: /s/ BARRY SLOANE
Barry Sloane

Chairman and Chief Executive Officer
(Principal Executive Officer)

Date: March 31, 2015 By: /s/ JENNIFER E DDELSON
Jennifer Eddelson

Chief Accounting Officer
(Principal Financial Officer and Principal Accounting Officer)

In accordance with the Exchange Act, this repostiheen signed below by the following persons oralielf the registrant and in the capacities and on
the dates indicated.

Signature Title Date

/sl BARRY SLOANE Chairman of the Board, President and Chief Exeeufificer (Principal March 31 2015
Barry Sloane Executive Officer) '

/'s/ JENNIFER E DDELSON Chief Accounting Officer (Principal Financial Oféic and Principal March 31. 2015
Jennifer Eddelson Accounting Officer) '

/sl DAVID C. BECK Director March 31, 2015

David C. Beck
/sl SALVATORE M ULIA Director

- March 31, 2015
Salvatore Mulia

/s/  SAMUEL K IRSCHNER Director
Samuel Kirschner

March 31, 2015

/SI PETER DOWNS Director
Peter Downs

March 31, 2015
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Reports of Independent Registered Public Accourfiings

Consolidated Balance Sheets as of December 31,80d12013

Consolidated Statements of Income for pleeiod from November 12, 2014 to December 31, 2@ielperiod from January 1, 2014 to
November 11, 2014, and the years ended Decemb&033,and 2012

Consolidated Statements of Changeblét Assets for the period from November 12, 201Bégember 31, 2014 and Consolidated
Statements of Changes in Stockholders' Equitylfemeriod from January 1, 2014 to November 11, 20fhthe years ended
December 31, 2013 and 2012

Consolidated Statements of Cash Flows forpieod from November 12, 2014 to December 31, 2diidithe period January 1, 2014
to November 11, 2014 and the years ended Decemb@033 and 2012

Consolidated Schedule of Investments as of Decethe2014

Notes to Consolidated Financial Statements
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
Newtek Business Services Corp. and Subsidii

We have audited the accompanying consolidated balsimeets of Newtek Business Services Corp. ansidBalbes (the “Company”) (prior to
November 12, 2014 Newtek Business Services, liscof ®ecember 31, 2014 and 2013, and the relatesbtidated statements of income, change
net assets/stockholders’ equity and cash flowshi®period from November 12, 2014 to December 8142the period from January 1, 2014 to
November 11, 2014 and the year ended Decembel02B, ®Ve have also audited the consolidated schedimyestments as of December 31, 2(
These consolidated financial statements are thns#hility of the Company's management. Our resiidlity is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighamBigUnited States). Those standards require
that we plan and perform the audit to obtain reabtmnassurance about whether the financial statisnae® free of material misstatement. The
Company is not required to have, nor were we erdjamperform an audit of its internal control ofi@ancial reporting. Our audit included
consideration of internal control over financigbogting as a basis for designing audit procedurasdre appropriate in the circumstances, butarot f
the purpose of expressing an opinion on the effentiss of the Company’s internal control over faialreporting. Accordingly, we express no such
opinion. An audit also includes examining, on d besis, evidence supporting the amounts and disds in the financial statements, assessing the
accounting principles used and significant estisiatede by management, as well as evaluating thralbfinancial statement presentation. Our
procedures included confirmation of investments @dvhy correspondence with the borrower or by odipgropriate auditing procedures, where re|
from the borrower were not received and by oth@reyriate auditing procedures with respect toiatid investments. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statetaerferred to above present fairly, in all materéspects, the financial position of Newtek Busie
Services Corp. and Subsidiaries as of Decembe2@®H and 2013, and the results of their operatimistheir cash flows for the period from

November 12, 2014 to December 31, 2014, the péraod January 1, 2014 to November 11, 2014 and ¢#ze gnded December 31, 2013
conformity with U.S. generally accepted accounpnigciples.

McGladrey LLP

New York, NY
March 31, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Newtek Business Services, It

We have audited the accompanying consolidatednseatts of income, changes in equity and cash flawghe year ended December 31, 2012 of
Newtek Business Services, Inc. and Subsidiariest&leBusiness Services, Inc. and Subsidi’ management is responsible for these financial
statements. Our responsibility is to express aniopion these consolidated financial statementsdasa our audit.

We conducted our audit in accordance with the stedgdof the Public Company Accounting Oversightld@nited States). Those standards require
that we plan and perform the audit to obtain reabnassurance about whether the consolidatedcieiestatements are free of material misstatement.
The Company is not required to have, nor were vgaged to perform, an audit of its internal contneér financial reporting. Our audit included
consideration of internal control over financigbogting as a basis for designing audit procedurasdre appropriate in the circumstances, butarot f
the purpose of expressing an opinion on the effentiss of the Company’s internal control over faialreporting. Accordingly, we express no such
opinion. An audit also includes examining, on d besis, evidence supporting the amounts and disds in the consolidated financial statements,
assessing the accounting principles used and &ignifestimates made by management, as well asatirgg the overall consolidated financial
statement presentation. We believe that our auditiges a reasonable basis for our opinion.

In our opinion, the consolidated financial statetaerferred to above present fairly, in all materégpects, the results of operations and cashsftaiw
Newtek Business Services, Inc. and Subsidiariethyear ended December 31, 2012, in conformitl etcounting principles generally accepte
the United States of America.

/s/ CohnReznick LLP

Jericho, New York

April 1, 2013, except for the retrospective adjustindiscussed in
Note 17, as to which the date is March 31, 2
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NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND

Investments, at fair value

SBA unguaranteed non-affiliate investments (co$1#1,093 at December 31, 2014; includes $120,990
and $74,387, respectively, related to securitizatiast VIE)

Affiliate investments (cost of $12,521 at Decem®&r2014)
SBA guaranteed non-affiliate investments (cost28,857 at December 31, 2014)
Investments in money market funds

Total investments at fair value

Cash and cash equivalents
Restricted cash
Broker receivable

SBA loans held for investment, net (includes $18,89ated to securitization trust VIE; net of resefor loar
losses of $1,811 at December 31, 2013)

CONSOLIDATED BALANCE SHEETS
(In Thousands, except for Per Share Data)

ASSETS

SUBSIDIARIES)

Accounts receivable (net of allowance of $171 a8idil$ respectively)

Prepaid expenses and other assets, net (incluggs0band $2,187, respectively, related to secatibtmn trust

VIE)

Due from related parties

Servicing assets (at fair value at December 314 204t of accumulated amortization and allowandes o
$7,909 at December 31, 2013

Fixed assets (net of accumulated depreciation arattezation of $3,798 and $10,547, respectively)
Intangible assets (net of accumulated amortizadf®296 and $2,243, respectively)
Credits in lieu of cash, at fair value

Goodwill

Deferred tax asset, net

Liabilities:

Accounts payable, accrued expenses and otheritiiedil

Total assets

Notes payable

Note payable — Securitization trust VIE

Due to related parties
Capital lease obligation
Deferred revenue
Notes payable in credits in lieu of cash, at failue

Commitments and contingencies

Total liabilities

Net Assets/Equity:
Newtek Business Services Corp. net assets/stockisdlelquity:

Preferred stock (par value $0.02 per share; aabdrl,000 shares, no shares issued and

outstanding)

LIABILITIES AND NET ASSETS/EQUITY

F-3

2014 2013
$ 121,47 $ 78,95
77,49 —
31,48t 4,73
3,00 —
233,46: 83,68t
17,81 12,50¢
15,38¢ 16,87
— 13,60¢
— 10,68¢
147 11,60:
16,47 18,54¢
3,19 —
9,48: 6,77¢€
32¢ 3,741
444 1,24
2,22¢ 3,641
— 12,00:
2,87¢ 3,60¢
$ 301,83 $ 198,61
$ 7,68: $ 14,68¢
43,02 41,216
79,52( 60,14(
2,867 —
33 64z
59 1,27¢
2,22¢ 3,641
135,41 121,60
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Common stock (par value $0.02 per share; authoB62e@00 shares, 10,206 and 7,383 issued,
respectively; 10,206 and 7,077 outstanding, regpeygf not including 17 shares held in escrow)

Additional paid-in capital
Retained earnings

Treasury stock, at cost (0 and 306 shares, respboti
Accumulated net investment losses

Net unrealized appreciation
Net realized gains

Total Newtek Business Services Corp. net asset&isddders’ equity

Non-controlling interests
Total net assets/equity

Total liabilities and net assets/equity

Net asset value per common share

20E 14¢
165,53 61,93

— 14,53¢

— (1,279

(2,529) —

2,60¢ —

59t —

166,41 75,34

. 1,66¢

166,41 77,00¢

$ 301,83 $ 198,61:
$ 16.31 N/A

See accompanying notes to these consolidated falatatements.
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NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND
SUBSIDIARIES)

CONSOLIDATED STATEMENTS OF INCOME
(In Thousands, except for Per Share Data)

As a Business Prior to becoming a Business Development
Development Company Company
January 1,
2014 to
November 12, 2014 to  November 11,
December 31, 2014 2014 2013 2012
Investment income:
From non-controlled/non-affiliate investments
Interest income $ 1,07¢ $ — 3 — % —
Servicing income 562 — — —
Other income 27C — — —
Total investment income from non-controlled/nonitafte investments 1,90¢ — — —
From controlled/affiliate investments
Interest income 27 — — —
Dividend income 37 — — —
Other income 4 — — —
Total investment income from controlled/affiliatevestments 68 — — —
Total investment income 1,97¢ — — —
Operating revenues:
Electronic payment processing — $ 79527 $ 8965 $ 8548
Web hosting and design — 13,73( 17,37¢ 18,20¢
Premium income — 18,62 19,45¢ 12,36°
Interest income — 5,66% 4,83¢ 3,42:
Servicing fee income — NSBF portfolio — 3,111 2,76¢ 2,29¢
Servicing fee income — external portfolios — 6,14 3,79¢ 4,56¢
Income from tax credits — 48 11z 522
Insurance commissions — 1,48( 1,73 1,20¢
Other income — 3,52¢ 3,85¢ 3,061
Total operating revenues — 131,84 143,59: 131,13(
Net change in fair value of:
SBA loans — (3,66%) (1,22¢) (1,013
Warrants — — — (111)
Credits in lieu of cash and notes payable in csdditieu of cash — 5) 21 3
Total net change in fair value — (3,66¢) (1,20%) (1,127
Expenses:
Electronic payment processing costs — 67,01: 75,76 72,18:
Salaries and benefits 1,45¢ 23,37: 24,36( 22,31«
Interest 56¢ 7,328 5,86: 4,49t
Depreciation and amortization 43 3,14( 3,28¢ 3,03¢
Goodwill impairment — 1,70¢ — —
Provision for loan losses — (53 1,322 81C
Other general and administrative costs 2,23¢ 18,53¢ 20,72¢ 17,73
Total expenses 4,30~ 121,03¢ 131,31¢ 120,57(
Net investment loss before income tax (2,329 — — —
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As a Business Prior to becoming a Business Development
Development Company Company
January 1,
2014 to
November 12, 2014 to  November 11,
December 31, 2014 2014 2013 2012
Provision for income tax - post BDC 194 — — —
Net investment loss (2,529 — — —
Net realized and unrealized gain (loss):
Net realized gain on non-affiliate investments 59E — — —
Net unrealized appreciation on non-affiliate invesnts 2,73 — — —
Net unrealized depreciation on servicing assets (220 — — —
Net unrealized depreciation on credits in lieuadlt and notes payable i
credits in lieu of cash (4) — — —
Net realized and unrealized gains 3,20¢ — — —
Income before income taxes — 7,145 11,06¢ 9,43¢
Net increase in net assets resulting from operstion $ 681
Provision for income taxes 3,93t 3,91¢ 3,88:
Net income 3,20¢ 7,151 5,557
Net loss attributable to non-controlling interests 85 377 86
Net income attributable to Newtek Business Senvtesp. $ 3,29 % 752¢ % 5,64:
Weighted average common shares outstanding:
Basic 7,31t 7,05¢ 7,10t
Diluted 7,31t 7,581 7,34¢
Basic income per share $ 0.4 % 1.07 $ 0.7¢
Diluted income per share $ 04t % 0.9¢ $ 0.77
Net increase in net assets per share $ 0.0¢
Net investment loss per share $ (0.39)
Weighted average shares outstanding 7,62(

See accompanying notes to these consolidated falatatements.
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NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND
SUBSIDIARIES)

CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS/STOCKHOLDERS' EQUITY
(In Thousands)

Number of
Number
Shares of Additional of Shares of Non- Accumulated Net
Common Common Paid-in Retained Treasury Treasury controlling Net Investment Unrealized Net Realized
Stock Stock Capital Earnings Stock Stock Interest Loss Appreciation Gains Total
Balance a
December 31
2011 7,34( 147 58,541 (107) 20C (620) 1,18( — — — 59,15!
Cumulative-
effect
adjustment,
consolidation of
Expo — — — 1,46¢ — — 2,29( — — —  3,75¢
Deconsolidatiot
of non-
controlling

interest for

Expo’s interest

in subsidiary — — (231) — — — (76¢) — — — (999
Expiration of

subsidiary non-

controlling

interest

warrants — — 337 — — — (337) — — — —

Exercise of
options 42 1 3 — — — — = = — 4

Issuance of
treasury shares — — 25 — (13) 79 — — — — 104

Purchase of
treasury shares — — — — 161 (967) — — — (967)

Grant of
restricted stock
award — — 49¢ — — — — — — — 49¢

Issuance of
warrant to
Summit — — 2,07( — — — — — — —  2,07C

Purchase of
non-controlling

interest — — (51) — — — (22¢9) — — — (279
Net income _ — — 5,64: — — (8€) — — — 5,557
Balance a
December 31
2012 7,382 14¢ 61,19¢ 7,00¢ 34¢ (1,50¢) 2,05¢ — — — 68,90:
Issuance of
restricted stock — — — — 3 — — — _ _ _
Grant of
restricted stock
awards — — 80C — — — — — — — 80C
Forfeitures of
restricted stock = = 8) — — — — — — — ®)
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Number of

Shares of

Common
Stock

Common
Stock

Additional
Paid-in
Capital

Retained
Earnings

Number
of Shares of
Treasury
Stock

Treasury
Stock

Non-
controlling
Interest

Accumulated
Net Investment
Loss

Net
Unrealized
Appreciation

Net Realized

Gains Total

Issuance of
treasury shares
Exercise of
stock options

Purchase of
non-controlling
interest

Net income

47

33

(1329)

7,52¢

(19

(29

58

17C

(13
(377

— 10€

— 202

— (149
— 7,5

Balance at
December 31,
2013

Issuance of
restricted stock

Grant of
restricted stock
awards

Issuance of
treasury shares

Exercise of
stock options

Warrant
exercise

Shares withhel
in lieu of
payroll taxes

Tax benefit
from
exercise/vestin
of share based
awards

Share
retirement

Distribution of
non-controlling
interest

Net income

7,382

14¢

10
45

58

(62

$ 14¢

w

@

$  61,93¢

®

86¢
70
25¢

(979)

(1,290

56

(405)

$ 14,53¢

3,29t

30¢€

(59

©)

(182)

(62)

$ (1,279

60
(161)

97C

41C

$ 1,66%

(39
(89)

— $77,00¢

— % —

86&

— § 13C

— $(1,290

— § 6568

— %
— §$ 3,20¢

Balance at
November 11,
2014

Election to
business
development
company

Issuance of
common stock,
net of offering
costs (1)

7,67¢

2,53(

$ 154

51

$ 61,02

76,67¢

27,83

$ 17,82¢

(17,829

$ 1,54

(1,547

— $80,55!

— $57,30¢

— $27,88¢
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Number of Number
Shares of Additional of Shares of Non- Accumulated Net
Common Common Paid-in Retained Treasury Treasury controlling Net Investment Unrealized Net Realized
Stock Stock Capital Earnings Stock Stock Interest Loss Appreciation Gains Total
Net
increase
in net
assets
from
operations (2,529 2,60¢ 59t $ 681
Balance
at
Decembe
31, 2014 10,20¢ $ 20t $ 16553 $ = — $ — 3 — 3 (2527) $ 2,60¢ $ 59t $166,41¢

(1) On November 18, 2014 the Company completedfaninng of 2,530,000 shares of common stock atladipwffering price of $12.50 per share.

Total offering costs were approximately $3,700,000.

See accompanying notes to these consolidated falatatements.
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NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND
SUBSIDIARIES)

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands)

As a Business
Development Company  Prior to becoming a Business Development Company

January 1, 2014
November 12, 2014 to  to November 11,
December 31, 2014 2014 2013 2012

Cash flows from operating activities:
Net increase in net assets resulting from opersti@ income $ 681 $ 3,206 % 7,151 % 5,551

Adjustments to reconcile net increase in net agsstdting from
operations/net income to net cash provided by (uSeaperating

activities:
Income from tax credits (13 (48) (113) (522)
Amortization of deferred financing costs and debtdunt related tc
debt refinancing — 1,90¢ — —
Accretion of interest expense 9 18 13t 52t
Fair value adjustments on SBA loans (2,737) 3,66° 1,22¢ 1,013
Fair value adjustments on servicing asset 12C
Fair value adjustment of credits in lieu of cast antes payable in
credits in lieu of cash 4 30 (22) 3
Fair value adjustment on warrants — — — 111
Deferred income taxes 16 32¢ (1,289 (2,245
Depreciation and amortization 43 3,14( 3,28¢ 3,03¢
Purchase of portfolio investment (2,400 — — —
Originations of non-affiliate SBA loans held folesa (30,919 — — —
Proceeds from sale of non-affiliate SBA loans Heldsale 6,421 — — —
Non-affiliate SBA loans originated for investment (8,570) — — —
Payments received on SBA loans 1,30¢ — — —
Goodwill impairment — 1,70¢ — —
Accretion of discount 18 1,55: 51t 247
Provision for loan losses — (53 1,322 81C
Provision for doubtful accounts — 55¢ 547 75
Lease restructuring charges — — — (297)
Other, net 30z 384 1,38: 871
Changes in operating assets and liabilities:
Investment in money market funds (3,000 — — —
Originations of SBA loans held for sale — (123,289 (135,16 (83,349
Proceeds from sale of SBA loans held for sale — 123,93! 131,73 84,74:
Broker receivable 6,71¢ 6,88¢ 3,09z (11,789
Due to/from related parties 82¢ — — —
Accounts receivable 1,441 (873) (1,27¢) (2,766€)
Prepaid expenses, accrued interest receivablethrd assets (4,425 4,607 (7,450 3,24t
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Accounts payable, accrued expenses, other liasiléind
deferred revenue

Change in restricted cash

Capitalized servicing asset

Other, net

Net cash provided by (used in) operating activities
Cash flows from investing activities:
Investments in qualified businesses
Returns of investments in qualified businesses
Purchase of fixed assets and customer accounts
SBA loans originated for investment, net
Payments received on SBA loans
Proceeds from sale of loan held for investment
Change in restricted cash
Purchase of non-controlling interest
Net cash used in investing activities

As a Business
Development Company

Prior to becoming a Business Development Company

November 12, 2014 to

January 1, 2014
to November 11,

December 31, 2014 2014 2013 2012
(5,699) 3,48( 3,717 (597)
1,061 (3,499 — —
(13¢) (3,096 — —

— — (3,817 (3,026)
(38,929 24,55 4,97 (4,35¢)
— (214) — (1,65)
— — 1,53: 232
(20) (1,369 (2,037) (3,055)
— (39,786) (42,88 (24,190)
— 10,85: 7,40¢ 4,99¢
— 50C — —
— — — 1,441
— — (145) (275)
(20) (30,016 (36,129 (22,499

See accompanying notes to these consolidated falatatements.

F-11




Table of Contents

NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND
SUBSIDIARIES)

CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)
(In Thousands)

As a Business
Development Company  Prior to becoming a Business Development Company

January 1, 2014
November 12, 2014 to to November

December 31, 2014 11, 2014 2013 2012
Cash flows from financing activities:
Net borrowings on bank lines of credit $ (1,09) $ 8,43t $ 1,45 $ 18,38"
Proceeds from shares sold, net of offering costs 29,72¢
Increase in cash due to consolidation of new sidorsid — — — 2,76%
Proceeds from term loan — 10,00( — 10,00(
Payments on bank term note payable (4179) (11,007 (417) (417)
Payments on senior notes (2,070 (20,529 (7,522) (4,567)
Issuance of senior notes, net of issuance costs 31,67¢ — 45,34 —
Change in restricted cash related to securitization (4,93%) 6,441 (7,769 5,05:
Additions to deferred financing costs (869) (860C) (1,867 (1,24¢)
Proceeds from exercise of stock options — 15 19¢ —
Payments on behalf of employees for payroll taliliigy — (1,207 — —
Purchase of treasury shares — — — (967)
Other, net 2 (23¢€) 10 86¢
Net cash provided by financing activities 52,02: 1,054 29,42¢ 29,88(
Net (decrease) increase in cash and cash equisalent 13,08( (4,409 (1,727 3,02¢
Cash and cash equivalents—beginning of year/period 4,73: 12,50¢ 14,22¢ 11,20:
Cash and cash equivalents—end of year/period $ 17,81 $ 8,09¢ $ 12,50¢ $ 14,22¢
Supplemental disclosure of cash flow activities:
Cash paid for interest $ 63t 3 3,97C $ 3,98¢ $ 2,84¢
Cash paid for taxes $ — % 6,187 $ 578: $ 5,40z
Non-cash investing and financing activities:
Reduction of credits in lieu of cash and notes piya credits in lieu of
cash balances due to delivery of tax credits tdif@et Investors $ 174 $ 1,287 $ 518: $ 9,36:
Additional paid in capital, upon acquisition of sidiaries non-controlling
interests $ —  $ — 3 12¢ % —
Conversion of loans held for investment to othat estate owned $ — 3 13¢ $ 625 $ 42¢
Addition to assets and liabilities on January 11 28s a result of
consolidation of Exponential of New York, LLC
Assets $ — % —  $ —  $ 2,76:
Liabilities — — — 7
Equity $ — — 5 —  $ 2,75¢
Addition to additional paid-in capital for warrarggpired previously
attributable to non-controlling interests $ — — — 33¢
Initial allocation of value issued to warrants isdun financing transactio $ — % —  $ — $ 1,95¢

See accompanying notes to these consolidated falatatements.

F-12




Table of Contents

NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND
SUBSIDIARIES)

CONSOLIDATED SCHEDULE OF INVESTMENTS December 31, 2014
(In Thousands)

Type of Interest % of Net
Portfolio Company Industry Investment Rate® Maturity Principal Cost Fair Value Assets

Performing SBA unguaranteed

investments®

MLM Enterprises, LLC and Demand Printing and Related Prime plus

Printing Solutions Inc. Support Activities Term Loan 2.75% 11/18/2020  $ 708 % 708 % 63.2 0.08%
Building Material
and Garden

DC Real, LLC and DC Enterprises, Equipment and Prime plus

LTD dba Lakeview True Value Supplies Dealers Term Loan 2.75% 11/20/203' 119.¢ 93.¢ 94.C 0.0€%

Legacy Estate Planning Inc. dba Personal and Laund Prime plus

American Casket Enterprises Services Term Loan 2.75% 11/21/202. 42.C 42.C 33 0.02%

J&D Resources, LLC dba Aqua Specialty Trade Prime plus

Science Contractors Term Loan 2.75% 11/21/202. 767.¢ 767.¢ 627.% 0.3¢%

Teamnewman Enterprises, LLC dba Food Services and Prime plus

Newmans at 988 Drinking Places Term Loan 2.75% 11/25/203 148.¢ 148.¢ 138.F 0.06%
Ambulatory Health Prime plus

DeRidder Chiropractic, LLC Care Services Term Loan 2.75% 11/25/202. 13.2 13.2 12.5 0.01%

Stormrider Inc. dba Shirley's Prime plus

Stormrider, Inc. Truck Transportation Term Loan 2.75% 11/25/202 150.C 150.C 119.5 0.07%
Furniture and Home Prime plus

Modern Manhattan, LLC Furnishings Stores  Term Loan 2.75% 11/25/202. 220.( 220.C 178.c 0.11%

Meridian Hotels, LLC dba Best Prime plus

Western Jonesboro Accommodation Term Loan 2.75% 11/25/203 228.( 228.( 228.% 0.14%
Miscellaneous Store Prime plus

Trading Group 3, Inc. Retailers Term Loan 2.75% 11/26/202. 22.F 22.F 17.¢ 0.01%
Performing Arts,

The Red Pill Management Inc. dba  Spectator Sports, and Prime plus

UFC Gym Matthews Related Industries Term Loan 2.75% 11/26/202. 54.2 28.7 24.€ 0.01%
Apparel Prime plus

Homegrown For Good, LLC Manufacturing Term Loan 2.75% 11/26/202. 230.( 230.( 202.1 0.12%

Kemmer, LLC and Apples Tree Top Food and Beverage Prime plus

Liguors, LLC Stores Term Loan 2.75% 12/4/203! 138.¢ 138.¢ 125.1 0.0€%

The Conibear Corporation and Prime plus

Conibear Trucking, LLC Truck Transportatior Term Loan 2.75% 12/5/202- 12.C 12.C 10.E 0.01%
Performing Arts,

All American Games, LLC and Spectator Sports, and Prime plus

Sportslink - The Game, LLC Related Industries Term Loan 2.75% 12/10/202: 400.( 400.( 341.¢ 0.21%

B & W Towing, LLC and Boychucks Repair and Prime plus

Fuel, LLC Maintenance Term Loan 2.75% 12/17/203 164.5 164.5 151.2 0.0%

MM and M Management Inc. dba Food Services and Prime plus

Pizza Artista Drinking Places Term Loan 2.75% 4/19/202! 46.2 46.2 37.¢ 0.02%

F-13




Table of Contents

Type of Interest % of Net
Portfolio Company Industry Investment Rate® Maturity Principal Cost Fair Value Assets

Merchant
Wholesalers, Prime plus

B.S. Ventures, LLC dba Dink's Mark Nondurable Goods  Term Loan 2.75% 12/19/203 53.¢ 53.¢ 534 0.0%%

Will Zac Management, LLC dba Papa Food Services and Prime plus

John's Drinking Places Term Loan 2.75% 12/19/202. 48.¢ 48.¢ 47.¢ 0.05%
Clothing and

The Jewelers Inc. dba The Jewelers Clothing Accessoriet Prime plus

Las Vegas Stores Term Loan 2.75% 12/19/202: 1,250.( 1,250.( 1,008.« 0.61%
Performing Arts,

Beale Street Blues Company-West  Spectator Sports, and Prime plus

Palm Beach, LLC Related Industries Term Loan 2.75% 12/22/202 187.k 187.t 158.¢ 0.1(%

401 JJS Corporation and G Randaz Food Services and Prime plus

Trattoria Corporation Drinking Places Term Loan 2.75% 12/23/203' 473k 378.¢ 379.2 0.25%

The Lodin Group, LLC and Lodin Ambulatory Health Prime plus

Health Imaging Inc. Care Services Term Loan 2.75% 12/23/203 530.2 530.2 472.¢ 0.28%
Plastics and Rubber

Thermoplastic Services Inc. and Products Prime plus

Paragon Plastic Sheet, Inc Manufacturing Term Loan 2.75% 12/23/203' 500.( 500.( 500.€ 0.3(%

Winter Ventures Inc. dba

Qualitybargainbooks and Prime plus

Qualitybargainmall Nonstore Retailers ~ Term Loan 2.75% 12/23/202. 156.1 156.1 132t 0.0€%
Motion Picture and

Carolina Flicks Inc. dba The Howell Sound Recording Prime plus

Theater Industries Term Loan 2.75% 12/23/203; 163.% 163.% 149.¢ 0.0%
Clothing and

Atlantis of Daytona. LLC and Ocean Clothing Accessories Prime plus

Club Sportswear Inc. Stores Term Loan 2.75% 12/23/203! 240.( 240.C 240.% 0.14%
Amusement,
Gambling, and Prime plus

Bowlerama, Inc. Recreation Industrie  Term Loan 2.75% 12/24/203 1,202.! 1,202. 1,199.¢ 0.72%

Bear Creek Entertainment, LLC dba Prime plus

The Woods at Bear Creek Accommodation Term Loan 2.75% 12/30/202. 106.% 106.% 104.€ 0.0€%
Merchant
Wholesalers, Durabl Prime plus

Evans and Paul, LLC Goods Term Loan 2.75% 12/30/202: 223.¢ 223.¢ 207.¢ 0.12%

First Prevention and Dialysis Center, Ambulatory Health Prime plus

LLC Care Services Term Loan 2.75% 12/30/202. 238.% 78.1 76.€ 0.05%
Amusement,

Grand Blanc Lanes, Inc. and H, Ha Gambling, and Prime plus

H, LLC Recreation Industrie  Term Loan 2.75% 12/31/203! 133.C 133.C 130.5 0.0€%

FHJE Ventures, LLC and Eisenreich IIFood Services and Prime plus

Inc. dba Breakneck Tavern Drinking Places Term Loan 2.75% 12/31/203 245% 161.€ 161.¢ 0.1(%
Food Services and Prime plus

JEJE Realty, LLC and La Familia Ini  Drinking Places Term Loan 2.75% 11/10/203 205.¢ 205.¢ 191.¢ 0.12%
Specialty Trade Prime plus

Joey O's, LLC and Jennifer OlszewskiContractors Term Loan 2.75% 11/7/202 13.1 13.C 10.5 0.01%
Professional,
Scientific, and Prime plus

Laura L. Smith dba Lisa Smith Studi Technical Services  Term Loan 2.75% 11/3/202 15.C 14.€ 11.€ 0.01%
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Building Material
and Garden
Equipment and Prime plus
Frontier Bulk Solutions, LLC Supplies Dealers Term Loan 2.75% 10/31/202 1,250.( 1,242.: 1,043.: 0.62%
Heartland American Properties, LLC Motor Vehicle and Prime plus
and Skaggs RV Outlet, LLC Parts Dealers Term Loan 2.75% 10/31/203! 479.( 478.% 459.% 0.28%
Construction of Prime plus
M and C Renovations Inc. Buildings Term Loan 2.75% 10/31/202. 20.2 20.1 16.2 0.01%
Golden Transaction Corporation dbz Prime plus
Bleh Sunoco Gasoline Stations Term Loan 2.75% 10/30/203 156.7 156.5 152.5 0.0%%
Kantz, LLC and Kantz Auto, LLC dba Motor Vehicle and Prime plus
Kantz's Hometown Auto Parts Dealers Term Loan 2.75% 10/29/203 68.1 68.C 65.C 0.04%
Prime plus
Seelan Inc. dba Candleridge Market Gasoline Stations Term Loan 2.75% 10/27/203! 90.t 90.4 84.C 0.05%
185 Summerfield Inc. and Valcon Construction of Prime plus
Contracting Corp. Buildings Term Loan 2.75% 10/24/203! 162.3 162.( 157.1 0.0<%
Navdeep B Martins and Busy Bubbl  Personal and Laund Prime plus
LLC dba Wishy Washy Services Term Loan 2.75% 10/24/203! 89.C 88.€ 80.5 0.05%
Amusement,
3 F Management, LLC and ATC Port Gambling, and Prime plus
Charlotte, LLC Recreation Industries Term Loan 2.75% 10/17/202. 131.2 130.¢ 110.¢ 0.0
Repair and Prime plus
One Hour Jewelry Repair Inc. Maintenance Term Loan 2.75% 10/14/202. 20.€ 20.4 16.3 0.01%
Amusement,
Return to Excellence, Inc. dba The  Gambling, and Prime plus
Waynesville Inn Golf & Spa Recreation Industries Term Loan 2.75% 10/10/203 1,250.( 1,249.( 1,250.! 0.75%
Waste Management
Capitol Waste and Recycling Servic and Remediation Prime plus
LLC Services Term Loan 2.75% 10/10/202. 257.¢ 256.2 220.% 0.1%%
Fabricated Metal
Product Prime plus
Sound Manufacturing Inc. Manufacturing Term Loan 2.75% 10/10/202. 187.5 186.F 157.1 0.09%
Prime plus
DNT Storage and Properties, LLC ~ Real Estate Term Loan 2.75% 10/10/203 101.¢ 101.€ 99.2 0.0€6%
Boilermaker Industries, LLC dba Administrative and Prime plus
PostNet Support Services Term Loan 2.75% 10/9/202 18.¢ 18.¢ 16.€ 0.01%
Doctors Express Management of Ambulatory Health Prime plus
Central Texas, LLC Care Services Term Loan 2.75% 10/8/202 105.( 924 85.C 0.05%
Smith Spinal Care Center P.C. and Ambulatory Health Prime plus
James C. Smith Care Services Term Loan 2.75% 10/8/203! 60.C 59.¢ 57.2 0.0%%
Michael Rey Jr. and Lynn J. William Personal and Laund Prime plus
(EPC) and GIG Petcare Services Term Loan 2.75% 10/3/203! 126.¢ 126.4 1222 0.07%
Sumad, LLC dba BrightStar Care of Administrative and Prime plus
Encinitas Support Services Term Loan 2.75% 10/2/202 92.t 92.F 90.1 0.05%
Route 130 SCPI Holdings LLC, (EP!
Route 130 SCPI Operations, LLC Food Services and Prime plus
(0C) Drinking Places Term Loan 2.75% 9/30/203 538.¢ 538.¢ 494.% 0.3(%
Roccos, LLC and Sullo Pantalone Inc.Food Services and Prime plus
dba Rocco's Drinking Places Term Loan 2.75% 9/30/203¢ 255.¢ 255.( 234.¢ 0.14%
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Scenic and

Keller Holdings, LLC and David H Sightseeing Prime plus

Keller 11l and Carie C Keller Transportation Term Loan 2.75% 9/30/203 100.( 99.7 98.4 0.0€%

The Woods at Bear Creek, LLC and Prime plus

Bear Creek Entertainment, LLC Accommodation Term Loan 2.75% 9/29/203! 513.2 512.¢ 513.( 0.31%
Insurance Carriers

Orange County Insurance Brokerag and Related Prime plus

Inc. dba Beaty Insurance Agency Activities Term Loan 2.75% 9/29/203 325.] 324.¢ 324.% 0.2(%

Keys Phase One, LLC dba The Grand Prime plus

Guesthouse Accommodation Term Loan 2.75% 9/26/203! 736.% 734.1 709.¢ 0.4%%

Colts V, LLC and Nowatzke Service Repair and Prime plus

Center, Inc. Maintenance Term Loan 2.75% 9/26/203! 601.¢ 600.( 576.¢ 0.35%

Gordon E Rogers dba Stonehouse Prime plus

Motor Inn Accommodation Term Loan 2.75% 9/26/203! 57.t 57.2 57.4 0.0%%

Auto Shine Carwash Inc. and AKM | Prime plus

Hossain and Jessica F. Masud Gasoline Stations Term Loan 2.75% 9/26/202- 22.t 22.2 18.¢ 0.01%

6 Price Avenue, LLC and Pauley TreeAdministrative and Prime plus

& Lawn Care, Inc. Support Services Term Loan 2.75% 9/24/203! 452 451.2 395.% 0.24%

North Columbia, LLC and Loop Food and Beverage Prime plus

Liquor and Convenience Store, LLC Stores Term Loan 2.75% 9/24/203! 159.3 158.¢ 153.C 0.0<%

R A Johnson Inc. dba Rick Johnson Repair and Prime plus

Auto and Tire Maintenance Term Loan 2.75% 9/23/203! 301.2 300.¢ 300.7 0.1&%

Andrene's, LLC dba Andrene's Food Services and Prime plus

Caribbean Soul Food Carry Out Drinking Places Term Loan 2.75% 9/23/202: 37.¢ 37.€ 30.1 0.02%

Utek Corporation dba Arcade Car Repair and Prime plus

Wash Maintenance Term Loan 2.75% 9/22/203! 405.5 405.( 400.€ 0.22%

Play and Stay, LLC dba Zoom Roon Personal and Laund Prime plus

Tinton Falls Services Term Loan 2.75% 9/18/202- 42.1 42.1 33.€ 0.02%

Ryan Crick and Pamela J. Crick and Repair and Prime plus

Crick Enterprises Inc. Maintenance Term Loan 2.75% 9/17/203! 145.t 145.1 145.2 0.0<%

Modern Leather Goods Repair Shor Repair and Prime plus

Inc. Maintenance Term Loan 2.75% 9/17/202- 58.¢ 57.€ 45.¢ 0.05%

Animal Intrusion Prevention Systems Administrative and Prime plus

Holding Company, LLC Support Services Term Loan 2.75% 9/15/202- 272t 269.1 230.1 0.14%

Tavern Properties, LLC and Wildwo Food Services and Prime plus

Tavern, LLC Drinking Places Term Loan 2.75% 9/15/203! 425.( 312.C 312.2 0.1%
Specialty Trade Prime plus

RDT Enterprises, LLC Contractors Term Loan 2.75% 9/15/202' 162.¢ 161.¢ 152.2 0.0%

KW Zion, LLC and Key West Gallen Miscellaneous Store Prime plus

Inc. Retailers Term Loan 2.75% 9/12/203! 1,250.( 1,246. 1,203.: 0.72%

Indy East Smiles Youth Dentistry, Ambulatory Health Prime plus

LLC dba Prime Smile East Care Services Term Loan 2.75% 9/11/202. 630.2 622.¢ 499.€ 0.3(%

B&P Diners, LLC dba Engine House Food Services and Prime plus

Restaurant Drinking Places Term Loan 2.75% 9/10/202- 80.C 79.C 63.C 0.04%
Leather and Allied

Feel The World Inc. dba Xero Shoes Product Prime plus

and Invisible Shoes Manufacturing Term Loan 2.75% 9/5/202: 51.¢ 51.2 42.2 0.05%
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Alberti and Cardoni, LLC dba Health and Personal Prime plus

Menchie's Care Stores Term Loan 2.75% 8/29/202- s = 64.2 0.04%
Mining (except Oil Prime plus

Delta Aggrigate, LLC and Gas) Term Loan 2.75% 8/28/203! 911.% 911.% 912.1 0.55%
Clothing and

Lamjam, LLC (EPC) Goldsmith Clothing Accessorie: Prime plus

Lambros Inc. (OC) Stores Term Loan 2.75% 8/27/202- 133.¢ AgLZ 129.2 0.08%
Administrative and Prime plus

Orange County Cleaning Inc. Support Services Term Loan 2.75% 8/27/202. 41.2 40.5 32.2 0.02%
Plastics and Rubber
Products Prime plus

Qycell Corporation Manufacturing Term Loan 2.75% 8/26/202: 121.C 118.¢ 103.7 0.0€6%

Atlas Auto Body Inc. dba Atlas Auto  Repair and Prime plus

Sales Maintenance Term Loan 2.75% 8/22/203! 51.¢ 51.2 47.¢ 0.0%%
Fabricated Metal

Grey Light Realty, LLC (EPC) NH Product Prime plus

Precision Metal Fabricators Inc. (OC Manufacturing Term Loan 2.75% 8/21/203! 1,226.( 1,220.¢ 1,160.t 0.7(%

S&P Holdings of Daytona LLC (EPC) Miscellaneous Store Prime plus

S&P Corporation of Daytona Beach Retailers Term Loan 2.75% 8/15/203! 433.t 431.€ 432.( 0.2€%

Barber Investments, LLC and Prime plus

Fieldstone Quickstop, LLC Gasoline Stations Term Loan 2.75% 8/15/203! 150.( 149.¢ 128.¢ 0.0€%

Katie Senior Care, LLC dba Home Prime plus

Instead Senior Care Social Assistance Term Loan 2.75% 8/15/202. 124.% 121.¢ 97.2 0.0€%

Prime plus

Alpha Preparatory Academy, LLC Social Assistance Term Loan 2.75% 8/15/203! 145.2 109.2 109.¢ 0.07%

Hamer Road Auto Salvage, LLC and Motor Vehicle and Prime plus

Scott T. Cook and Nikki J. Cook Parts Dealers Term Loan 2.75% 8/8/203¢ 188.¢ 187.€ 187.¢ 0.11%

Almost Home Property, LLC and Prime plus

Almost Home Daycare, LLC Social Assistance Term Loan 2.75% 8/7/203¢ 715.¢ 713.€ 698.¢ 0.42%
Food Services and Prime plus

iFood, Inc. dba Steak N Shake Drinking Places Term Loan 2.75% 7/31/202: 379.1 290.5 259.7 0.1€%

AGV Enterprises, LLC dba Jet's Piz. Food Services and Prime plus

#42 Drinking Places Term Loan 2.75% 7/131/202- 54.¢ 53.t 43.¢ 0.05%

575 Columbus Avenue Holding Food Services and Prime plus

Company, LLC and LA-ZE, LLC Drinking Places Term Loan 2.75% 7/30/203! 22.5 224 224 0.01%
Insurance Carriers

L&S Insurance & Financial Services and Related Prime plus

Inc. Activities Term Loan 2.75% 7125/202- 22.F 21.¢ 17.€ 0.01%

Honeyspot Investors, LLP and Pace Prime plus

Motor Lines Inc. Truck Transportation Term Loan 2.75% 7124/203! 150.( 149.1 147.€ 0.0<%

Miss Cranston Diner II, LLC and Mis Food Services and Prime plus

Cranston Il Realty, LLC Drinking Places Term Loan 2.75% 7117/203! 91.: 91.c 88.4 0.05%

Wired, LLC and Moulison North Specialty Trade Prime plus

Corporation Contractors Term Loan 2.75% 7131202 150.1 146.¢ 126.€ 0.0%

Honeyspot Investors, LLP and Pace Prime plus

Motor Lines Inc. Truck Transportatior Term Loan 2.75% 6/30/203! 875.% 870.1 859.1 0.52%
Food Services and Prime plus

iFood, Inc. dba Steak N Shake Drinking Places Term Loan 2.75% 6/30/203! 629.¢ 625.2 549.( 0.3%%
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Wired, LLC and Moulison North Specialty Trade Prime plus

Corporation Contractors Term Loan 2.75% 6/30/202- 500.( 484.. 419.1 0.25%

AMG Holding, LLC and Stetson Repair and Prime plus

Automotive, Inc. Maintenance Term Loan 2.75% 6/30/203! 208.( 206.5 206.2 0.12%
Amusement,

Lisle Lincoln Il Limited Partnership ~ Gambling, and Prime plus

dba Lisle Lanes LP Recreation Industrie  Term Loan 2.75% 6/30/202- 100.( 96.¢ 92.5 0.0€6%
Heavy and Civil
Engineering Prime plus

Highway Striping Inc. Construction Term Loan 2.75% 6/30/202- 53.1 51t 43.1 0.05%

FHJE Ventures, LLC and Eisenreick Food Services and Prime plus

Inc. dba Breakneck Tavern Drinking Places Term Loan 2.75% 6/27/203! 321.¢ 319.¢ 303.¢ 0.1&%

JPM Investments, LLC and Carolina Ambulatory Health Prime plus

Family Foot Care P.A. Care Services Term Loan 2.75% 6/26/203! 136.1 135t 130.f 0.08%
Building Material
and Garden

Zinger Hardware and General Equipment and Prime plus

Merchant Inc. Supplies Dealers Term Loan 2.75% 6/26/202: 110.5 107.1 94.¢ 0.0€%

Nikobella Properties, LLC and JPO  Repair and Prime plus

Inc. dba Village Car Wash Maintenance Term Loan 2.75% 6/25/203! 476.% 472.¢ 451.7 0.27%
Merchant

RDJ Maayaa Inc. dba RDJ Wholesalers, Prime plus

Distributors Nondurable Goods  Term Loan 2.75% 6/23/202: 8.7 8.2 6.7 —%
Building Material
and Garden

Big Sky Plaza, LLC and Strickland, Equipment and Prime plus

Incorporated Supplies Dealers Term Loan 2.75% 6/20/203! 233.¢ 231.% 220.C 0.15%
Amusement,

510 ROK Realty, LLC dba ROK Gambling, and Prime plus

Health and Fitness Recreation Industrie  Term Loan 2.75% 6/19/202- 332.( 322z 304.2 0.1&%

Nirvi Enterprises, LLC dba Howard Prime plus

Johnson / Knights Inn Accommodation Term Loan 2.75% 6/17/203! 920.% 913.t 912.t 0.55%

Hotels of North Georgia, LLC dba Prime plus

Comfort Inn and Suites Accommodation Term Loan 2.75% 6/17/203! 837.t 831. 825. 0.5(%

Global Educational Delivery Services, Prime plus

LLC Educational Services Term Loan 2.75% 6/16/202. 60.C 58.2 57.2 0.0%%
Professional,

GPG Real Estate Holdings, LLC anc Scientific, and Prime plus

GPG Enterprises Inc. Technical Services  Term Loan 2.75% 6/13/203! 322.1 319.7 299.2 0.1&%
Personal and Laund Prime plus

Rainbow Dry Cleaners Services Term Loan 2.75% 6/13/202: 122t 118.7 100.1 0.0€%
Professional,

GPG Real Estate Holdings, LLC (O( Scientific, and Prime plus

GPG Enterprises Inc. Technical Services  Term Loan 2.75% 6/13/203! 162.5 40.4 40.4 0.02%

NVR Corporation dba Discount Food Food and Beverage Prime plus

Mart Stores Term Loan 2.75% 6/11/203¢ 68.% 67.t 67.4 0.04%
Insurance Carriers

Sico & Walsh Insurance Agency Inc and Related Prime plus

and The AMS Trust Activities Term Loan 2.75% 6/6/203¢ 250.( 2492 232.¢ 0.14%
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Sujata Inc. dba Stop N Save Food  Food and Beverage Prime plus
Mart Stores Term Loan 2.75% 6/3/202: 22.5 21.¢ 18.C 0.01%
Prime plus

Long Island Barber Institute Inc. Educational Service: Term Loan 2.75% 6/2/203¢ 55.5 55.1 51t 0.02%

CJR LLC (EPC) and PowerWash PlusRepair and Prime plus

Inc. (OC) Maintenance Term Loan 2.75% 5/30/202- 53.C 51.C 46.€ 0.02%
Printing and Related Prime plus

Pocono Coated Products, LLC Support Activities Term Loan 2.75% 5/30/202- 22.5 21.7 19.€ 0.01%

R. A. Johnson, Inc. dba Rick Johnson Motor Vehicle and Prime plus

Auto & Tire Parts Dealers Term Loan 2.75% 5/29/203! 943.¢ 935.¢ 934.7 0.56%
Ambulatory Health Prime plus

Wilton Dental Care P.C. Care Services Term Loan 2.75% 5/29/202: 128.1 125.€ 100.£ 0.0€%

EGM Food Services Inc. dba Gold  Food Services and Prime plus

Star Chili Drinking Places Term Loan 2.75% 5/29/202. 19.2 18.t 15.4 0.01%
Health and Personal Prime plus

Jonesboro Health Food Center, LLC Care Stores Term Loan 2.75% 5/27/202: 60.C 57.€ 45.7 0.0%%

Prime plus

USI Properties, LLC dba U Store It  Real Estate Term Loan 2.75% 5/23/203! 144.¢ 143.¢ 141.C 0.0&%

Bay State Funeral Services, LLC

(EPC) and Riley Funeral Home Inc. Personal and Laund Prime plus

(0C) Services Term Loan 2.75% 5/21/203! 134.¢ 134.1 133.¢ 0.08%

Hae M. and Jin S. Park dba Buford  Repair and Prime plus

Car Wash Maintenance Term Loan 2.75% 5/15/203! 166.5 164.% 151.C 0.0%
Food Services and Prime plus

Moochie's, LLC Drinking Places Term Loan 2.75% 5/13/202: 100.t OIES 79.5 0.05%

The River Beas, LLC and Punam Food Services and Prime plus

Singh Drinking Places Term Loan 2.75% 5/8/203¢ 90.2 89.t 84.¢ 0.05%
Food and Beverage Prime plus

AS Boyals, LLC dba Towne Liquors Stores Term Loan 2.75% 4/29/203! 117.5 116.3 116.2 0.07%

Winter Ventures Inc. and 214 N Prime plus

Franklin LLC Nonstore Retailers ~ Term Loan 2.75% 4/29/202: 62.€ 59.¢ 53.C 0.05%
Professional,

ENI Inc., Event Networks Inc., ENI Scientific, and Prime plus

Worldwide, LLC and Spot Shop Inc. Technical Services  Term Loan 2.75% 4/25/202: 500.( 478.] 376.¢ 0.25%

Gerami Realty, LC (EPC) Sherrill Food Services and Prime plus

Universal City Corral, LP Drinking Places Term Loan 2.75% 4/23/202' 78.¢ 76.4 73.4 0.04%
Repair and Prime plus

Complete Body & Paint, Inc. Maintenance Term Loan 2.75% 4/23/203! 20.¢ 20.€ 20.5 0.01%

Island Wide Realty, LLC and Long Prime plus

Island Partners, Inc. Real Estate Term Loan 2.75% 4/22/203! 103.¢ 102.% 102.¢ 0.0€%
Food Services and Prime plus

Aiello's Pizzeria, LLC Drinking Places Term Loan 2.75% 4/18/202- 42.€ 40.€ 34.C 0.02%
Specialty Trade Prime plus

Wilshire Media Systems Inc. Contractors Term Loan 2.75% 4/17/202: 186.3 178.1 145t 0.0<%

Family Ties Supply Corp. dba Best Merchant

Cookies & More dba Cookie Factory Wholesalers, Prime plus

Out Nondurable Goods  Term Loan 2.75% 4/16/202: 53.1 50.¢ 39.¢ 0.02%
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Merchant
Wholesalers, Prime plus

R2 Tape Inc. dba Presto Tape Nondurable Goods  Term Loan 2.75% 4/10/202: 78.¢ 75.2 74.C 0.04%

1899 Tavern & Tap, LLC and Ale Food Services and Prime plus

House Tavern & Tap, LLC Drinking Places Term Loan 2.75% 4/9/203¢ 137.5 135.2 130.7 0.08%

Eagle Aggregate Transportation, LLC Prime plus

and Eagle Pneumatic Transport, LLC Truck Transportation Term Loan 2.75% 3/31/202- 1,250.( 712.% 689.2 0.41%
Sporting Goods,
Hobby, Musical

Hodges Properties, LLC and Echelo Instrument, and Boo Prime plus

Enterprises Inc. dba Treads Bicycle Stores Term Loan 2.75% 3/31/203 449.( 4435 427.€ 0.2€%
Food Services and Prime plus

Dantanna's Tavern, LLC Drinking Places Term Loan 2.75% 6/30/202: 164.2 158.2 133.2 0.0€%
Specialty Trade Prime plus

RDT Enterprises, LLC Contractors Term Loan 2.75% 12/31/202 141.2 137.1 135.¢ 0.0€%

Kemmer, LLC (EPC) and Pitts Food and Beverage Prime plus

Package Store, Inc.(OC) Stores Term Loan 2.75% 3/31/203¢ 117.5 116.% 99.7 0.0€6%

Little People's Village Il, LLC (OC) Prime plus

and lliopoulos Realty, LLC (EPC) Social Assistance Term Loan 2.75% 3/31/203 101.t 100.¢ 91.1 0.05%

Little People's Village II, LLC (OC) Prime plus

and lliopoulos Realty, LLC (EPC) Social Assistance Term Loan 2.75% 3/31/203! 92.1 91t 82.€ 0.05%
Food Services and Prime plus

Wilban, LLC Drinking Places Term Loan 2.75% 3/28/203! 427 422.5 403.¢ 0.24%

Lake Area Autosound, LLC and Ryan Motor Vehicle and Prime plus

H. Whittington Parts Dealers Term Loan 2.75% 7128/203! 125.( 125.C 116.¢ 0.07%
Amusement,

TC Business Enterprises, LLC dba  Gambling, and Prime plus

Sky Zone Indoor Trampoline Park Recreation Industrie Term Loan 2.75% 3/27/202: 290.1 280.¢ 229.C 0.14%

Sapienzo Properties, LLC (EPC) CNS Prime plus

Self-Storage Inc. (OC) Real Estate Term Loan 2.75% 3/27/203! 193.¢ 190.€ 190.¢ 0.11%
Repair and Prime plus

Hascher Gabelstapler Inc. Maintenance Term Loan 2.75% 3/26/202- dA3%s 136.1 122.5 0.07%

Knowledge First Inc. dba Magic Years Prime plus

of Learning and Kimberly Knox Social Assistance Term Loan 2.75% 3/21/203¢ 145.C 143 132.2 0.08%

636 South Center Holdings, LLC ani

New Mansfield Brass and Aluminun  Primary Metal Prime plus

Co. Manufacturing Term Loan 2.75% 3/20/203¢ 497t 491t 490.¢ 0.2%

Cormac Enterprises and Wyoming  Food and Beverage Prime plus

Valley Beverage Incorporated Stores Term Loan 2.75% 3/20/203¢ 110.¢ 109.€ 109.5 0.07%

Kinisi, Inc. dba The River North UPS Administrative and Prime plus

Store Support Services Term Loan 2.75% 3/18/202- 415 38.4 33.¢ 0.02%

Prime plus

Tortilla King, Inc. Food Manufacturing Term Loan 2.75% 3/14/202! 1,033.: 1,011.( 903.2 0.54%

SE Properties 39 Old Route 146, LL Prime plus

(EPC) SmartEarly Clifton Park, LLC Social Assistance Term Loan 2.75% 3/14/203 408.( 404.4 400.5 0.24%

Prime plus
Tortilla King Inc. Food Manufacturing Term Loan 2.75% 3/14/203! 216.¢ 214.% 193.c 0.12%
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Amusement,

Bowl Mor, LLC dba Bowl Mor Lanes Gambling, and Prime plus

and Spare Lounge, Inc. Recreation Industrie  Term Loan 2.75% 3/13/203¢ 223k 220.¢ 220.€ 0.1%%

Prime plus

Avayaan2, LLC dba Island Cove Gasoline Stations Term Loan 2.75% 3/7/203¢ 157.% 155.¢ 148.¢ 0.0%
Merchant
Wholesalers, Prime plus

Onofrio's Fresh Cut Inc. Nondurable Goods  Term Loan 2.75% 3/6/202: 75.C 71.4 65.7 0.04%

J&M Concessions, Inc.dba A-1 Food and Beverage Prime plus

Liguors Stores Term Loan 2.75% 3/3/203¢ 135.€ 134.C 120.¢ 0.07%

R & R Boyal, LLC dba Cap N Cat Food and Beverage Prime plus

Clam Bar and Little Ease Tavern Stores Term Loan 2.75% 2/28/203! 417 412.1 386.2 0.25%
Beverage and
Tobacco Product Prime plus

Summit Beverage Group, LLC Manufacturing Term Loan 2.75% 2/28/202. 350.¢ 330.¢ 293.¢ 0.1&%
Personal and Laund Prime plus

Faith Memorial Chapel, LLC Services Term Loan 2.75% 2/28/203! 214.; 211.¢ 194.¢ 0.12%

952 Boston Post Road Realty, LLC

and HNA, LLC dba Styles Personal and Laund Prime plus

International Services Term Loan 2.75% 2/28/203! 211.C 208.: 192.2 0.12%

Choe Trade Group Inc. dba Rapid Printing and Related Prime plus

Printers of Monterey Support Activities Term Loan 2.75% 2/28/202- 159.% 150.% 143.1 0.0%%

Pindar Associates, LLC, Pidar Beverage and

Vineyards, LLC, Duck Walk Tobacco Product Prime plus

Vineyards Inc. Manufacturing Term Loan 2.75% 2/25/202. 712.% 672.( 659.¢ 0.4(%

96 Mill Street, LLC, Central Pizza, Food Services and Prime plus

LLC and Jason Bikakis George Bika Drinking Places Term Loan 2.75% 2/12/203¢ 1412 139.£ 139.2 0.08%

JWB Industries, Inc. dba Carteret Die Primary Metal Prime plus

Casting Manufacturing Term Loan 2.75% 2/11/202. 280.( 264.1 217k 0.1%%
Broadcasting (excep Prime plus

Sovereign Communications, LLC Internet) Term Loan 2.75% 2/7/202¢ 907.¢ 856.% 688.¢ 0.41%

986 Dixwell Avenue Holding

Company, LLC(EPC) and Mughali Food Services and Prime plus

Foods, LLC Drinking Places Term Loan 2.75% 2/7/203¢ 99.1 98.2 93.t 0.0€%

Awesome Pets Il Inc. dba Mellisa’'s | Miscellaneous Store Prime plus

Depot Retailers Term Loan 2.75% 2/7/202¢ 83.2 79.5 66.1 0.04%
Specialty Trade Prime plus

Robert Star Inc. Contractors Term Loan 2.75% 2/5/202: 46.¢ 442 434 0.0%%
Construction of Prime plus

Atlas Mountain Construction, LLC Buildings Term Loan 2.75% 1/28/202 16.5 15.5 15.2 0.01%
Insurance Carriers
and Related Prime plus

Sarah Sibadan dba Sibadan Agency Activities Term Loan 2.75% 1/27/203! 129.¢ 127.t 124.: 0.07%
Amusement,

3Fmanagement, LLC and ATC Fitne Gambling, and Prime plus

Cape Coral, LLC Recreation Industrie Term Loan 2.75% 1/24/202 425.( 398.2 334.1 0.2(%
Merchant

JDR Industries Inc dba CST-The Wholesalers, Durable Prime plus

Composites Store Goods Term Loan 2.75% 1/21/202- 140.% 1314 112.£ 0.07%

Icore Enterprises Inc. dba Air Flow  Miscellaneous Prime plus

Filters Inc. Manufacturing Term Loan 2.75% 1/15/202- 21.¢ 204 20.C 0.01%
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Nutmeg North Associates, LLC (OC) Construction of Prime plus
Steeltech Building Products Inc. Buildings Term Loan 2.75% 12/31/203 897.¢ 883.t 814.7 0.4%
Transit and Ground
Carl R. Bieber, Inc. dba Bieber Passenger Prime plus
Tourways/Bieber Transportation Transportation Term Loan 2.75% 9/30/202 712.5 692.¢ 675.7 0.41%
S.Drake, LLC dba Express
Employment Professionals of Ann  Administrative and Prime plus
Arbor, Michigan Support Services Term Loan 2.75% 12/31/202: 18.¢ 17.€ 14.Z 0.01%
CLU Amboy, LLC (EPC) and Amboy
Group, LLC (OC) dba Tommy Prime plus
Moloney's Food Manufacturing Term Loan 2.75% 12/27/202: 656.% 620.C 608.€ 0.37%
Building Material
and Garden
Shane M. Howell and Buck Hardware Equipment and Prime plus
and Garden Center, LLC Supplies Dealers Term Loan 2.75% 12/27/203: 322t 3172 289.t 0.17%
Waste Management
and Remediation Prime plus
Superior Disposal Service, Inc. Services Term Loan 2.75% 12/26/202: 240.5 223.¢ 206.2 0.12%
Merchant
Wholesalers, Prime plus
KK International Trading Corporation Nondurable Goods  Term Loan 2.75% 12/23/202: 190.( 182.€ 169.¢ 0.1(%
AIP Enterprises, LLC and Spider's
Web Inc dba Black Widow Harley-  Motor Vehicle and Prime plus
Davidson Parts Dealers Term Loan 2.75% 12/20/203: 962. 946.7 936.7 0.56%
Clothing and
Clothing Accessories Prime plus
JackRabbit Sports Inc. Stores Term Loan 2.75% 12/20/202: 581.% 535.¢ 526.( 0.32%
Mosley Auto Group, LLC dba Repair and Prime plus
America's Automotive Maintenance Term Loan 2.75% 12/20/203: 221t 217.¢ 212.2 0.15%
Kurtis Sniezek dba Wolfe's Foreign  Repair and Prime plus
Auto Maintenance Term Loan 2.75% 12/20/203: 88.¢ 87.4 87.2 0.05%
PLES Investements, LLC and John  Specialty Trade Prime plus
Redder, Pappy Sand & Gravel, Inc. Contractors Term Loan 2.75% 12/19/203 555K 546.2 508.2 0.31%
Performing Arts,
Spectator Sports, and Prime plus
Lefont Theaters Inc. Related Industries Term Loan 2.75% 12/19/202: 14.4 13.4 11.€ 0.01%
TAK Properties, LLC and Kinderlanc Prime plus
Inc. Social Assistance Term Loan 2.75% 12/18/203: 405.( 398.¢ 373.€ 0.22%
Any Garment Cleaner-East Personal and Laund Prime plus
Brunswick, Inc. Services Term Loan 2.75% 12/18/202: 53.¢ 50.C 46.C 0.05%
Sporting Goods,
Hobby, Musical
Instrument, and Boo Prime plus
TOL, LLC dba Wild Birds Unlimited ~ Stores Term Loan 2.75% 12/13/202: 18.C 17.c 14.¢ 0.01%
8 Minute Oil Change of Springfield  Repair and Prime plus
Corporation and John Nino Maintenance Term Loan 2.75% 12/12/203: 196.¢ 193.1 188.t 0.11%
Waste Management
920 CHR Realty, LLC (EPC) V. and Remediation Prime plus
Garofalo Carting Inc (OC) Services Term Loan 2.75% 12/10/203: 418.1 411.% 410.€ 0.25%
Prime plus
DKB Transport Corp. Truck Transportation Term Loan 2.75% 12/5/203t 138.¢ 136.5 136.% 0.08%
Firm Foundations Inc. David S Gaite Specialty Trade Prime plus
Jr and Christopher K Daigle Contractors Term Loan 2.75% 12/3/202: 545.¢ 507.7 4412 0.27%
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Firm Foundations Inc. David S Gaitan Specialty Trade Prime plus

Jr and Christopher K Daigle Contractors Term Loan 2.75% 12/3/203t 104.% 102.5 90.2 0.05%

Spectrum Development, LLC and Specialty Trade Prime plus

Solvit Inc & Solvit North, Inc. Contractors Term Loan 2.75% 12/2/202: 387.% 360.: 313.C 0.1%
Transit and Ground
Passenger Prime plus

BVIP Limousine Service, LTD Transportation Term Loan 2.75% 11/27/203 76.5 75.1 72.4 0.04%

Eco-Green Reprocessing, LLC and  Miscellaneous Prime plus

Denali Medical Concepts, LLC Manufacturing Term Loan 2.75% 11/27/202: 67.2 62.1 50.€ 0.02%
Broadcasting (except Prime plus

TNDV: Television, LLC Internet) Term Loan 2.75% 11/26/203 253.¢ 249.2 234.¢ 0.14%
Professional,

Veterinary Imaging Specialists of Scientific, and Prime plus

Alaska, LLC Technical Services  Term Loan 2.75% 11/26/202: 162.€ 155.C 144.¢ 0.0%
Professional,

Wallace Holdings, LLC (EPC) GFA  Scientific, and Prime plus

International Inc. (OC) Technical Services  Term Loan 2.5% 11/25/202: 125.( 115.¢ 92.¢ 0.0€6%
Professional,
Scientific, and Prime plus

AcuCall, LLC Technical Services  Term Loan 2.75% 11/21/202: 15.€ 14.7 11.€ 0.01%

Seven Peaks Mining Inc. and

Cornerstone Industrial Minerals Mining (except Oil Prime plus

Corporation and Gas) Term Loan 2.75% 11/18/203 1,250.( 1,227.¢ 1,064.: 0.64%
Amusement,

Kids in Motion of Springfield, LLC Gambling, and Prime plus

dba The Little Gym of Springfield, IL Recreation Industrie Term Loan 2.75% 11/18/202: 45.C 422 34 0.02%
Repair and Prime plus

Kup's Auto Spa Inc. Maintenance Term Loan 2.75% 11/15/203 396.7 390.( 382.7 0.22%
Wholesale Electroni
Markets and Agents Prime plus

Yousef Khatib dba Y&M Enterprises and Brokers Term Loan 2.75% 11/15/202: 75.C 69.2 56.7 0.02%

River Run Personnel, LLC dba Administrative and Prime plus

Express Employment Professionals  Support Services Term Loan 2.75% 11/15/202: 20.C 1.2 1.2 —%
Sporting Goods,
Hobby, Musical
Instrument, and Boo Prime plus

Howell Gun Works, LLC Stores Term Loan 2.75% 11/14/202: 8.2 7.7 6.1 —%

Armin and Kian Inc. dba The UPS Couriers and Prime plus

Store 3714 Messengers Term Loan 2.75% 11/13/202: 56.5 52.2 41.C 0.02%

Polpo Realty, LLC (EPC) Polpo Food Services and Prime plus

Restaurant, LLC (OC) Drinking Places Term Loan 2.75% 11/6/203t 62.5 61.€ 61.5 0.04%

Twinsburg Hospitality Group, LLC Prime plus

dba Comfort Suites Accommodation Term Loan 2.75% 10/31/203: 945.( 928.1 862.¢ 0.52%
Professional,

Master CNC Inc. & Master Propertie  Scientific, and Prime plus

LLC Technical Services  Term Loan 2.75% 10/31/203 596.¢ 585.( 524.; 0.31%

1 North Restaurant Corp. dba 1 North Food Services and Prime plus

Steakhouse Drinking Places Term Loan 2.75% 10/31/203: 212t 208.¢ 202.¢ 0.12%
Specialty Trade Prime plus

Mid-Land Sheet Metal Inc. Contractors Term Loan 2.75% 10/31/203: 137.5 135.C 129.¢ 0.0&%
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Logistics Business Solutions Inc. dba Administrative and Prime plus

The UPS Store Support Services Term Loan 2.75% 10/31/202: 50.C 46.5 41.¢ 0.05%

Janice B. McShan and The Prime plus

Metropolitan Day School, LLC Social Assistance Term Loan 2.75% 10/31/202: 42.¢ 40.4 38.t 0.02%

Meridian Hotels, LLC dba Best Prime plus

Western Jonesboro Accommodation Term Loan 2.75% 10/29/203: 664.5 650.4 644 .4 0.3%

New Image Building Services Inc. dl Repair and Prime plus

New Image Repair Services Maintenance Term Loan 2.75% 10/29/202: 331.: 303.¢ 254.1 0.15%
Administrative and Prime plus

A-1 Quality Services Corporation Support Services Term Loan 2.75% 10/29/202: 8.¢ 8.1 6.4 —%

Clairvoyant Realty Corp. and Napoli Specialty Trade Prime plus

Marble & Granite Design, Ltd Contractors Term Loan 2.75% 10/24/203 246.% 241.¢F 221.1 0.12%
Repair and Prime plus

Greenbrier Technical Services, Inc. Maintenance Term Loan 2.75% 10/24/202: 240.1 221.¢ 208.¢ 0.12%

Kelly Auto Care LLC dba Shoreline  Repair and Prime plus

Quick Lube and Car Wash Maintenance Term Loan 2.75% 10/18/202. 87.t 80.2 67.2 0.04%

KenBro Enterprises LLC dba Hearing Health and Personal Prime plus

Aids by Zounds-Cherry Hill Care Stores Term Loan 2.75% 10/18/202: 25.¢ 23.€ 21.: 0.01%
Merchant

Shepher Distr's and Sales Corp and Wholesalers, Durabl Prime plus

The Lederer Industries Inc. Goods Term Loan 2.75% 9/30/202: 1,050.( 956.4 938.7 0.5€%

Fieldstone Quick Stop, LLC (OC) Prime plus

Barber Investments, LLC (EPC) Gasoline Stations Term Loan 2.75% 9/30/203: 676.3 667.1 598.7 0.3€%

Cencon Properties, LLC and Centra Warehousing and Prime plus

Connecticut Warehousing Company Storage Term Loan 2.75% 9/30/203: 344t 337.¢ 333.% 0.2(%
Plastics and Rubber

Lenoir Business Partners, LLC (EPC) Products Prime plus

LP Industries, Inc. dba Childforms Manufacturing Term Loan 2.75% 9/30/203! 322.7 317.% 302.¢ 0.1&%

Onofrios Enterprises, LLC (EPC) Prime plus

Onofrios Fresh Cut, Inc. Food Manufacturing Term Loan 2.75% 9/30/203: 312t 306.¢ 294.% 0.1&%
Motor Vehicle and Prime plus

Discount Wheel and Tire Parts Dealers Term Loan 2.75% 9/30/203:i 223.¢ 219.( 204.2 0.12%
Plastics and Rubber

Top Properties, LLC and LP Products Prime plus

Industries, Inc dba Childforms Manufacturing Term Loan 2.75% 9/30/203: 120.( 117.¢ 117.7 0.07%
Insurance Carriers
and Related Prime plus

AGS Talcott Partners, Inc. Activities Term Loan 2.75% 9/30/202: 117.¢ 107.2 84.2 0.05%

First Steps Real Estate Company, L Prime plus

(EPC) and First Steps Preschool Social Assistance Term Loan 2.75% 9/30/203:i 97.€ 95.€ 86.¢ 0.05%

Prime plus

Gabrielle Realty, LLC Gasoline Stations Term Loan 2.75% 9/27/203! 757.¢ 741.€ 688.¢ 0.41%

Mitchellville Family Dentistry, Dr. Ambulatory Health Prime plus

Octavia Simkins-Wiseman, DDS, P( Care Services Term Loan 2.75% 9/27/203:i 335.] 328.( 310.¢ 0.1%

Handy 6391, LLC dba The UPS Store Administrative and Prime plus

#6391 Support Services Term Loan 2.75% 9/27/202. 62.5 58.2 57.2 0.02%
Amusement,
Gambling, and Prime plus

Eastside Soccer Dome, Inc. Recreation Industrie  Term Loan 2.75% 9/26/203: 463.¢ 453.¢ 453.1 0.27%
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Amusement,

HJ & Edward Enterprises, LLC dba Gambling, and Prime plus

Sky Zone Recreation Industries Term Loan 2.75% 9/26/202: 262.5 246.¢ 222.€ 0.1%%

Anthony C Dinoto and Susan S P Personal and Laund Prime plus

Dinoto Services Term Loan 2.75% 9/26/203: 100.( 98.C 97.¢ 0.0€6%
Amusement,
Gambling, and Prime plus

Southeast Chicago Soccer Inc. Recreation Industries Term Loan 2.75% 9/26/203: 51.2 50.2 50.1 0.05%

Prime plus

Kiddie Steps 4 You Inc. Social Assistance Term Loan 2.75% 9/25/203: 89.2 83.¢ 78.4 0.05%
Professional,
Scientific, and Prime plus

Diamond Memorials Incorporated Technical Services  Term Loan 2.75% 9/25/202: 142 12.€ 10.C 0.01%
Personal and Laund Prime plus

Faith Memorial Chapel, LLC Services Term Loan 2.75% 9/20/203! 268.4 262.7 249.( 0.15%

Serious-Fun in Alpharetta, LLC dba Prime plus

The Little Gym of Alpharetta Educational Services Term Loan 2.75% 9/20/202: 46.2 42.: 34.¢ 0.02%
Food Services and Prime plus

Westville Seafood, LLC Drinking Places Term Loan 2.75% 9/19/203: 112.¢ 109.¢ 102.7 0.0€%

Maynard Enterprises Inc. dba Miscellaneous Store Prime plus

Fastsigns of Texarkana Retailers Term Loan 2.75% 9/18/202: 16.1 14.¢ 12.3 0.01%

Grafio Inc. dba Omega Learning Prime plus

Center-Acworth Educational Service: Term Loan 2.75% 9/13/202: 156.% 1422 118.¢ 0.07%
Amusement,

The Berlerro Group, LLC dba Sky Gambling, and Prime plus

Zone Recreation Industries Term Loan 2.75% 9/12/202: 421.% 395.¢ 326.¢ 0.2(%
Fabricated Metal
Product Prime plus

Sound Manufacturing Inc. Manufacturing Term Loan 2.75% 9/12/202:i 54.¢ 52.1 46.€ 0.05%

Prime plus

Prospect Kids Academy Inc. Educational Services Term Loan 2.75% 9/11/203: 124.: 121.¢ 116.€ 0.07%

Alma J. and William R. Walton (EPC Prime plus

and Almas Child Day Care Center  Social Assistance Term Loan 2.75% 9/11/203: 39.t 38.7 38.€ 0.02%
Personal and Laund Prime plus

B for Brunette, Inc. Services Term Loan 2.75% 9/10/202: 53.4 49.2 39.1 0.02%

Schmaltz Holdings, LLC (EPC) and Personal and Laund Prime plus

Schmaltz Operations, LLC Services Term Loan 2.75% 9/4/203¢ 224.; 217.¢ 202.¢ 0.12%
Heavy and Civil
Engineering Prime plus

ACI Northwest Inc. Construction Term Loan 2.75% 8/30/202: 906.: 680.( 613.¢ 0.37%
Professional,

IIOKA Inc. dba Microtech Tel and Scientific, and Prime plus

NewCloud Networks Technical Services  Term Loan 2.75% 8/30/202: 687.5 621.5 528.2 0.32%
Broadcasting (except Prime plus

Spectrum Radio Fairmont, LLC Internet) Term Loan 2.75% 8/30/202: 187.t 169.5 163.¢ 0.1%
Machinery Prime plus

Excel RP Inc. Manufacturing Term Loan 2.75% 8/30/202: 130.3 117.¢ 110.1 0.07%

Gulfport Academy Child Care and Prime plus

Learning Center, Inc. Social Assistance Term Loan 2.75% 8/30/202: 43.c 39.1 36.2 0.02%
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Broadcasting (excep Prime plus

Mojo Brands Media, LLC Internet) Term Loan 2.75% 8/28/202: 784.( 750.1 603.7 0.3€6%
Merchant

Ramard Inc and Advanced Health Wholesalers, Prime plus

Sciences Inc. Nondurable Goods  Term Loan 2.75% 8/28/202: 187.5 169.5 133.C 0.06%

RM Hawkins, LLC dba Pure Water Prime plus

Tech West and Robert M Hawkins ~ Nonstore Retailers ~ Term Loan 2.75% 8/26/202. 85.¢ 73.€ 72.% 0.04%

JSIL LLC dba Blackstones Personal and Laund Prime plus

Hairdressing Services Term Loan 2.75% 8/16/202. 19.t 17.7 14.¢ 0.01%
Clothing and
Clothing Accessorie: Prime plus

Jatcoia, LLC dba Plato's Closet Stores Term Loan 2.75% 8/15/202: 65.C 52.2 51.C 0.0%%

Island Nautical Enterprises, Inc. (OC) Miscellaneous Prime plus

and Ingwall Holdings, LLC (EPC) Manufacturing Term Loan 2.75% 8/14/203: 445.( 343.( 312.2 0.1%%

Caribbean Concepts, Inc. dba Quick Ambulatory Health Prime plus

Bleach Care Services Term Loan 2.75% 8/12/202: 22.t 20.5 16.7 0.01%

VesperGroup, LLC dba The Wine Food Services and Prime plus

Cellar Drinking Places Term Loan 2.75% 8/5/202: 45.C 40.7 33.¢ 0.02%

Blacknorange2, LLC dba Popeyes  Food Services and Prime plus

Louisiana Kitchen Drinking Places Term Loan 2.75% 7131/202: 175.( 159.1 128.¢ 0.08%
Insurance Carriers

209 North 3rd Street, LLC (EPC) and Related Prime plus

Yuster Insurance Group Inc. (OC) Activities Term Loan 2.75% 7129/203:i 83.¢ 81.t 78.2 0.05%

Majestic Contracting Services, Inc.  Specialty Trade Prime plus

dba Majestic Electric Contractors Term Loan 2.75% 7126/203: 190.( 185. 171.2 0.1%
Amusement,

Daniel W. and Erin H. Gordon and ~ Gambling, and Prime plus

Silver Lining Stables CT, LLC Recreation Industries Term Loan 2.75% 7/24/202: 11.2 10.1 9.9 0.01%
Food Services and Prime plus

Angkor Restaurant Inc. Drinking Places Term Loan 2.75% 7/19/203: 93.C 90.¢ 88.2 0.05%

Harbor Ventilation Inc. and Estes Specialty Trade Prime plus

Investment, LLC Contractors Term Loan 2.75% 7/19/203! 92.1 90.C 84.5 0.05%
Specialty Trade Prime plus

Tri County Heating and Cooling Inc. Contractors Term Loan 2.75% 7/19/202: 87.¢ 78.€ 73.7 0.04%

Morning Star Trucking. LLC and

Morning Star Equipment and Leasing, Prime plus

LLC Truck Transportation Term Loan 2.75% 7117/202: 53.¢ 48.2 37.¢ 0.02%
Miscellaneous Prime plus

Maxiflex, LLC Manufacturing Term Loan 2.75% 6/28/202: 153.F 136.¢ 135.5 0.0€%

JRA Holdings, LLC (EPC) Jasper

County Cleaners Inc. dba Superior ~ Personal and Laund Prime plus

Cleaner Services Term Loan 2.75% 6/28/203:i 121.( 117.¢ 118.¢ 0.0%%

GIA Realty, LLC and VRAJ GIA, Personal and Laund Prime plus

LLC dba Lakeview Laundromat Services Term Loan 2.75% 6/28/203: 97.t 95.C 95.¢ 0.0€%
Specialty Trade Prime plus

Emerald Ironworks Inc. Contractors Term Loan 2.75% 6/27/202: 72.C 64.4 56.4 0.05%
Plastics and Rubber

Contract Packaging Services Inc. dt  Products Prime plus

Superior Pack Group Manufacturing Term Loan 2.75% 6/21/202: 851.¢ 764.% 690.4 0.41%
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Prime plus
2161 Highway 6 Trail, LLC (EPC) Truck Transportation Term Loan 2.75% 6/19/202( 1,250.( 912.¢ 903.¢ 0.54%
Heavy and Civil
CBlakeslee Arpaia Chapman, Inc. d Engineering Prime plus
Blakeslee Industrial Services Construction Term Loan 2.75% 6/18/202:i 875.( 821.2 819.1 0.4%
Securities,
Commodity
Contracts, and Other
KDP, LLC and KDP Investment Financial Investment
Advisors, Inc. and KDP Asset and Related Prime plus
Management, Inc. Activities Term Loan 2.75% 6/14/202: 343.¢ 306.2 263.¢ 0.1€%
Fabricated Metal
Product Prime plus
Elite Structures Inc. Manufacturing Term Loan 2.75% 6/12/203: 932.¢ 901.2 901.2 0.54%
(EPC) Absolute Desire, LLC and
Mark H. Szierer (OC) Sophisticated Ambulatory Health Prime plus
Smile Care Services Term Loan 2.75% 6/5/203¢ 188.% 183.7 172.¢ 0.1(%
(EPC) Willowbrook Properties, LLC ~ Administrative and Prime plus
(OC) Grove Gardens Landscaping I Support Services Term Loan 2.75% 6/5/203¢ 186.% 181.F 177.¢ 0.11%
Maciver Corporation dba Indie Rent: Rental and Leasing Prime plus
and Division Camera Services Term Loan 2.75% 5/31/202: 440.¢ 390.: 363.( 0.22%
Repair and Prime plus
RKP Service dba Rainbow Carwash Maintenance Term Loan 2.75% 5/31/202: 300.( 268.2 232.¢ 0.14%
Plastics and Rubber
Products Prime plus
Europlast Ltd. Manufacturing Term Loan 2.75% 5/31/202: 162.( 157.¢ 151.C 0.09%
Health and Personal Prime plus
RXSB, Inc. dba Medicine Shoppe Care Stores Term Loan 2.75% 5/30/202: 186.% 165.5 140.1 0.08%
Gregory P Jellenek OD and Associatedmbulatory Health Prime plus
PC dba Gregory P Jellenek OD Care Services Term Loan 2.75% 5/28/202. 63.F 56.2 51.z 0.05%
Insurance Carriers
Ryan D. Thornton and Thornton &  and Related Prime plus
Associates, LLC Activities Term Loan 2.75% 5/24/202: 68.¢ 58.7 49.7 0.0%%
Insurance Carriers
and Related Prime plus
Insurance Problem Solvers, LLC Activities Term Loan 2.75% 5/20/202: 17.1 15.1 12.€ 0.01%
Transportation
Equipment Prime plus
Hybrid Racing, LLC. Manufacturing Term Loan 2.75% 5/15/202: 116.3 103. 92.¢ 0.0€%
Construction of Prime plus
Atlas Mountain Construction, LLC Buildings Term Loan 2.75% 5/13/203! 127.2 123.¢ 124.¢ 0.07%
Repair and Prime plus
PowerWash Plus, Inc. and CJR, LL( Maintenance Term Loan 2.75% 4/30/203: 550.( 534.1 512.2 0.31%
Prime plus
Peanut Butter & Co., Inc. Food Manufacturing Term Loan 2.75% 4/30/202. 100.C 87.7 75.1 0.05%
Prime plus
Brothers International Desserts Food Manufacturing Term Loan 2.75% 4/26/202: 230.( 201.¢ 185.1 0.11%
Prime plus
Kidrose, LLC dba Kidville Riverdale Educational Services Term Loan 2.75% 4/22/202: 78.¢ 69.¢ 62.c 0.04%
SFAM Parsippany LLC dba Cups Food Services and
Frozen Yogurt Drinking Places Term Loan 6% 4/19/202: 121.c 46.2 45.¢ 0.0%%
Vernon & Stephanie Scott and Little Prime plus
Stars Day Care Center, Inc. Educational Services Term Loan 2.75% 4/18/203: 151.C 146.7 147.¢ 0.0<%
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Merchant

Capital Scrap Metal, LLC and Wholesalers, Durabl Prime plus

Powerline Investment, LLC Goods Term Loan 2.75% 3/29/203! 500.( 463.¢ 467.5 0.2¢%

MRM Supermarkets Inc. dba

Constantins Breads; Dallas Gourmet Prime plus

Breads Food Manufacturing Term Loan 2.75% 3/29/203: 336.( 325.¢ 303.2 0.1&%

1258 Hartford TPKE, LLC (EPC) ani  Miscellaneous Store Prime plus

Phelps and Sons, Inc. (OC) Retailers Term Loan 2.75% 3/29/203: 124.€ 120.¢ 1142 0.07%

A & M Commerce, Inc. dba Cranberry Prime plus

Sunoco Gasoline Stations Term Loan 2.75% 3/27/203:i 330.2 320.( 313.¢ 0.1%

Xela Pack, Inc. and Aliseo and Prime plus

Catherine Gentile Paper Manufacturing  Term Loan 2.75% 3/27/202i 271.¢ 252.1 250.€ 0.15%
Nonmetallic Mineral

Neyra Industries, Inc. and Edward Product Prime plus

Neyra Manufacturing Term Loan 2.75% 3/27/202: 217.F 189.¢ 185.C 0.11%

Gator Communications Group, LLC  Printing and Related Prime plus

dba Harvard Printing Group Support Activities Term Loan 2.75% 3/27/202: 7. fi58E 14.2 0.01%

American Diagnostic Imaging, Inc. ~ Ambulatory Health Prime plus

dba St. Joseph Imaging Center Care Services Term Loan 2.75% 3/25/203: 537.t 521.1 497.¢ 0.3(%

Michael A. and Heather R. Welsch ~ Miscellaneous Store Prime plus

dba Art & Frame Etc. Retailers Term Loan 2.75% 3/22/203: 67.5 65.4 63.¢ 0.04%
Merchant

M & H Pine Straw Inc. and Harris L. Wholesalers, Prime plus

Maloy Nondurable Goods  Term Loan 2.75% 3/21/202: 288.¢ 251.€ 235.¢ 0.14%
Professional,

Truth Technologies Inc. dba Truth Scientific, and Prime plus

Technologies Inc. Technical Services Term Loan 2.75% 3/21/202: 79.5 69.2 60.1 0.04%
Electrical Equipment,
Appliance, and

J. Kinderman & Sons Inc., dba Component Prime plus

BriteStar Inc. Manufacturing Term Loan 2.75% 3/20/202: 181.c 157.¢ 156.( 0.0<%
Waste Management
and Remediation Prime plus

Stellar Environmental, LLC Services Term Loan 2.75% 3/18/202: 56.% 49.C 46.7 0.05%
Fabricated Metal

Sound Manufacturing, Inc. and Product Prime plus

Monster Power Equipment Inc. Manufacturing Term Loan 2.75% 3/15/202: 523.( 455.¢ 417.% 0.25%

N.S and Z, Inc. dba Panos Pastry ai Prime plus

Bakery and Jovinar's Chocolates Food Manufacturing Term Loan 2.75% 3/15/203: 129.3 1255 126.5 0.08%

Prime plus

Golden Gate Lodging, LLC (OC) Accommodation Term Loan 2.75% 3/12/203: 115.C 111 108.¢ 0.07%

Aldine Funeral Chapel, LLC dba Personal and Laund Prime plus

Aldine Funeral Chapel Services Term Loan 2.75% 3/8/203¢ 73.€ 35. 35.¢ 0.02%
Amusement,

River Club Golf Course Inc. dba The Gambling, and Prime plus

River Club Recreation Industries Term Loan 2.75% 2/28/203:i 475.2 459.¢ 445.¢ 0.27%
Food Services and Prime plus

Bakhtar Group, LLC dba Malmaison Drinking Places Term Loan 2.75% 2/28/202. 103.¢ 90.4 76.€ 0.05%

Osceola River Mill, LLC(EPC) Machinery Prime plus

Ironman Machine, Inc.(OC) Manufacturing Term Loan 2.75% 2/20/203: 86.2 83.F 81.t 0.05%

Grand Manor Realty, Inc. & Kevin Prime plus

LaRoe Real Estate Term Loan 2.75% 2/20/202: 21.¢ 19.C 16.1 0.01%
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Food Services and Prime plus

Java Warung, LLC Drinking Places Term Loan 2.75% 2/19/203: 51.C 49t 48.F 0.05%

Pacheco Investments, LLC (EPC) Administrative and Prime plus

Pacheco Brothers Gardening Inc. (C Support Services Term Loan 2.75% 2/15/203: 425.( 410.( 403.t 0.24%

Nancy & Karl Schmidt (EPC) Printing and Related Prime plus

Moments to Remember USA, LLC  Support Activities Term Loan 2.75% 2/15/203: 106.: 102.¢ 100.€ 0.0€%
Merchant

Orient Express, Inc. dba Spracht, Wholesalers, Durabl Prime plus

Celltek, ODI Goods Term Loan 2.75% 2/12/202: 84.¢ 72.4 61.5 0.04%

Knits R Us, Inc. dba NYC Prime plus

Sports/Mingle Textile Mills Term Loan 2.75% 2/11/203: 125.( 121.C 122.(C 0.07%
Transit and Ground
Passenger Prime plus

North Country Transport, LLC Transportation Term Loan 2.75% 2/6/202: 15.C 13.C 12.¢ 0.01%

MJD Investments, LLC dba The Prime plus

Community Day School Social Assistance Term Loan 2.75% 1/31/203! 258.¢ 249.¢ 239.¢ 0.14%
Support Activities fol Prime plus

EZ Towing, Inc. Transportation Term Loan 2.75% 1/31/202: 145.( 124t 110.2 0.07%

Sherill Universal City dba Golden Food Services and Prime plus

Corral Drinking Places Term Loan 2.75% 1/28/203! 440.% 4274 4115 0.25%

Macho LLC (EPC) Madelaine

Chocolate Novelties Inc(OC) dba Tt Prime plus

Madelai Food Manufacturing Term Loan 2.75% 12/31/203 500.( 484.€ 488.% 0.2%%

WI130, LLC (EPC) & Lakeland Merchant

Group, Inc. (OC) dba Lakeland Wholesalers, Durable Prime plus

Electrical Goods Term Loan 2.75% 12/31/202: 271t 250.¢ 226.( 0.14%

Elegant Fireplace Mantels, Inc. dba Specialty Trade Prime plus

Elegant Fireplace Mantels Contractors Term Loan 2.75% 12/31/202; 97.t 83.C 70.€ 0.04%
Merchant
Wholesalers, Prime plus

John Duffy Fuel Co., Inc. Nondurable Goods  Term Loan 2.75% 12/28/202, 513.¢ 437.F 428.7 0.2€%

Babie Bunnie Enterprises Inc. dba  Ambulatory Health Prime plus

Triangle Mothercare Care Services Term Loan 2.75% 12/28/202: 46.2 39.2 33.2 0.02%

Polpo Realty LLC (EPC) & Polpo Food Services and Prime plus

Restaurant LLC (OC) Drinking Places Term Loan 2.75% 12/27/203 517.t 500.¢ 504.¢ 0.3(%
Merchant

Trailer One, Inc. and Trailer One Wholesalers, Durabl Prime plus

Storage, Inc. Goods Term Loan 2.75% 12/27/202. 166.¢ 142.C 140.: 0.08%

Martin L Hopp, MD PHD, A Medical Ambulatory Health Prime plus

Corp (OC) Care Services Term Loan 2.75% 12/21/202; 66.2 56.2 50.C 0.02%

Ezzo Properties, LLC and Great Lak Administrative and Prime plus

Cleaning, Inc. Support Services Term Loan 2.75% 12/20/202 389.€ 357.C 317.C 0.1%
Fabricated Metal

Pioneer Window Holdings, Inc. and  Product Prime plus

Subsidiaries dba Pioneer Windows  Manufacturing Term Loan 2.75% 12/20/202. 225.( 195.2 176.¢ 0.11%

The Amendments Group, LLC dba  Ambulatory Health Prime plus

Brightstar Care Services Term Loan 2.75% 12/17/202; 22.5 19.1 18.¢ 0.01%

G.M. Pop's, Inc. & S.D. Food, Inc. dbaFood Services and Prime plus

Popeyes Louisiana Kitchen Drinking Places Term Loan 2.75% 12/11/202: 127.1 108.2 94 .4 0.0€6%
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Professional,
Scientific, and Prime plus

Color By Number 123 Designs, Inc. Technical Services  Term Loan 2.75% 12/11/202: 42.5 35.¢ 354 0.02%
Professional,
Scientific, and Prime plus

Aegis Creative Communications, Inc. Technical Services  Term Loan 2.75% 11/30/202, 387.F 302.5 256.( 0.15%

Cheryle A Baptiste and Cheryle Ambulatory Health Prime plus

Baptiste DDS PLLC Care Services Term Loan 2.75% 11/30/203 286.5 277.1 272.1 0.1€6%

Summit Treatment Services, Inc. dba Prime plus

Summit Treatment Services Social Assistance Term Loan 2.75% 11/30/203 136.5 131.¢ 118.% 0.07%

214 North Franklin, LLC and Winter Prime plus

Ventures, Inc. Nonstore Retailers  Term Loan 2.75% 11/29/203 153.¢ 148.2 140.7 0.0€%
Support Activities for

Daniel Gordon and Erin Gordon and Agriculture and Prime plus

Silver Lining Stables CT, LLC Forestry Term Loan 2.75% 11/28/203 223.¢ 215.% 215.¢ 0.1%%
Food and Beverage Prime plus

Richmond Hill Mini Market, LLC Stores Term Loan 2.75% 11/27/203 185.2 178.¢ 174.¢ 0.11%

D&L Rescources, Inc. dba The UPS Miscellaneous Store Prime plus

Store Retailers Term Loan 2.75% 11/27/202. 9.8 8.2 7.C —%

DRV Enterprise, Inc. dba Cici's Pizz Food Services and Prime plus

# 339 Drinking Places Term Loan 2.75% 11/26/202; 65.C 53.€ 53.C 0.02%
Fabricated Metal

Pioneer Windows Manufacturing Product Prime plus

Corp, Pioneer Windows Manufacturing Term Loan 2.75% 11/21/202: 275.( 236.7 2142 0.1%%

U & A Food and Fuel, Inc. dba Prime plus

Express Gas & Food Mart Gasoline Stations Term Loan 2.75% 11/21/203 96.2 92.7 93.4 0.0€%

Clean Brothers Company Inc. dba  Repair and Prime plus

ServPro of North Washington County Maintenance Term Loan 2.75% 11/21/202; 17.C 14.2 12.7 0.01%

R & J Petroleum, LLC (EPC) Manar Prime plus

USA, Inc. (OC) Gasoline Stations Term Loan 2.75% 11/20/203 180.( 173.c 171.2 0.1(%

PGH Groceries, LLC DBA The Great Food and Beverage Prime plus

American Super Stores Term Loan 2.75% 11/19/203 68.€ 66.2 64.¢ 0.04%
Ambulatory Health Prime plus

St Judes Physical Therapy P.C. Care Services Term Loan 2.75% 11/19/202: 21.C 17.7 17.5 0.01%

Hi-Def Imaging, Inc. dba SpeedPro  Printing and Related Prime plus

Imaging Support Activities Term Loan 2.75% 11/9/202: 22.2 18.7 16.E 0.01%

Reidville Hydraulics & Mfg Inc. dba  Machinery Prime plus

Summit Farms, LLC Manufacturing Term Loan 2.75% 11/2/203 265.¢ 256.2 237.¢ 0.14%
Amusement,

Big Apple Entertainment Partners, = Gambling, and Prime plus

LLC d/b/a Ripley's Believe It or Not  Recreation Industries Term Loan 2.75% 10/26/202: 180.( 154.% 130.5 0.08%
Amusement,

Chickamauga Properties, Inc. and ~ Gambling, and Prime plus

MSW Enterprises, LLP Recreation Industrie  Term Loan 2.75% 10/19/202; 59.¢ 50.C 49.4 0.0%%
Food Services and Prime plus

LA Diner Inc. dba Loukas L A Diner  Drinking Places Term Loan 2.75% 9/28/203 677.5 652.1 657.( 0.3%
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Securities,
Commodity
Contracts, and Othe
Financial Investment
and Related Prime plus
Spire Investment Partners, LLC Activities Term Loan 2.75% 9/28/202: 258.¢ 215.C 181.¢ 0.11%
Amusement,
ATC Fitness, LLC dba Around the Gambling, and Prime plus
Clock Fitness Recreation Industries Term Loan 2.75% 9/28/202. 180.( 154.C 143.¢ 0.09%
University Park Retreat, LLC dba Personal and Laund Prime plus
Massage Heights Services Term Loan 2.75% 9/27/202. 76.C 63.C 62.2 0.04%
Plastics and Rubber
Products Prime plus
Europlast Ltd. Manufacturing Term Loan 2.75% 9/26/202. 743.¢ 680.4 655.1 0.3%
Forno Italiano Di Nonna Randazzo, Food and Beverage Prime plus
LLC dba Nonna Randazzo's Bakery Stores Term Loan 2.75% 9/26/203 183.¢ 1775 171.1 0.1(%
LaSalle Market and Deli EOK Inc. andFood Services and Prime plus
Rugen Realty, LLC dba LaSalle Mark Drinking Places Term Loan 2.75% 9/21/203 252.% 242.1 232.] 0.14%
O'Rourkes Diner, LLC dba O'Rourke Food Services and Prime plus
Diner Drinking Places Term Loan 2.75% 9/19/203 65.5 62.¢ 59.7 0.04%
Professional,
Scientific, and Prime plus
AdLarge Media, LLC Technical Services  Term Loan 2.75% 9/13/202: 250.C 207.% 175.% 0.11%
Professional,
Scientific, and Prime plus
Vision Network Solutions, Inc. Technical Services Term Loan 2.75% 9/12/202: 19.5 16.2 13.7 0.01%
Merchant
Wholesalers, Prime plus
R2 Tape, Inc. dba Presto Tape Nondurable Goods  Term Loan 2.75% 8/31/203 367.t 352.1 354.% 0.21%
Merchant
Wholesalers, Prime plus
R2 Tape Inc. dba Presto Tape Nondurable Goods  Term Loan 2.75% 8/31/202. 155.( 127.t 125.¢ 0.08%
AJK Enterprise, LLC dba AJK Prime plus
Enterprise, LLC Truck Transportation Term Loan 2.75% 8/27/202. 16.t 13.€ 13.1 0.01%
New Image Building Services, Inc.  Repair and Prime plus
dba New Image Repair Services Maintenance Term Loan 2.75% 8/23/203 285.7 273.7 252.7 0.15%
Furniture and Related
Product Prime plus
Suncoast Aluminum Furniture, Inc.  Manufacturing Term Loan 2.75% 8/17/203 360.( 344 ¢ 345.% 0.21%
Transit and Ground
Matchless Transportation, LLC dba Passenger Prime plus
First Class Limo Transportation Term Loan 2.75% 8/3/202: 185.( 153.1 139.¢ 0.08%
Insurance Carriers
Hofgard & Co., Inc. dba and Related Prime plus
HofgardBenefits Activities Term Loan 2.75% 7127/202. 107.3 87.4 81.¢ 0.05%
Specialty Trade Prime plus
Georgia Safe Sidewalks, LLC Contractors Term Loan 2.75% 7127/202. 15.C 12.1 11.1 0.01%
Scoville Plumbing & Heating Inc. and Specialty Trade Prime plus
Thomas P. Scoville Contractors Term Loan 2.75% 7125/202. 50.C 42.¢ 41.¢ 0.0%%
Food Services and Prime plus
Havana Central (NY) 5, LLC Drinking Places Term Loan 2.75% 6/29/202. 1,166.¢ 984.7 956.2 0.57%
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Central Tire, Inc. dba Cooper Tire & Repair and Prime plus
Auto Services Maintenance Term Loan 2.75% 6/29/203 288.t 275.2 272.¢ 0.1€%
Transportation
Equipment Prime plus
WPI, LLC Manufacturing Term Loan 2.75% 6/29/202: 129.5 110.1 104.7% 0.0€%
Professional,
Karykion, Corporation dba Karykion Scientific, and Prime plus
Corporation Technical Services  Term Loan 2.75% 6/28/202. 194.( 157.% 156.¢ 0.0%
Jenkins-Pavia Corporation dba Victc Repair and Prime plus
Lane Quick Oil Change Maintenance Term Loan 2.75% 6/27/203 69.¢ 66.5 66.¢ 0.04%
Prime plus
KIND-ER-ZZ Inc. dba Kidville Educational Services Term Loan 2.75% 6/15/202. 50.C 40.1 36.€ 0.02%
Professional,
Scientific, and Prime plus
Graphish Studio, Inc. and Scott Fist Technical Services  Term Loan 2.75% 6/14/202; 20.2 16.4 14.¢ 0.01%
Motion Picture and
Sound Recording Prime plus
TNDV: Television, LLC Industries Term Loan 2.75% 6/13/202; 127.5 103.2 98.¢ 0.0€%
Professional,
Spectrumit, Inc, (OC) dba Scientific, and Prime plus
LANformation Technical Services  Term Loan 2.75% 5/31/203( 154.¢ 141 140.C 0.08%
5091, LLC and TR/AL, LLC d/b/a Food Services and Prime plus
Cafe Africana Drinking Places Term Loan 2.75% 5/31/203 121.2 115.¢ 116.£ 0.07%
ALF, LLC (EPC) Mulit-Service Eagle Motor Vehicle and Prime plus
Tires (OC) Parts Dealers Term Loan 2.75% 5/31/203 62.¢ 59.¢ 59.¢ 0.04%
Performing Arts,
Craig R Freehauf d/b/a Lincoln Spectator Sports, and Prime plus
Theatre Related Industries Term Loan 2.75% 5/31/202. 47.¢ 31.¢ 31.7 0.02%
Motion Picture and
Sound Recording Prime plus
Lefont Theaters, Inc. Industries Term Loan 2.75% 5/30/202: 137.C 109.¢ 104.7 0.06%
Christou Real Estate Holdings, LLC Food Services and Prime plus
dba Tops American Girill Drinking Places Term Loan 2.75% 5/17/203 284.( 270.% 273.t 0.1€%
Performing Arts,
Tracey Vita-Morris dba Tracey Vita's Spectator Sports, an Prime plus
School of Dance Related Industries ~ Term Loan 2.75% 5/10/202: 22t 18.1 16.5 0.01%
STK Ventures Inc. dba JP Dock Specialty Trade Prime plus
Service & Supply Contractors Term Loan 2.75% 5/9/203° 131.¢ 126.1 125.2 0.0€%
Prime plus
Bisson Transportation, Inc. Truck Transportatior Term Loan 2.75% 5/7/203° 588.1 570.2 560.( 0.34%
Bisson Moving & Storage Company Prime plus
Bisson Transportation Inc. Truck Transportation Term Loan 2.75% 5/71202: 528.¢ 440.¢ 426.5 0.26%
Fair Deal Food Mart Inc. dba Prime plus
Neighbors Market Gasoline Stations Term Loan 2.75% 5/3/203° 381.2 363.( 370.¢ 0.22%
Custom Software, Inc. a Colorado Broadcasting (except Prime plus
Corporation dba M-33 Access Internet) Term Loan 2.75% 4/30/202: 125.( 103.1 101.7 0.0€%
Tanner Optical, Inc. dba Murphy Eyt Ambulatory Health Prime plus
Care Care Services Term Loan 2.75% 4/27/202: 8.2 6.€ 6.4 —%
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Gator Communications Group, LLC  Printing and Related Prime plus

dba Harvard Printing Group Support Activities Term Loan 2.75% 4/25/202: 228.¢ 187.7 176.1 0.11%

Zane Filippone Co Inc. dba Culligan Prime plus

Water Conditioning Nonstore Retailers  Term Loan 2.75% 4/12/202: 558.2 447 4295 0.2€%

Indoor Playgrounds Limited Liability Prime plus

Company dba Kidville Educational Services Term Loan 2.75% 4/5/202: 19.t 12.¢ 12.4 0.01%

Gator Communications Group, LLC  Printing and Related Prime plus

dba Harvard Printing Group Support Activities Term Loan 2.75% 3/30/202: 466.% 378.t 355.( 0.21%
Amusement,

Brandywine Picnic Park, Inc. and Gambling, and Prime plus

B.Ross Capps & Linda Capps Recreation Industries Term Loan 2.75% 3/30/203: 231t 212.t 215.1 0.15%
Administrative and Prime plus

Access Staffing, LLC Support Services Term Loan 2.75% 3/30/202: 187.t 147.7 134.¢ 0.0€%
Amusement,

Willow Springs Golf Course, Inc. &  Gambling, and Prime plus

JC Lindsey Family Limited Partners Recreation Industries Term Loan 2.75% 3/29/203 755. 721.¢ 736.% 0.44%

Manuel P. Barrera and Accura Specialty Trade Prime plus

Electrical Contractor, Inc. Contractors Term Loan 2.75% 3/23/202:i 103.% 924 87.€ 0.05%

Shweiki Media, Inc. dba Study BreaksPublishing Industries Prime plus

Magazine (except Internet) Term Loan 2.75% 3/22/202 1,178.¢ 1,036.¢ 997.t 0.6(%

BCD Holdings, LLC and H-MA, LLC Insurance Carriers

d/b/a/ Hawaii Mainland and Related Prime plus

Administrators Activities Term Loan 2.75% 3/2/202: 451.% 343.7 315.¢ 0.1%
Amusement,
Gambling, and Prime plus

ATC Fitness, LLC d/b/a Around the C Recreation Industries Term Loan 2.75% 2/28/202: 10.2 8.C 7.7 —%

Prime plus

ATI Jet, Inc. Air Transportation Term Loan 2.75% 12/28/202 852.¢ 738.t 717.k 0.4%%

J. Kinderman & Sons, Inc. dba Brite Furniture and Home Prime plus

Star Manufacturing Company Furnishings Stores ~ Term Loan 2.75% 12/22/203 495.( 469.1 478.¢ 0.2%%
Personal and Laund Prime plus

K's Salon 1, LLC d/b/a K's Salon Services Term Loan 2.75% 12/20/202 73.€ 56.4 51.4 0.0%%
Fabricated Metal

15 Frederick Place, LLC & Pioneer  Product Prime plus

Windows Holdings Inc. & Subs Manufacturing Term Loan 2.75% 12/16/202 250.( 194.1 193.c 0.12%
Fabricated Metal

GP Enterprises, LLC and Gibson Product Prime plus

Performance Corporation Manufacturing Term Loan 2.75% 12/15/203 727.5 686.5 700.C 0.42%
Fabricated Metal

GP Enterprises, LLC and Gibson Product Prime plus

Performance Corporation Manufacturing Term Loan 2.75% 12/15/203 522.t 493.] 502.¢ 0.3(%
Merchant

M & H Pinestraw, Inc. and Harris L. Wholesalers, Prime plus

Maloy Nondurable Goods  Term Loan 2.75% 12/15/202 238.% 183.C 1725 0.1(%

Maciver Corporation dba Indie Rent. Rental and Leasing Prime plus

& Division Camera Services Term Loan 2.75% 12/15/202 130.¢ 99.¢ 97.t 0.0€%

Prime plus
Taylor Transport, Inc. Truck Transportatior Term Loan 2.75% 12/8/202: 515. 387.¢ 375.2 0.22%
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Electrical Equipment,
Appliance, and
Component Prime plus
City Sign Service, Incorporated Manufacturing Term Loan 2.75% 11/30/202! 165.¢ 142.C 140.: 0.08%
Scent-Sation, Inc. d/b/a Scent-Satio Prime plus
Inc. Textile Product Mills  Term Loan 2.75% 11/21/202 337.t 285.2 284.( 0.17%
Thomas P. Scoville dba Scoville Specialty Trade Prime plus
Plumbing & Heating, Inc. Contractors Term Loan 2.75% 11/16/202 62.5 474 47.2 0.05%
MRM Supermarkets, Inc. dba Prime plus
Constantin's Breads Food Manufacturing Term Loan 2.75% 11/10/202 137.5 104.£ 96.1 0.0€6%
K9 Bytes, Inc & Epazz, Inc dba K9  Publishing Industries Prime plus
Bytes, Inc. (except Internet) Term Loan 2.75% 10/26/202 58.¢ 442 40.7 0.02%
Prime plus
Keans Korner, LLC d/b/a MobiMart ~ Gasoline Stations Term Loan 2.75% 10/25/203 938.: 881.¢ 888.7 0.5%%
28 Cornelia Street Properties, LLC ¢ Food Services and Prime plus
Zouk, Ltd.dba Palma Drinking Places Term Loan 2.75% 10/25/202 22.t 16.¢ 16.€ 0.01%
Transportation
Equipment Prime plus
C & G Engines Corp. Manufacturing Term Loan 2.75% 9/30/202: 1,041t 773.¢ 726.5 0.44%
Merchant
Robert E. Caves, Sr. and American Wholesalers, Durable Prime plus
Plank dba Caves Enterprises Goods Term Loan 2.75% 9/30/202: 302t 224.¢ 221.€ 0.1%%
PTK, Incorporated dba Night N Day Food and Beverage Prime plus
24 HR Convenience Store Stores Term Loan 2.75% 9/30/203! 137.5 129.C 130.2 0.08%
39581 Garfield, LLC and Tri County Ambulatory Health Prime plus
Neurological Associates, P.C. Care Services Term Loan 2.75% 9/30/203I 83.2 78.1 79.5 0.05%
39581 Garfield, LLC and Tricounty ~ Ambulatory Health Prime plus
Neurological Associates, P.C. Care Services Term Loan 2.75% 9/30/203! 28.5 26.€ 27.1 0.02%
Amusement,
Big Apple Entertainment Partners,  Gambling, and Prime plus
LLC dba Ripley's Believe it or Not Recreation Industries Term Loan 2.75% 9/28/202: 1,070.( 792.% 721.¢ 0.4%%
Plastics and Rubber
Polymer Sciences, Inc. dba Polymer Products Prime plus
Sciences, Inc. Manufacturing Term Loan 2.75% 9/28/203I 422.¢ 396.¢ 403.( 0.24%
Securities,
Commaodity
Contracts, and Other
Financial Investmen
Equity National Capital LLC & and Related Prime plus
Chadbourne Road Capital, LLC Activities Term Loan 2.75% 9/26/202: 62.5 46.5 434 0.02%
Performing Arts,
Spectator Sports, an Prime plus
Bryan Bantry Inc. Related Industries ~ Term Loan 2.75% 9/8/202: 400.( 203.2 185.% 0.11%
Professional,
SBR Technologies d/b/a Color Scientific, and Prime plus
Graphics Technical Services  Term Loan 2.75% 8/31/202: 806.2 586.2 572.( 0.34%
Gator Communications Group, LLC  Printing and Related Prime plus
dba Harvard Printing Group Support Activities Term Loan 2.75% 8/31/202: 575.C 437.2 423.¢ 0.25%
Michael S. Decker & Janet Decker dbdood Services and Prime plus
The Hen House Cafe Drinking Places Term Loan 2.75% 8/30/203 16.£ 15.4 15.4 0.01%
Plastics and Rubber
Products Prime plus
Qycell Corporation Manufacturing Term Loan 2.75% 8/19/202: 187.% 130.£ 129.¢ 0.08%
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Trademark Equipment Company Inc. Miscellaneous Store Prime plus

and David A. Daniel Retailers Term Loan 2.75% 8/19/203 133.¢ 125.1 125.1 0.0&%

A & A Auto Care, LLC d/b/aA& A  Repair and Prime plus

Auto Care, LLC Maintenance Term Loan 2.75% 8/12/203! 101.C 94.¢ 96.2 0.0€%
Performing Arts,
Spectator Sports, and Prime plus

Valiev Ballet Academy, Inc. Related Industries Term Loan 2.75% 8/12/203I 91.t 85.7 85.2 0.05%
Food Services and Prime plus

LaHoBa, LLC d/b/a Papa John's Drinking Places Term Loan 2.75% 8/3/203¢ 77.5 72.1 73.E 0.04%
Merchant
Wholesalers, Durable Prime plus

Kelly Chon, LLC dba Shi-Golf Goods Term Loan 2.75% 7/29/202: 17.F 94 94 0.01%
Amusement,
Gambling, and Prime plus

MTV Bowl, Inc. dba Legend Lanes  Recreation Industrie Term Loan 2.75% 6/30/203! 248.F 232.2 234.% 0.14%
Amusement,

Lisle Lincoln Il Limited Partnership ~ Gambling, and Prime plus

dba Lisle Lanes LP Recreation Industries Term Loan 2.75% 6/29/203( 338.1 326.7 335.¢ 0.2(%

Prime plus

Jenny's Wunderland, Inc. Social Assistance Term Loan 2.75% 6/29/203I 160.5 150.¢ 151.2 0.0%
Securities,
Commodity
Contracts, and Other
Financial Investment

Lavertue Properties, LLP dba Lavertuand Related Prime plus

Properties Activities Term Loan 2.75% 6/29/203( 44.¢ 42.C 43.1 0.05%
Securities,
Commodity
Contracts, and Othe
Financial Investment
and Related Prime plus

Spire Investment Partners, LLC Activities Term Loan 2.75% 6/22/202: 250.( 180.¢ 172.¢ 0.1(%
Professional,

Custom Software, Inc. a Colorado Scientific, and Prime plus

Corporation dba M-33 Access Technical Services  Term Loan 2.75% 6/17/202: 426.( 320.¢ 320.1 0.1%%
Merchant

Red Star Incorporated dba Pro Impc  Wholesalers, Prime plus

Company Nondurable Goods  Term Loan 2.75% 6/15/203( 184.¢ 172.¢ 175.¢ 0.11%
Merchant

Pierce Developments, Inc. dba Wholesalers, Durable Prime plus

Southside Granite Goods Term Loan 2.75% 6/13/203( 256.1 239.1 240.¢ 0.14%
Repair and Prime plus

Major Queens Body & Fender Corp. Maintenance Term Loan 2.75% 6/10/202: 28.€ 20.€ 20.€ 0.01%
Amusement,

J&K Fitness, LLC dba Physiques Gambling, and Prime plus

Womens Fitness Center Recreation Industries Term Loan 2.75% 6/8/203¢ 449.% 421.( 428.€ 0.2€%
Merchant

Peanut Butter & Co., Inc. d/b/a Pear Wholesalers, Prime plus

Butter & Co. Nondurable Goods  Term Loan 2.75% 6/3/202: 65.5 45.¢ 43.¢ 0.05%

Fleming Marketing, LLC dba Instant Printing and Related Prime plus

Imprints of Longmont Support Activities Term Loan 2.75% 5/31/202: 7.t 54 5.3 —%

Demand Printing Solutions, Inc. and Printing and Related Prime plus

MLM Enterprises, LLC d/b/a Deman Support Activities Term Loan 2.75% 5/27/202: 16.5 11.€ 11.€ 0.01%
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Modern on the Mile, LLC dba Ligne Furniture and Home Prime plus

Roset Furnishings Stores ~ Term Loan 2.75% 5/25/202: 212.F 151.2 148.2 0.09%

MSM Healthcare Solutions, Inc. d/b/  Ambulatory Health Prime plus

BrightStar Care of Tinley Park Care Services Term Loan 2.75% 4/26/202: 46.C 32t 31.C 0.02%
Beverage and

Music Mountain Water Company, Tobacco Product Prime plus

LLC Manufacturing Term Loan 2.75% 4/25/203I 138.1 128.2 131.% 0.0&%

Profile Performance, Inc. and Eidak Repair and Prime plus

Real Estate, LLC Maintenance Term Loan 2.75% 4/20/203I 127.5 118.€ 121.¢ 0.07%

Northwind Outdoor Recreation, Inc. Prime plus

dba Red Rock Wilderness Store Nonstore Retailers ~ Term Loan 2.75% 4/18/203I 129.5 120.¢ 1235 0.0

3 A Realty, LLC dba Interior Climate Specialty Trade Prime plus

Solutions, Inc. Contractors Term Loan 2.75% 4/13/203I 170.C 157.€ 158.¢ 0.1(%
Rental and Leasing Prime plus

Maciver Corporation dba Indie Rent. Services Term Loan 2.75% 4/4/202: 625.( 440.: 437.5 0.2€%

Danjam Enterprises, LLC dba Ariel  Ambulatory Health Prime plus

Dental Care Care Services Term Loan 2.75% 3/30/202: 3.8 2.7 2.7 —%

Danjam Enterprises, LLC dba Ariel ~ Ambulatory Health Prime plus

Dental Care Care Services Term Loan 2.75% 3/29/202: 93.C 71.C 70.€ 0.04%

Michael S. Korfe dba North Valley Repair and Prime plus

Auto Repair Maintenance Term Loan 2.75% 3/24/203( 15.5 14.4 14.€ 0.01%
Personal and Laund Prime plus

Actknowledge, Inc. dba ActknowledgeServices Term Loan 2.75% 3/21/202: 57.2 40.1 38.2 0.02%

Stamford Car Wash d/b/a Stamford Repair and Prime plus

Car Wash Maintenance Term Loan 2.75% 3/11/203( 19.7 18.2 18.¢ 0.01%

Food & Beverage Associates Of N.J. Food Services and Prime plus

Inc. Drinking Places Term Loan 2.75% 3/11/202: 10.C 6.8 6.8 —%

Key Products I&ll, Inc. dba Dunkin' Food and Beverage Prime plus

Donuts/Baskin-Robbins Stores Term Loan 2.75% 3/10/202: 153.( 107.C 103.1 0.0€%

Stephen Frank, Patricia Frank and

Suds Express, LLC dba Frank Ambulatory Health Prime plus

Chiropra Care Services Term Loan 2.75% 2/25/202. 63.C 45.¢ 46.1 0.02%
Food Services and Prime plus

SuzyQue’s, LLC dba Suzy Que’s Drinking Places Term Loan 2.75% 2/11/203! 61.C 56.7 58.C 0.05%

Little People’s Village, LLC dba Little Prime plus

People’s Village Social Assistance Term Loan 2.75% 1/31/2031 31.1 28.7 29.t 0.02%

Seagate Group Holdings, Inc. dba  Support Activities fol Prime plus

Seagate Logistics, Inc. Transportation Term Loan 2.75% 1/28/203! 1134 104.% 107.5 0.0€%

Joseph the Worker, Inc. d/b/a Ambulatory Health Prime plus

BrightStar of Plymouth County Care Services Term Loan 2.75% 1/28/202: 125 8.€ 8.2 —%
Professional,

Nicholas Dugger dba TNDV: Scientific, and Prime plus

Television LLC. Technical Services  Term Loan 2.75% 1/24/202: 100.¢ 70.t 67.2 0.04%

Metro Used Cars Inc. dba Metro Auto Motor Vehicle and Prime plus

Center Parts Dealers Term Loan 2.75% 1/14/202 117.€ 98.t 98.€ 0.06%

Patrageous Enterprises, LLC dba Food and Beverage Prime plus

Incredibly Edible Delites of Laurel Stores Term Loan 2.75% 12/29/202 7.€ 5.1 4.8 —%
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Amusement,
Chickamauga Properties, Inc., MSW Gambling, and Prime plus
Enterprises, LLP Recreation Industries Term Loan 2.75% 12/22/203 189.5 174.¢ 179.¢ 0.11%
Amusement,
Chickamauga Properties, Inc., MSW Gambling, and Prime plus
Enterprises, LLP Recreation Industrie Term Loan 2.75% 12/22/203! 74.% 68.€ 70.7 0.04%
Marine Container Services, Inc. &
Management Consulting Brokerage, Prime plus
Inc Truck Transportation Term Loan 2.75% 12/21/202! 50.2 33.¢ 33.¢ 0.02%
Shree OM Lodging, LLC dba Royal Prime plus
Inn Accommodation Term Loan 2.75% 12/17/203: 27.1 258 26.C 0.02%
Svetavots Corporation dba Brightstar Ambulatory Health Prime plus
Healthcare of Montgomery County ~ Care Services Term Loan 2.75% 12/13/202 20.t 13.€ 13.1 0.01%
Lodin Medical Imaging, LLC dba Ambulatory Health Prime plus
Watson Imaging Center Care Services Term Loan 2.75% 12/1/202! 66.£ 43.F 434 0.05%
Robert F. Schuler and Lori A. Schuler Repair and Prime plus
dba Bob’s Service Center Maintenance Term Loan 2.75% 11/30/203: 34.C 31.2 32.1 0.02%
Sporting Goods,
Hobby, Musical
Instrument, and Boo Prime plus
Justforfungames, Inc. Stores Term Loan 2.75% 11/19/203! 50.C 452 46.4 0.02%
Any Garment Cleaner-East
Brunswick, Inc. dba Any Garment Personal and Laund Prime plus
Cleaner Services Term Loan 2.75% 11/18/202 42.5 23.7 23.7 0.01%
Securities,
Commaodity
Contracts, and Othe
Financial Investment
Lebenthal Holdings, LLC and and Related Prime plus
Lebenthal & Co., LLC Activities Term Loan 2.75% 11/16/202 200.( 133.¢ 127.2 0.08%
West Cobb Enterprises, Inc. and Ambulatory Health Prime plus
Advanced Eye Associates, LLC Care Services Term Loan 2.75% 11/12/203 148.7 136.¢ 138.2 0.0&%
Merchant
Wholesalers, Prime plus
R2 Tape, Inc. dba Presto Tape Nondurable Goods  Term Loan 2.75% 10/20/202! 224 ¢ 148.2 147 .4 0.0<%
Ambulatory Health Prime plus
Lincoln Park Physical Therapy Care Services Term Loan 2.75% 10/20/202! 43.F 28.€ 28.€ 0.02%
Jade Automotive d/b/a Sears Furniture and Home Prime plus
Hometown Store Furnishings Stores  Term Loan 2.75% 10/6/203! 146.€ 135.C 138.¢ 0.08%
Stamford Property Holdings, LLC & Personal and Laund Prime plus
Stamford Car Wash, LLC Services Term Loan 2.75% 10/4/203! 122.5 113.2 116.2 0.07%
Motor Vehicle and Prime plus
Wise Forklift Inc. Parts Dealers Term Loan 2.75% 10/1/202! 296.¢ 190.2 190.2 0.11%
Elan Realty, LLC and Albert Basse  Printing and Related Prime plus
Asociates, Inc. Support Activities Term Loan 2.75% 9/30/203! 228.% 209.1 214F 0.1%%
K9 Bytes, Inc. & Epazz, Inc. dba K9 Publishing Industries Prime plus
Bytes, Inc. (except Internet) Term Loan 2.75% 9/30/202( 18.5 12.C 11.5 0.01%
Success Express, Inc. dba Success Couriers and Prime plus
Express Messengers Term Loan 2.75% 9/29/202( 91.¢ 59.€ 56.¢ 0.0%%
Adams & Hancock, LLC dba
Brightstar Overland Park & Jordon é Ambulatory Health Prime plus
Pippen, LLC Care Services Term Loan 2.75% 9/27/202( 19.¢ 8.C 8.C —%
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Furniture and Home Prime plus

Modern Manhattan, LLC Furnishings Stores ~ Term Loan 2.75% 9/20/202! 204.C 133.1 127.¢ 0.0€%

Dirk's Trucking, LLC dba Dirk's Prime plus

Trucking Truck Transportatior Term Loan 2.75% 9/17/202( 177 114 11.1 0.01%

Newsome Trucking Inc. and Kevin Prime plus

Newsome Truck Transportation Term Loan 2.75% 9/2/203¢ 423.1 387.7 397.¢ 0.24%

California College of Prime plus

Communications, Inc. Educational Service: Term Loan 2.75% 11/2/202! 172.% 113.¢ 108.¢ 0.07™%

Rudy & Louise Chavez dba Clyde's Repair and Prime plus

Auto and Furniture Upholstery Maintenance Term Loan 2.75% 9/2/203¢ 50.1 45.¢ 47.1 0.05%

DDLK Investments, LLC d/b/a Food Services and Prime plus

Smoothie King Drinking Places Term Loan 2.75% 8/30/202( 72 4t 4.5 —%
Merchant
Wholesalers, Prime plus

Kino Oil of Texas, LLC dba Kino Oil Nondurable Goods  Term Loan 2.75% 8/27/202! 60.C 38.t 36.7 0.02%
Merchant

Kino Oil of Texas, LLC dba Kino Wholesalers, Prime plus

Company Nondurable Goods  Term Loan 2.75% 8/27/203! 12.C 10.€ 11.1 0.01%
Professional,

Planet Verte, LLC d/b/a Audio Scientific, and Prime plus

Unlimited Technical Services  Term Loan 2.75% 9/20/202( 40.C 25.¢ 247 0.01%
Food Services and Prime plus

Sunmar, Inc. dba Creative Cooking Drinking Places Term Loan 2.75% 8/19/203! 51.7 47.4 48.€ 0.02%
Professional,
Scientific, and Prime plus

Members Only Software Technical Services  Term Loan 2.75% 8/30/202( 40.2 25.7 25.1 0.02%

New Life Holdings, LLC and Certifie Repair and Prime plus

Collision Services, Inc. Maintenance Term Loan 2.75% 7/29/203! 76.2 68.7 69.€ 0.04%

Quest Logic Investments, LLC dba  Food Services and Prime plus

Dairy Queen Drinking Places Term Loan 2.75% 6/30/203! 105.( 95.¢ 98.€ 0.0€%

ActKnowledge, Inc dba Personal and Laund Prime plus

ActKnowledge Services Term Loan 2.75% 6/30/202( 50.C 314 31k 0.02%
Motor Vehicle and Prime plus

1-90 RV & Auto Supercenter Parts Dealers Term Loan 2.75% 6/29/203! 74.¢ 68.2 70.2 0.04%

WeaverVentures, Inc. dba The UPS Prime plus

Store Postal Service Term Loan 2.75% 7128/202( 23.¢ 15.1 14.7 0.01%
Food Services and Prime plus

Zouk, Ltd. dba Palma Drinking Places Term Loan 2.75% 8/25/202! 27.5 17.7 17.7 0.01%

CJ Park Inc. dba Kidville Midtown Prime plus

West Educational Service: Term Loan 2.75% 6/25/202( 26.4 138 12.€ 0.01%

Emotion in Motion Dance Center Personal and Laund Prime plus

Limited Liability Company Services Term Loan 2.75% 7125/202( 54 2.7 2.7 —%

H.H. Leonards Trust and Potomac Prime plus

Fund, LLC Accommodation Term Loan 2.75% 7123/202( 62.C 24.(C 24.(C 0.01%
Amusement,

B&B Fitness and Barbell, Inc. dba Gambling, and Prime plus

Elevations Health Club Recreation Industries Term Loan 2.75% 6/22/203! 242.1 221k 226.¢ 0.14%
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Tanner Optical Inc. dba Murphy Eye Ambulatory Health Prime plus

Care Care Services Term Loan 2.75% 6/22/203! 94.€ 86.€ 88.C 0.05%
Support Activities for

M & H Pine Straw, Inc. and Harris Agriculture and Prime plus

Maloy Forestry Term Loan 2.75% 7110/202( 67.5 42.¢ 42.: 0.05%
Machinery Prime plus

Excel RP, Inc./Kevin and Joann Folc Manufacturing Term Loan 2.75% 7/8/202¢ 50.C 42.1 42.¢ 0.05%

ValleyStar, Inc. dba BrightStar Ambulatory Health Prime plus

Healthcare Care Services Term Loan 2.75% 6/28/202( 7. 4.7 4.€ —%

ValleyStar, Inc. dba BrightStar Ambulatory Health Prime plus

HealthCare Care Services Term Loan 2.75% 6/28/202( 0.€ 3.8 3.7 —%

Atlanta Vascular Research Professional,

Organization, Inc. dba Atlanta Scientific, and Prime plus

Vascular Found Technical Services  Term Loan 2.75% 8/6/202( 24.% 15.¢ 15.¢ 0.01%

Prime plus

Diag, LLC dba Kidville Educational Service: Term Loan 2.75% 6/21/202( 37.t 23.1 22.5 0.01%

Danjam Enterprises, LLC dba Ariel  Ambulatory Health Prime plus

Dental Care Care Services Term Loan 2.75% 3/31/203! 204.( 185.2 188.7 0.11%
Support Activities fol

M & H Pine Straw, Inc. and Harris L  Agriculture and

Maloy Forestry Term Loan 6% 4/30/202! 183.3 111.¢ 110.5 0.07%

Clearbay Enterprises, Inc. dba First Personal and Laund Prime plus

Class Kennels Services Term Loan 2.75% 4/30/203: 60.C 53.¢ 554 0.0%%

New Economic Methods, LLC dba Food Services and Prime plus

Rita's Drinking Places Term Loan 2.75% 7/15/202( 24.¢ 1.1 11 —%
Amusement,

Cocoa Beach Parasail Corp. dba Gambling, and Prime plus

Cocoa Beach Parasail Recreation Industries Term Loan 2.75% 4/26/202! 6.2 3.€ 3.7 —%

Prime plus

Marine Container Services, Inc. Truck Transportatior Term Loan 2.75% 4/25/202! 142.¢ 76.4 76.4 0.05%

JRJG, Inc. dba BrightStar HealthCare-Ambulatory Health Prime plus

Naperville/Oak Brook Care Services Term Loan 2.75% 4/23/202! 15.C 9.1 8.9 0.01%

Caring Hands Pediatrics, P.C. dba  Ambulatory Health Prime plus

Caring Hands Pediatrics Care Services Term Loan 2.75% 4/9/202( 14 8.¢ 8.€ 0.01%
Repair and Prime plus

Vortex Automotive, LLC Maintenance Term Loan 2.75% 3/5/203¢ 76.€ 69.4 71.C 0.04%

Adams and Hancock, LLC dba Ambulatory Health Prime plus

BrightStar Overland Park Care Services Term Loan 2.75% 3/31/202( 43.€ 21.€ 21.1 0.01%
Amusement,

ATC Fitness, LLC dba Around the Gambling, and Prime plus

Clock Fitness Recreation Industries Term Loan 2.75% 2/28/201! 15.C 8.C 8.C —%
Food Services and Prime plus

Lahoba, LLC dba Papa John's Pizze Drinking Places Term Loan 2.75% 12/30/203. 42.5 38.4 39.2 0.02%
Beverage and

Music Mountain Water Company, Tobacco Product Prime plus

LLC dba Music Mountain Water Co. Manufacturing Term Loan 2.75% 12/29/201 185.¢ 107.€ 107.% 0.0€6%

Animal Intrusion Prevention System Administrative and Prime plus

Holding Company, LLC Support Services Term Loan 2.75% 3/29/202: 126.5 94.¢ 94 .4 0.0€%
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Prime plus

Bonet Kidz Inc. dba Kidville Educational Services Term Loan 2.75% 3/16/202( 15.5 6.4 6.3 —%

CMA Consulting dba Construction  Construction of Prime plus

Management Associates Buildings Term Loan 2.75% 12/11/201! 58.5 32.¢ 32.C 0.02%
Ambulatory Health Prime plus

David A. Nusblatt, D.M.D, P.C. Care Services Term Loan 2.75% 12/11/201 9.C 5.2 5.2 —%
Personal and Laund Prime plus

KMC RE, LLC & B&B Kennels Services Term Loan 2.75% 11/19/203 58.: 524 53.t 0.05%
Printing and Related Prime plus

Demand Printing Solutions, Inc. Support Activities Term Loan 2.75% 12/12/201 10.C 5.7 5.7 —%

Planet Verte, LLC dba Audio Administrative and Prime plus

Unlimited of Oceanside Support Services Term Loan 2.75% 11/28/201 57.C 32z 314 0.02%
Printing and Related Prime plus

Demand Printing Solutions, Inc. Support Activities Term Loan 2.75% 10/29/203 147.5 132.£ 136.1 0.06%
Securities,
Commodity
Contracts, and Othe
Financial Investmen

Lebenthal Holdings, LLC and and Related Prime plus

Lebenthal & Co., LLC Activities Term Loan 2.75% 6/29/201! 500.( 53.C 52.t 0.05%
Fabricated Metal

Supreme Screw Products, Inc. and  Product Prime plus

Misha Migdal Manufacturing Term Loan 2.75% 4/17/201! 308.2 152.5 152.5 0.09%
Administrative and Prime plus

Gray Tree Service, Inc. Support Services Term Loan 2.75% 12/18/201: 50.C 23.7 23.7 0.01%

Healthcare Interventions, Inc. dba  Ambulatory Health Prime plus

Brightstar HealthCare Care Services Term Loan 2.75% 3/15/2011 8.2 14 14 —%
Personal and Laund Prime plus

Envy Salon & Spa, LLC Services Term Loan 2.75% 12/4/201: 20.2 9.4 9.3 0.01%
Food Services and Prime plus

Gourmet to You, Inc. Drinking Places Term Loan 2.75% 2/28/201! 12.1 5.7 5.7 —%
Apparel Prime plus

Carnagron, LLC dba GearBling Manufacturing Term Loan 2.75% 11/1/201! 6.S 3.1 3.1 —%
Administrative and Prime plus

Grapevine Professional Services, Inc. Support Services Term Loan 2.75% 1/22/201! 8.2 3.€ 3.7 —%
Amusement,
Gambling, and Prime plus

Inflate World Corporation Recreation Industrie Term Loan 2.75% 9/30/201 7.5 2.€ 2.€ —%

Cool Air Solutions, Inc. dba Graham Specialty Trade Prime plus

Heating & Air Conditioning Contractors Term Loan 2% 12/27/201: 411.F 190.: 187.C 0.11%
Merchant
Wholesalers, Durabl Prime plus

Peter Thomas Roth Labs, LLC Goods Term Loan 2.75% 9/26/201: 425.( 189.( 188.t 0.11%
Personal and Laund Prime plus

Dream Envy, Ltd. d/b/a Massage EnvyServices Term Loan 2.75% 11/9/201! 88.C 39.¢ 39.7 0.02%

K & D Family and Associates, Inc.  Food and Beverage Prime plus

dba Philly Pretzel Factory Stores Term Loan 2.75% 8/5/201¢ 81.: 35.2 35.2 0.02%

Seven Stars Enterprises, Inc. dba Food Services and Prime plus

Atlanta Bread Company Drinking Places Term Loan 2.75% 6/30/201 86.2 36.C 36.C 0.02%
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CBA D&A Pope, LLC dba Christian  Repair and Prime plus

Brothers Automotive Maintenance Term Loan 2.75% 6/14/201 144.¢ 61.5 61.2 0.04%
Ambulatory Health Prime plus

Gilbert Chiropractic Clinic, Inc. Care Services Term Loan 2.75% 6/7/201¢ 22.t 9.1 9.1 0.01%
Food Services and Prime plus

Beer Table, LLC Drinking Places Term Loan 2.75% 5/8/201¢ 10.t 3.7 3.7 —%

D & D's Divine Beauty School of

Esther, LLC Educational Services Term Loan 6% 8/1/203: 57.7 53.¢ 55.4 0.02%

Daniel S. Fitzpatrick dba Danny's

Mobile Appearance Reconditioning Repair and Prime plus

Service Maintenance Term Loan 2.75% 3/29/201: 94 3.7 3.7 —%

Burks & Sons Development, LLC dba Food Services and Prime plus

Tropical Smoothie Café Drinking Places Term Loan 2.75% 3/22/201: 49.¢ 19.€ 19.7 0.01%

Prime plus

Shivsakti, LLC dba Knights Inn Accommodation Term Loan 2.75% 12/20/203: 92.t 78.¢ 81.2 0.05%
Food Services and

Bliss Coffee and Wine Bar, LLC Drinking Places Term Loan 6% 3/19/201! 87.t 73.C 72.€ 0.04%
Other Information

Zog Inc. Services Term Loan 6% 3/17/201 97.t 81.c 81.€ 0.05%

Saan M.Saelee dba Saelee's Delivery Prime plus

Service Truck Transportation Term Loan 2.75% 3/12/201 9.8 3. 3.8 —%
Fabricated Metal

A & A Acquisition, Inc. dba A & A Product Prime plus

International Manufacturing Term Loan 2.75% 2/15/201: 100.( 37.7 37.7 0.02%

Prime plus

Enewhere Custom Canvas, LLC Textile Product Mills Term Loan 2.75% 2/15/201! 12.C 4.7 4.7 —%
Printing and Related Prime plus

All American Printing Support Activities Term Loan 2.75% 10/26/203; 69.¢ 40.1 41.: 0.02%
Personal and Laund Prime plus

Seo's Paradise Cleaners, Inc. Services Term Loan 2.75% 1/19/201! 9.8 3.2 3.2 —%
Miscellaneous Prime plus

Signs of Fortune, LLC dba FastSign Manufacturing Term Loan 2.5% 4/3/202: 4344 349.¢ 348.7 0.21%
Food Services and Prime plus

Margab, Inc. dba Smoothie King Drinking Places Term Loan 2.75% 12/28/201 44.C 16.2 16.1 0.01%
Food Services and Prime plus

Ameritocracy, Inc dba Ben and Jern Drinking Places Term Loan 2.75% 12/18/201 168.¢ 59.7 59.7 0.04%
Administrative and Prime plus

RCB Enterprises, Inc. Support Services Term Loan 2.75% 12/18/201 212 9.€ 9.5 0.01%

Timothy S. Strange dba Strange's

Mobile Apperance Reconditioning Repair and Prime plus

Service Maintenance Term Loan 2.75% 12/17/201 8.t 2.4 24 —%

Parties By Pat, Inc. and Jose M. Food Services and Prime plus

Martinez Jr. Drinking Places Term Loan 2.75% 12/11/201 93.1 334 33.2 0.02%

Tammy's Bakery, Inc. dba Tammy's Prime plus

Bakery Food Manufacturing Term Loan 2.75% 12/10/201 71.€ 26.7 26.5 0.02%

Maria C. Sathre and David N. Sathre Food and Beverage Prime plus

dba Black Forest Liquor Store Stores Term Loan 2.75% 11/28/201 18.€ 6.€ 6.€ —%
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Prime plus

The Design Shop, LLC Textile Mills Term Loan 2.75% 11/27/202 247k 191.¢ 196.C 0.12%
Credit Intermediation
and Related Prime plus

MJ Mortgage & Tax Services, Inc.  Activities Term Loan 2.75% 11/14/201 6.¢ 23 2.3 —%
Personal and Laund Prime plus

Kings Laundry, LLC Services Term Loan 2.75% 10/30/201 64.5 23.C 23.C 0.01%

Quality Engraving Services Inc. and Miscellaneous Store Prime plus

lan M. Schnaitman Retailers Term Loan 2.75% 10/17/201 15.C 5.2 5.3 —%

Flourishing Fruits, LLC dba Edible Prime plus

Arrangements Food Manufacturing Term Loan 2.75% 12/29/201 21.1 516 5.6 —%
Transit and Ground

Louis B. Smith dba LAQ Funeral Passenger Prime plus

Coach Transportation Term Loan 2.75% 9/15/201 12.¢ 4.3 4.3 —%

Flint Batteries, LLC dba Batteries PI General Merchandis Prime plus

of Flint Stores Term Loan 2.75% 8/29/201° €C 2.€ 2.6 —%
Repair and Prime plus

1911 East Main Street Holdings, CorpMaintenance Term Loan 2.75% 5/18/203. 15.¢ 13.5 13.7 0.01%

Metano IBC Services, Inc. and Ston Rental and Leasing Prime plus

Brook Leasing, LLC Services Term Loan 2.75% 8/17/201 315.( 87.2 87.2 0.05%

Mala lyer, MD dba Child and Family Ambulatory Health Prime plus

Wellness Center Care Services Term Loan 2.75% 8/11/201 50.C 16.€ 16.€ 0.01%

South Dade Restoration Corp. dba  Administrative and Prime plus

Servpro of Kendall/Pinecrest Support Services Term Loan 2.75% 8/10/201( 61.€ 11.5 11.5 0.01%
Ambulatory Health Prime plus

Twietmeyer Dentistry PA Care Services Term Loan 2.75% 6/30/201 148.¢ 47.1 47.1 0.05%
Food Services and Prime plus

Lynden Evans Clarke, Jr. Drinking Places Term Loan 2.75% 3/16/201° 10.C 2.¢ 2.9 —%
Personal and Laund Prime plus

Water Works Laundromat, LLC Services Term Loan 2.25% 9/7/202" 267.% 204 . 203.( 0.12%
Clothing and

L.C.N. Investments, L.L.C. dba Max Clothing Accessorie: Prime plus

Muscle Sports Nutrition Stores Term Loan 2.75% 5/27/201 12.¢ 82 &8 —%
Food and Beverage Prime plus

Dave Kris, and MDK Ram Corp. Stores Term Loan 2.75% 2/5/202¢ 221.C 37.€ 38.2 0.02%

Saul A. Ramirez and Norma L. Food Services and Prime plus

Trujillo Drinking Places Term Loan 2.75% 1/31/201 6.C 1.€ 1.6 —%

Eric R. Wise, D.C. dba Jamackidase Ambulatory Health Prime plus

Chiropractic Care Services Term Loan 2.75% 4/30/201 15.¢ 1.2 1.2 —%
Professional,
Scientific, and Prime plus

No Thirst Software, LLC Technical Services  Term Loan 2.75% 4/26/201 6.8 iLE 1.5 —%
Data Processing,
Hosting, and Related Prime plus

Zeroln Media, LLC Services Term Loan 2.75% 4/25/201° 7.t 2.2 2.2 —%
Clothing and
Clothing Accessorie: Prime plus

CCIPTA, LLC Stores Term Loan 2.75% 1/17/201 47.C 3.C 316 —%

F-42




Table of Contents

Type of Interest % of Net
Portfolio Company Industry Investment Rate® Maturity Principal Cost Fair Value Assets
Gill Express Inc. dba American Eagle Repair and Prime plus
Truck Wash Maintenance Term Loan 2.75% 1/5/202° 286.¢ 213.] 217.€ 0.1%%
Prime plus

Kyoshi Enterprises, LLC Educational Service: Term Loan 2.75% 12/29/201: 22.5 5 5.8 —%
Food Services and Prime plus

Spain Street, LLC Drinking Places Term Loan 2.75% 6/29/201 63.C 4.t 4.5 —%
Amusement,
Gambling, and Prime plus

Aillaud Enterprises, LLC Recreation Industrie Term Loan 2.75% 3/29/201 13.¢ 0.¢ 0.8 —%
Food Services and Prime plus

Nora A. Palma and Julio O Villcas Drinking Places Term Loan 2.75% 6/27/201 56.2 3.1 3.1 —%
Professional,
Scientific, and Prime plus

Jojan, Inc. Technical Services  Term Loan 2.25% 12/18/203 204.¢ 41.C 40.7 0.02%
Food and Beverage Prime plus

Misri Liquors, Inc. Stores Term Loan 2.75% 12/18/201 67.5 16.7 16.7 0.01%
Specialty Trade Prime plus

Contractors Pumping Service, Inc.  Contractors Term Loan 2.75% 11/3/2011 9.¢ 0. 0.8 —%
Building Material
and Garden

Vincent Allen Fleece dba Living Well Equipment and Prime plus

Accessories and Water Camel Supplies Dealers Term Loan 2.75% 11/1/201 3.8 0.8 0.8 —%

Houk Enterprises, Inc. d/b/a Max Health and Personal Prime plus

Muscle Care Stores Term Loan 2.75% 10/27/201 46.2 8.1 8.2 —%
Food Services and

Smooth Grounds, Inc. Drinking Places Term Loan 8% 10/11/201 64.5 39.2 39.2 0.02%
Specialty Trade Prime plus

Barr-None Coating Applicators, Inc. Contractors Term Loan 2.75% 9/20/201( 113.¢ 5.2 583 —%
Scenic and
Sightseeing Prime plus

Nelson Financial Services, LLC Transportation Term Loan 2.75% 9/2/201¢ 57.C 3.C 3.C —%
Ambulatory Health Prime plus

A + Quality Home Health Care, Inc. Care Services Term Loan 2.75% 8/1/201¢ 22.5 1.7 1.7 —%
General Merchandise Prime plus

Flint Batteries, LLC Stores Term Loan 2.75% 7/21/2011 46.¢ 7.¢ 7.8 —%
Specialty Trade Prime plus

Tesserah Tile Design, Inc. Contractors Term Loan 2.75% 6/29/2011 7.1 1.1 1.1 —%
Food Services and Prime plus

It's A Buffalo Drinking Places Term Loan 2.75% 5/26/201( 219.¢ 39.€ 39.€ 0.02%

Pro Levin Yoga, Incorporated d.b.a. Prime plus

Bikram's Yoga College Educational Service: Term Loan 2.75% 5/12/201( 16.£ 3.1 3.1 —%
Amusement,
Gambling, and Prime plus

Cocoa Beach Parasail Corp. Recreation Industries Term Loan 2.75% 5/5/201¢ 8.¢ 1.€ 1.€ —%
Miscellaneous Prime plus

Maynard Enterprises, Inc. Manufacturing Term Loan 2.75% 3/22/201( 22.F 14 14 —%

Fran-Car Corporation dba Horizon  Administrative and Prime plus

Landscape Management Support Services Term Loan 2.75% 3/3/202¢ 407.¢ 179.¢ 184.C 0.11%
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Head To Toe Personalized Pamperi Personal and Laund Prime plus

Inc. Services Term Loan 2.75% 1/27/203: 52.C 9.8 10.C 0.01%
Ambulatory Health Prime plus

Olympia Fields Eyecare, Ltd. Care Services Term Loan 2.75% 1/12/201 15.C 1.6 1.8 —%
Personal and Laund Prime plus

Spencer Fitness, Inc. Services Term Loan 2.75% 1/11/201 6.C 0.2 0.3 —%
Nursing and
Residential Care

Maxwell Place, LLC Facilities Term Loan 6% 12/1/201! 1,076.¢ 861.1 860.1 0.52%
Specialty Trade Prime plus

Hillside Fence Company, LLC Contractors Term Loan 2.25% 2/1/202( 206.5 61.5 61.2 0.04%
General Merchandise Prime plus

The K Dreyer Company Stores Term Loan 2.75% 12/20/201! 62.5 2.C 2.C —%
Ambulatory Health Prime plus

Tuan D. Dang, OD, PA Care Services Term Loan 2.25% 12/7/201! 77.C 11.4 11.4 0.01%

Christopher F. Bohon & Pamela D. Prime plus

Bohon Social Assistance Term Loan 2.75% 10/28/202 14.2 3.7 3.8 —%
Administrative and

Champion Pest Control Systems, In  Support Services Term Loan 6% 10/20/201: 39.C 4.C 4.C —%
Sporting Goods,
Hobby, Musical
Instrument, and Book Prime plus

JackRabbit Sports, Inc. Stores Term Loan 2.75% 10/13/201 125.C 14.1 14.C 0.01%
Printing and Related Prime plus

Polaris Press, LLC Support Activities Term Loan 2.75% 9/29/201! 21t 0.7 0.7 —%

Shree Om Lodging, LLC dba Royal Prime plus

Inn Accommodation Term Loan 2.75% 5/2/203( 333. 67.1 68.¢ 0.04%
Repair and Prime plus

Jenchad, Inc and Chadjen, Inc. Maintenance Term Loan 2.125% 4/7/202* 462.5 55.¢ 55.2 0.0%%
Support Activities for
Agriculture and Prime plus

Pedzik's Pets, LLC Forestry Term Loan 2.75% 3/31/203I 53.t 9.6 10.1 0.01%
Building Material
and Garden

Nancy Carapelluci & A & M Seasoni Equipment and Prime plus

Corner Inc. Supplies Dealers Term Loan 2.75% 3/1/202¢ 106.¢ 17.1 17.4 0.01%

Saralar Corporated dba The UPS Stor®liscellaneous Store Prime plus

#5232 Retailers Term Loan 2.75% 1/21/201! 40.: 0.1 0.1 —%
Repair and Prime plus

Major Queens Body & Fender Corp. Maintenance Term Loan 3.75% 12/17/201. 71.1 0.1 — —%

Moonlight Multi Media Production, Other Information

Inc. Services Term Loan 5% 2/1/202¢ 19.7 4t 4.€ —%

McCallister Venture Group, LLC anc Food Services and Prime plus

Maw's Vittles, Inc. Drinking Places Term Loan 2.75% 7/30/202! 75.C 12.€ 13.1 0.01%

Computer Renaissance dba Dante IT Electronics and Prime plus

Services, Inc. Appliance Stores Term Loan 3.75% 3/1/201¢ 100.( 3.8 3.8 —%
Merchant
Wholesalers, Durabl Prime plus

Prince Co., Inc. Goods Term Loan 1.5% 3/18/202! 187.% 31.7 30.C 0.02%
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Food and Beverage Prime plus
Chong Hun Im dba Kim's Market Stores Term Loan 2.5% 2/27/202. 80.C 11.4 11.5 0.01%
H & G Investments, L.C. dba Kwick Repair and
Kar Josey Lane Maintenance Term Loan 5% 12/22/202: 317.t 92.1 88.7 0.05%
John B. Houston Funeral Home, Inc. Personal and Laund Prime plus
dba George E. Cushnie Funeral HomeServices Term Loan 2.75% 12/19/202: 78.¢ 13.7 14.C 0.01%
Specialty Trade Prime plus
Center-Mark Car Wash, Ltd Contractors Term Loan 2.75% 5/18/202- 221 33k 34.C 0.02%
Shuttle Car Wash, Inc. dba Shuttle CaRepair and Prime plus
Wash Maintenance Term Loan 2.25% 11/10/202: 109.¢ 19.1 19.C 0.01%
Akshar Group, LLC Accommodation Term Loan 6% 11/5/202! 321.% 54.2 55.€ 0.0%%
Food Services and Prime plus
Min Hui Lin Drinking Places Term Loan 2.75% 1/30/202: 134.% 19.5 20.C 0.01%
Delta Partners, LLC dba Delta Repair and Prime plus
Carwash Maintenance Term Loan 2.5% 4/5/202¢ 280.¢ 47.1 47.5 0.05%
Oz B. Zamir dba Zamir Marble & Specialty Trade Prime plus
Granite Contractors Term Loan 2.5% 8/6/202¢ 54.C 9.2 9.3 0.01%
D & M Seafood, LLC d/b/a Rick's Prime plus
Seafood Food Manufacturing Term Loan 2.75% 10/10/201! 400.( 1. 1.5 —%
Prime plus
Rama, Inc. dba Staybridge Suites Accommodation Term Loan 2% 4/18/202! 750.( 445.¢ 437.4 0.26%
Fabricated Metal
B & J Manufacturing Corporation an Product Prime plus
Benson Realty Trust Manufacturing Term Loan 2% 3/30/202: 250.( 26.2 25.€ 0.02%
RAB Services, Inc. & Professional ~ Specialty Trade Prime plus
Floor Installations Contractors Term Loan 2.5% 1/31/202: 62.5 8.8 8.8 0.01%
Taste of Inverness, Inc. dba China  Food Services and Prime plus
Garden Drinking Places Term Loan 2% 6/29/202! 73.¢ 10.4 10.2 0.01%
Ralph Werner dba Werner Prime plus
Transmissions Gasoline Stations Term Loan 2.75% 12/29/202 26.€ 3.1 3.1 —%
Prime plus
M. Krishna, Inc. dba Super 8 Motel ~Accommodation Term Loan 2% 3/20/202! 250.( 11.1 11.C 0.01%
Ambulatory Health Prime plus
OrthoQuest, P.C. Care Services Term Loan 2% 3/12/202: 56.¢ 6.C 5.9 —%
CPN Motel, LLC dba American Motc Prime plus
Lodge Accommodation Term Loan 2.25% 4/30/202: 379.( 37.1 36.¢ 0.02%
Plastics and Rubber
Products Prime plus
Track Side Collision & Tire, Inc. Manufacturing Term Loan 2.75% 6/16/202! 44.¢ 5.7 5.8 —%
Duttakrupa, LLC dba Birmingham Prime plus
Motor Court Accommodation Term Loan 2.25% 9/8/202: 98.¢ 14.4 14.2 0.01%
Deesha Corporation, Inc. dba Best Inn Prime plus
& Suites Accommodation Term Loan 2.25% 2/14/202! 250.( 32t 32.2 0.02%
Prime plus
Maruti, Inc. Accommodation Term Loan 2.25% 11/25/202. 220.C 30.5 30.1 0.02%
Willington Hills Equestrian Center,  Animal Production Prime plus
LLC and Aquaculture Term Loan 2.75% 10/19/202; 85.C 13.7 13.€ 0.01%
Prime plus
LABH, Inc. t/a Ramada Ltd. Accommodation Term Loan 2.25% 9/27/202. 555.( 48.¢ 48.5 0.05%
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Randall D. & Patricia D. Casaburi dbaFurniture and Home Prime plus
Pat's Pizzazz Furnishings Stores ~ Term Loan 2.75% 3/13/202: 68.€ 8.7 8.9 0.01%
Prime plus
Gain Laxmi, Inc. dba Super 8 Motel Accommodation Term Loan 2.25% 5/31/202: 202.t 24.¢ 24.¢ 0.01%
Prime plus
Naseeb Corporation Accommodation Term Loan 2.25% 3/31/202. 402.5 36.2 36.C 0.02%
Prime plus
La Granja Live Poultry Corp. Food Manufacturing Term Loan 2.75% 8/26/201: 54.C 3.8 3.8 —%
Prime plus
Stillwell Ave Prep School Social Assistance Term Loan 2.75% 1/14/202: 72.C 8.C 8.1 —%
Prime plus
Karis, Inc. Accommodation Term Loan 2% 12/22/202: 148.¢ 16.€ 16.2 0.01%
Prime plus
Five Corners, Ltd. Gasoline Stations Term Loan 2.75% 12/11/201 85.C 7.4 7.5 —%
Food Services and Prime plus
Mimoza LLC, dba Tally Ho Inn Drinking Places Term Loan 2.25% 10/7/202: 105.( 13.4 13.2 0.01%
Prime plus
Alyssa Corp dba Knights Inn Accommodation Term Loan 2.25% 9/30/202: 350.( 46.1 45.¢ 0.02%
Prime plus
Bhailal Patel dba New Falls Motel Accommodation Term Loan 2.75% 3/27/202: 100.( 5.4 5.4 —%
Prime plus
Pegasus Automotive, Inc. Gasoline Stations Term Loan 2.75% 12/23/202, 112.5 13.€ 14.C 0.01%
Fabricated Metal
Product
Delyannis Iron Works Manufacturing Term Loan 6% 12/8/202: 16.C 1.8 1.8 —%
Food Services and Prime plus
P. Agrino, Inc. dba Andover Diner Drinking Places Term Loan 2.75% 7118/202: 150.( 14.€ 14.¢ 0.01%
Support Activities fol
Agriculture and Prime plus
Golden Elevator Co., Inc. Forestry Term Loan 2.75% 1/31/202: 50.C 2.€ 2.7 —%
Animal Production Prime plus
Mohamed Live Poultry Inc. and Aquaculture Term Loan 2.75% 12/6/202: 36.¢ 4.C 4.C —%
Prime plus
RJS Service Corporation Gasoline Stations Term Loan 2.75% 8/20/202: 79.C 8.4 8.5 0.01%
Food Services and Prime plus
Chez RuRene Bakery Drinking Places Term Loan 2.75% 6/20/201 150.( 49.4 51.C 0.0%%
Total SBA Uunguaranteed
Performing Investments $ 144,082 $ 121,505 $ 115,175. 69.21%
SBA Unguaranteed Non-Performing
Investments®
Wood Product
United Woodworking, Inc. Manufacturing Term Loan 6% 12/20/202. 17.2 13.€ 13.2 0.01%
Personal and Laund Prime plus
Top Class, Inc. Services Term Loan 2.75% 12/29/202! 4.7 3.3 — —%
Personal and Laund Prime plus
Top Class, Inc. Services Term Loan 2.75% 6/28/2011 5.C 1.3 04 —%
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Tequila Beaches, LLC dba Fresco  Food Services and

Restaurant Drinking Places Term Loan 6% 9/16/202: 21.C 15.€ 11.€ 0.01%

* Stormwise South Florida dba Specialty Trade

Stormwise Shutters Contractors Term Loan 6% 11/7/203! 427 412.C 347.¢ 0.21%

* Stormwise South Florida dba Specialty Trade

Stormwise Shutters Contractors Term Loan 6% 11/7/203! 204.( 201.€ 172.% 0.1(%

Sheikh M Tariq dba Selbyville Prime plus

Foodrite Gasoline Stations Term Loan 2.75% 3/13/202: 63.1 48.4 36.2 0.02%
Clothing and
Clothing Accessorie:

Shamrock Jewelers, Inc. Stores Term Loan 6% 12/14/201 90.t 23.€ 22.¢ 0.01%

Pyramid Real Estate Holdings, LLC Food Services and

dba Hoteps Drinking Places Term Loan 6% 10/7/202: 127 8.¢ 8.8 0.01%
Ambulatory Health Prime plus

Pure Water Innovations, LLC Care Services Term Loan 2.75% 9/6/201¢ 34 1.C 1.C —%

Professional Systems, LLC and Administrative and

Professional Cleaning Support Services Term Loan 6% 7130/202( 159.¢ 132.1 58.4 0.04%

Parth Dev, Ltd dba Amerihost Inn

Hotel-Kenton Accommodation Term Loan 5% 10/3/202: 54.¢ 38.2 18.7 0.01%

Our Two Daughters LLC dba Food Services and

Washington's Restaurant Drinking Places Term Loan 6% 6/18/202( 225.( 170.% 13.€ 0.01%
Specialty Trade

Morris Glass and Construction Contractors Term Loan 6% 3/7/202: 49.¢ 44.¢ 0.8 —%
Ambulatory Health

Momentum Medical Group, Inc. Care Services Term Loan 8% 9/30/201! 244.; 159.7% 5.C —%
Amusement,

Midway Plaza 6, LLC & Adventure  Gambling, and

World Family Fun Center, Inc. Recreation Industrie  Term Loan 6% 12/19/202 200.( 167.¢ 134.C 0.0€%
Food Services and Prime plus

Lucil Chhor dba Baja Fresh #159 Drinking Places Term Loan 2.75% 12/28/202. 49.1 30.C 154 0.01%

Las Torres Development, LLC dba Prime plus

Houston Event Centers Real Estate Term Loan 2.75% 8/27/202:i 405.¢ 391.¢ 378.2 0.2%%
Fabricated Metal

Lamson and Goodnow Manufacturing Product Prime plus

Co. and Lamson and Goodnow, LLC Manufacturing Term Loan 2.75% 12/28/203 197.1 187.C 116.1 0.07%

Krishna of Orangeburg, Inc. Accommodation Term Loan 6% 2/20/203: 41.¢ 10.3 10.C 0.01%

J Olson Enterprises LLC and Olson Prime plus

Trucking Direct, Inc. Truck Transportation Term Loan 2.75% 6/28/202! 737.¢ 704.t 692.4 0.42%
Apparel Prime plus

Hot Buckles, Inc. Manufacturing Term Loan 2.75% 6/27/201: 57.¢ 26.¢ 25.¢ 0.02%
Waste Management
and Remediation

Harrelson Materials Management, Inc.Services Term Loan 6% 6/24/202. 537.F 470.C 108.1 0.0€%

Hampton's Restaurant Holding

Company, LLC/Hampton's Restaure Food Services and Prime plus

#1, LLC Drinking Places Term Loan 2.75% 5/29/202. 398.( 255.7% 20.4 0.01%
Ambulatory Health

Goetzke Chiropractic, Inc. Care Services Term Loan 6% 10/25/201 7.3 3.1 0.6 —%

Franvest, Inc. dba Texas Hydro- Chemical

Equipment Co. Manufacturing Term Loan 6% 8/23/201: 125.( 119.2 99.€ 0.0€%
Specialty Trade

Feinman Mechanical, LLC Contractors Term Loan 6% 9/28/202! 323.( 305.2 70.€ 0.04%
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E & | Holdings, LP & PA Farm
Products, LLC Food Manufacturing Term Loan 6% 4/30/203! 1,248.¢ 1,238.( 481.¢ 0.2%
Dixie Transport, Inc. & Johnny D.
Brown & Jimmy Brown & Maudain ~ Support Activities for
Brown Transportation Term Loan 5% 12/28/203: 145.¢ 144.€ 53.1 0.05%
Dill Street Bar and Girill, Inc. and WC Food Services and Prime plus
Entertainment, Inc. Drinking Places Term Loan 2.75% 9/27/202 122.¢ 112.2 41.7 0.0%%
Professional,
Scientific, and
Design Video Communciations, Inc. Technical Services  Term Loan 6% 2/18/203I 92.4 19.C 6.8 —%
D'Elia Auto Repair Inc. dba D'Elia Repair and Prime plus
Auto Body Maintenance Term Loan 2.75% 9/26/202. 15.C 13.¢ 2.2 —%
Professional,
DC Realty, LLC dba FOGO Data Scientific, and
Centers Technical Services  Term Loan 6% 3/23/203 778.( 757.C 718.¢ 0.45%
Professional,
DC Realty, LLC dba FOGO Data Scientific, and Prime plus
Centers Technical Services  Term Loan 2.75% 3/23/202. 376.( 258.F 245.¢ 0.15%
Crystal K. Bruens dba Howards Food Services and Prime plus
Restaurant Drinking Places Term Loan 2.75% 10/20/202 6.2 2.8 2.8 —%
Food Services and
Bamboo Palace, Inc. Drinking Places Term Loan 6% 11/20/202; 56.7 40.2 38.¢ 0.02%
Baker Sales, Inc. d/b/a Baker Sales,
Inc. Nonstore Retailers ~ Term Loan 6% 3/29/203 490.( 467.( 406.5 0.24%
Fabricated Metal
AWA Fabrication & Construction, Product
LLC Manufacturing Term Loan 6% 4/30/202! 152.2 34.¢ 7.2 —%
AUM Estates, LLC and Sculpted Ambulatory Health Prime plus
Figures Plastic Surgery, Inc. Care Services Term Loan 2.75% 12/12/202: 87.t 83.7 — —%
AUM Estates, LLC and Sculpted Ambulatory Health Prime plus
Figures Plastic Surgery Inc. Care Services Term Loan 2.75% 3/14/203: 618.7 603.¢ 355.2 0.21%
Professional,
Scientific, and
Dr. Francis E. Anders, DVM Technical Services  Term Loan 6% 8/9/201* 4.€ 1.€ 1.6 —%
Elite Treats Enterprises, Inc. dba Food Services and Prime plus
Rochelle Dairy Queen Drinking Places Term Loan 2.75% 1/24/203: 1413 131t 122.7 0.07%
LRCSL, LLC dba Daybreak Fruit and Food and Beverage Prime plus
Vegetable Company Stores Term Loan 2.75% 2/28/202: 75.1 53.C 32.€ 0.02%
Harry B Gould dba Lake Athens Prime plus
Marina and Bait Shop Accommodation Term Loan 2.75% 12/28/202! 132.¢ 116.2 112.2 0.07%
Securities,
Commaodity
Contracts, and Other
Financial Investment
and Related Prime plus
* The Alba Financial Group, Inc. Activities Term Loan 2.75% 11/13/201 16.2 8.C 7.7 —%
Merchant
* Milliken and Milliken, Inc. dba Wholesalers, Durabl
Milliken Wholesale Distribution Goods Term Loan 6% 6/10/203! 191.C 157.1 358 0.0€%
Personal and Laund
* Almeria Marketing 1, Inc. Services Term Loan 8% 10/15/201 10.2 5.C 4.8 —%
Repair and Prime plus
* Whirlwind Car Wash, Inc. Maintenance Term Loan 2% 4/9/202¢ SLE 24 20.C 0.01%
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* West Experience, Inc., West Amusement,

Mountain Equipment Rental, Inc., Ski Gambling, and

West Lodge Recreation Industries Term Loan 6% 6/5/202¢ 68.¢ 50.2 43.¢ 0.05%
Miscellaneous

* The Lucky Coyote, LLC Manufacturing Term Loan 6% 5/8/201° 44.¢ 14.4 11.€ 0.01%

Prime plus

* TechPlayZone, Inc. Social Assistance Term Loan 2.75% 1/27/2011 7.€ 1.C 0.9 —%

* Stokes Floor Covering Company  Furniture and Home

Inc. and Robert E. Rainey, Jr. Furnishings Stores  Term Loan 6% 12/29/203! 122.( 110.¢ 94.1 0.0€%
Amusement,

* Robin C. & Charles E. Taylor & Gambling, and

Brigantine Aquatic Center, LLC Recreation Industries Term Loan 6% 9/14/202: 33.1 22.¢ 20.1 0.01%

* LJ Parker, LLC dba Kwik Kopy Administrative and

Business Center 120 Support Services Term Loan 7% 9/8/201« 61.€ 33.2 26.€ 0.02%
Performing Arts,
Spectator Sports, and

* Integrity Sports Group, LLC Related Industries ~ Term Loan 6% 3/6/201¢ 62.1 17.2 13.4 0.01%
Rental and Leasing

* Guzman Group, LLC Services Term Loan 6% 1/30/2011 251.% 211 195.1 0.12%
Specialty Trade

* Groundworks Unlimited, LLC Contractors Term Loan 6% 12/17/202 116.1 97.1 85.C 0.05%

* Gotta Dance Studio, Inc. dba Gott: Prime plus

Dance Studio Academy of Performir Educational Service: Term Loan 2.75% 11/16/201 10.2 4.C 315 —%
Furniture and Home

* Furniture Company, LLC Furnishings Stores ~ Term Loan 7% 10/30/201! 6.4 1.4 1.3 —%
Other Information

* Event Mecca, LLC Services Term Loan 6% 4/10/202. 14.2 13.2 8.9 0.01%

* E.W. Ventures, Inc. dba Swift Personal and Laund

Cleaners & Laundry Services Term Loan —% 4/18/201 209.1 92.7 76.C 0.05%
Professional,

* DUCO Energy Services, a Limited Scientific, and Prime plus

Liability Company Technical Services Term Loan 2.75% 6/20/202: 11.¢ 10.€ 7.3 —%

* David M. Goens dba Superior Auto Repair and Prime plus

Paint & Body, Inc. Maintenance Term Loan 2.75% 8/26/202: 11.5 6.€ 6.C —%
Administrative and

* CCS, Services, Inc. Support Services Term Loan 6% 2/28/201! 2.3 0.1 0.1 —%
Food Services and

* Camilles of Washington Inc. Drinking Places Term Loan 6% 10/28/201 16.4 1t 15 —%
Food Services and

* Bwms Management, LLC Drinking Places Term Loan 6% 717/202° 109.1 82.t 66.4 0.04%
Fabricated Metal

* BCD Enterprises, LLC dba Product Prime plus

Progressive Tool and Nutmeg Tool ~Manufacturing Term Loan 2.75% 6/22/202( 506.¢ 418.2 333.] 0.2(%
Printing and Related

* Barnum Printing & Publishing, Co. Support Activities Term Loan 6% 7/29/201! 447 11.€ 11.7 0.01%
Motor Vehicle and

* Auto Sales, Inc. Parts Dealers Term Loan 6% 8/17/202: 13.¢ 6.7 6.2 —%
Fabricated Metal

* Anmor Machining Company, LLC  Product

dba Anmor Machining Company Manufacturing Term Loan 6% 11/18/202 192.t 146.5 110.5 0.07%

F-49




Table of Contents

Type of Interest % of Net
Portfolio Company Industry Investment Rate @ Maturity Principal Cost Fair Value Assets
Food Services and
KroBro Inc. d/b/a Village Coffee Drinking Places Term Loan 6% 3/12/202( 200.( 10.C — —%
Food Services and
Konversashens Coffee LLC Drinking Places Term Loan 6% 6/28/201( 64.4 4. — —%
Total SBA Unguaranteed Non-
Performing Investments 11,637 $ 9,587. 6,302.: 3.7%
Total SBA Unguaranteed
Investments 155,719. $ 131,093.: $ 121,477. 73.0%
SBA Guaranteed Performing Loans
Held for Sale®
Merchant
Wholesalers, Prime plus
BS Ventures, LLC dba Dink's Marke Nondurable Goods Term Loan 2.75% 12/19/203 161.2 161.2 182.¢ 0.11%
Food Services and Prime plus
M & MM Management Drinking Places Term Loan 2.75% 4/19/202! 138.¢ 138.¢ 155.( 0.0¢%
Clothing and
Clothing Accessorie! Prime plus
The Jeweler's Inc. Stores Term Loan 2.75% 12/19/202: 3,750.( 3,750.( 4,157.¢ 2.5(%
Food Services and Prime plus
Will Zak Management, LLC Drinking Places Term Loan 2.75% 12/19/202. 146.% 146.% 163.% 0.1(%
Prime plus
Winter Ventures, Inc. Nonstore Retailers ~ Term Loan 2.75% 12/23/202. 1,404.¢ 1,404.¢ 1,564. 0.9%%
Clothing and
Clothing Accessories Prime plus
Atlantis of Daytona, LLC Stores Term Loan 2.75% 12/23/203 720.C 720.C 816.% 0.4%%
Plastics and Rubber
Products Prime plus
Thermoplastic Services, Inc. Manufacturing Term Loan 2.75% 12/23/203 4,500.( 4,500.( 5,060.t 3.04%
The Lodin Group, LLC and Lodin Ambulatory Health Prime plus
Health Care Services Term Loan 2.75% 12/23/203 1,590.¢ 1,590.¢ 1,797.¢ 1.06%
Amusement,
Gambling, and Prime plus
Bowlerama Inc. Recreation Industrie  Term Loan 2.75% 12/24/203 3,607.t 3,607.! 4,058.¢ 2.40%
Performing Arts,
Spectator Sports, and Prime plus
Beale Street Blues Company Related Industries Term Loan 2.75% 12/22/202. 562.t 562.t 628.2 0.38%
Bear Creek Entertainment, LLC dba Prime plus
The Woods at Bear Creek Accommodation Term Loan 2.75% 12/30/202. 318.¢ 318.¢ 361.€ 0.22%
Merchant
Wholesalers, Durable Prime plus
Evans & Paul, LLC Goods Term Loan 2.75% 12/30/202 671.% 671.% 749.¢ 0.45%
B & W Towing, LLC & Boychuck's Repair and Prime plus
Fuel, LLC Maintenance Term Loan 2.75% 12/17/203 493t 493t 559.¢ 0.32%
Amusement,
Gambling, and Prime plus
Grand Blanc Lanes, Inc. Recreation Industries Term Loan 2.75% 12/31/203 399.( 399.( 452.7 0.27%
Apparel Prime plus
Homegrown for Good, LLC Manufacturing Term Loan 2.75% 11/26/202: 2,070.( 2,070.( 2,297.: 1.3¢%
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Motor Vehicle and Prime plus
Lake Area Autosound, LLC Parts Dealers Term Loan 2.75% 7/28/203! 375.( 375.( 425.¢ 0.2¢%
FHJE Ventures, LLC and Eisenreick Food Services and Prime plus
II, Inc. dba Breakneck Tavern Drinking Places Term Loan 2.75% 6/27/203! 962.% 965.% 1,084.¢ 0.65%
Prime plus
Meridian Hotels, LLC Accommodation Term Loan 2.75% 11/25/203! 684.( 684.( 776.( 0.41%
Motion Picture and
Carolina Flicks dba The Howell Sound Recording Prime plus
Theatre Industries Term Loan 2.75% 12/23/203: 489.¢ 489.¢ 538.7 0.32%
Prime plus
Kiddie Steps for You, Inc. Social Assistance Term Loan 2.75% 9/25/203!¢ 267.¢ 254.¢ 286.7 0.17%
401 JJS Corp. and G Randazzo Food Services and Prime plus
Trattoria Corp. Drinking Places Term Loan 2.75% 12/23/203! 1,136.¢ 1,136.: 1,285.¢ 0.71%
FHJE Ventures, LLC and Eisenreich Food Services and Prime plus
11, Inc. dba Breakneck Tavern Drinking Places Term Loan 2.75% 12/31/203! 736.% 484.¢ 5455 0.3%%
Food Services and Prime plus
Miss Cranston Diner I, LLC Drinking Places Term Loan 2.75% 7/17/203¢ 273.¢ 273.¢ 308.¢ 0.1%
Wildwood Tavern dba Tavern Food Services and Prime plus
Properties Drinking Places Term Loan 2.75% 9/15/203¢ 1,275.( 936.( 1,058.¢ 0.62%
Food Services and Prime plus
iFood, Inc. Drinking Places Term Loan 2.75% 7/31/202: 1,137.: 871.¢ 973.¢ 0.5¢%
Prime plus
Alpha Prepatory Academy, LLC Social Assistance Term Loan 2.75% 8/15/203! 435.% 3275 371.¢ 0.22%
Specialty Trade Prime plus
GPG Real Estate Holdings, LLC Contractors Term Loan 2.75% 713/202¢ 487.% 121.¢ 137.¢ 0.08%
First Prevention & Dialysis Center,  Ambulatory Health Prime plus
LLC Care Services Term Loan 2.75% 12/30/202 714.¢ 234.% 261.t 0.1€%
Performing Arts,
Spectator Sports, an Prime plus
The Red Pill Management, Inc. Related Industries Term Loan 2.75% 11/26/202: 162.¢ 86.1 96.2 0.0€%
Building Material
and Garden
DC Real, LLC and DC Enterprises  Equipment and Prime plus
LTD Supplies Dealers Term Loan 2.75% 11/20/203! 358.] 281.% 329.t 0.2(%
Total SBA Guaranteed Performing
Loans Held for Sale 30,031. $ 28,057« $ 31,486. 18.9:%
Total SBA Unguaranteed and
Guaranteed Investments 185,751.. $ 159,150.1 $ 152,963. 91.92%
Type of Interest % of Net
Portfolio Company Industry Investment Rate @ Maturity Principal Cost Fair Value Assets
Affiliate Investments ©
Data processing,
Advanced Cyber Security Systems, hosting and related  50% Membership
LLC ©@9 services. Interest —% — — — — —%
December
Term Loan 3% 2014 — — — —%

* Automated Merchant Services, Inc.
(7) (13)

Data processing,
hosting and related
services.

100% Common
Stock

—%
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Data processing, 100%
hosting and relate  Membership
* Business Connect, LLE services. Interest —% — — — — —%
December
Term Loan 10% 2015 — — — —%
Securities,
Commodity
Contracts, and
Other Financial 100%
Investments and  Membership
* CCC Real Estate Holdings Co., LLC Related Activities Interest —% — — — — —%
Securities,
Commodity
Contracts, and
Other Financial 100%
CDS Business Services, Iii¢®*? Investments and Common
Related Activities Stock —% — — — 496.( 0.3(%
Various
maturities
through
August
Term Loan 1% 2016 — —  1,483.( 0.8%
Data processing, 100%
hosting and related Common
Crystaltech Web Hosting, Inc. services. Stock —% — —  9,256.( 21,500.( 12.92%
Professional, 49%
Scientific, and Membership
* ONLAN, LLC @97 Technical Service Interests —% — — 800.( — —%
Securities,
Commaodity
Contracts, and
Other Financial 100%
* Exponential Business Development Co. Ifit. Investments and  Common
Related Activities Stock —% — — — — —%
Data processing, 95%
* Bankcard Alliance of Alabama, LLE”®® hosting and relate  Membership
services. Interests —% — — — — —%
Data processing, 100%
* Fortress Data Management, LL'@ hosting and related Membership
services. Interest —% — — — — —%
Insurance Carrier: 100%
Newtek Insurance Agency, LLE and Related Membership
Activities Interests —% — — —  2,300.( 1.38%
Data processing, 80%
PMTWorks Payroll, LLC*>®¥ hosting and related Membership
services. Interests —% — — — 920.( 0.55%
August
Term Loan 12% 2015 — — — —%
Data processing, 66.7%
Secure CyberGateway Services, LEC? hosting and related Membership
services. Interests —% — — — — —%
December
Term Loan 7% 2016 2,400.( 2,400.C 2,400.( 1.4%%
Securities,
Commodity
Contracts, and
Other Financial 100%
Small Business Lending, In¢t? Investments and  Common
Related Activities Stock —% — — —  2,900.( 1.74&%
Data processing, 100%
* Summit Systems and Designs, LI hosting and relate  Membership
services. Interest —% — — — — —%
December
Term Loan 10% 2007 — — — —%

F-52




Table of Contents

Type of Interest % of Net
Portfolio Company Industry Investment Rate ® Maturity Principal Cost Fair Value Assets
Securities,
Commodity
Contracts, and Oth¢
Financial 100%
Investments and Membership
* Texas Whitestone Group, LLC Related Activities Interest —% — — 65.C — —%

Data processing, 100%
Universal Processing Services of Wisconsin, LLC hosting and related Membership

3 services. Interest —% — — — 45,500.( 27.3%
95%
* Where Eagles Fly, LLEY® Theatrical Membership
productions Interest —% — = = = —%
Total Affiliates Investments $ 2,400.0 $ 12,521.( $ 77,499.( 46.51%
Investment in UBS Money Market Fund $ — $ 3,000.C $ 3,000.( 1.8(%
Total Investments $ 188,151. $174,671. $233,462. 140.29%

* denotes non income producing security.

(1) Newtek values each SBA 7(a) performing unguaeahloan held for investment using a discountath gi@w analysis which projects future cash
flows and incorporates projections for loan prefpaxts, and loan defaults using historical portfdiéda. The data predicts future prepayment and
default probability on curves which are based @mlage. The recovery assumption for each loareisifépto the discounted valuation of the collatera
supporting that loan. Each loans cash flow is diated at a rate which approximates a market yiié.loans were originated under the SBA 7(a)
program and conform to the underwriting guideliiresffect at their time of origination. Newtek hasen awarded PLP status from the SBA. The |
are not guaranteed by the SBA. Individual loanip@tions can be sold to institutions which haee granted an SBA 750 license. Loans can al:
sold as a pool of loans in a security form to diediinvestors.

(2) Prime Rate is equal to 3.25% as of Decembe2@14.

(3) Newtek values SBA 7(a) ngrerforming loans held for investment using a disted cash flow analysis of the underlying collaterhich support:
the loan. Net recovery of collateral, (fair valess cost to liquidate) is applied to the discoucteh flow analysis based upon a time to liquidate
estimate. Modified loans are valued based uporentipayment streams and are re-amortized at thefahé modification period.

(4) Newtek values SBA 7(a) performing loans helddale using the secondary SBA 7(a) market aseaeefe point. Newtek routinely sells into this
secondary market. Guaranteed portions, partialigéd as of the valuation date are valued using texeinputs as disclosed in Note 3.

(5) Control Investments are disclosed above agyemuiestments (except as otherwise noted) in tlcosepanies that are “Control Investments” of the
Company as defined in the Investment Company A&9dD. A company is deemed to be a “Control Invesithof Newtek Business Services
Corporation if Newtek Business Services Corp. omasge than 25% of the voting securities of such camyp

(6) 100% wholly-owned by Exponential of New YorK,C.

(7) 95% owned by Wilshire Partners, LLC., 5% owhgcon-affiliate.

(8) 100% owned by Wilshire Texas Partners |, LLC.

(9) 49.482% owned by Wilshire New York Partners IVC, 24.611% owned by Exponential of New York, Lla@d 25.907% owned by Newtek
Business Services Corp.

(10) 95% owned by Wilshire Alabama Partners, LI8% owned by non-affiliate.

(11) 80% owned by Wilshire New York Partners IV,C120% owned by non-affiliate.

(12) 66.7% owned by Wilshire Texas Partners |, LBB.,3% owned by non-affiliate.

(13) Zero cost basis is reflected, as the portfotimpany was organized by the Company and incumtedhal legal costs to organize the entity and
immaterial external filing fees which were expensgdgen incurred.

(14) 95% owned by Wilshire DC Partners, LLC, 5% edioy non-affiliate.

(15) 49% owned by Wilshire Colorado Partners, LBC% owned by non-affiliate

(16) All of the Company's investments are in easitivhich are organized under the laws of the UrStales and have a principal place of business in
the United States.

(17) Denotes a non-controlled entity.
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NEWTEK BUSINESS SERVICES CORP. AND SUBSIDIARIES (FORMERLY NEWTEK BUSINESS SERVICES, INC. AND
SUBSIDIARIES)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1—DESCRIPTION OF BUSINESS AND BASIS OF PRESENRATION:

On November 12, 2014, Newtek Business Servicesnhecged with and into Newtek Business ServicepCarnewly-formed Maryland corporation,
for the purpose of reincorporating in Maryland (tMerger”), and thereafter filed an election toregulated as a business development company
(“BDC”) under the Investment Company Act of 1946 aaended. This transaction is referred to as@oaversion" or "BDC Conversion”. All
subsidiaries and controlled portfolio companiesaoee the property of Newtek Business Services Garpart of the Merger. Except as otherwise
noted, the terms “we,” “us,” “our,” “Company” antNéwtek” refer to Newtek Business Services, Inc. prior ®@onversion and its successor, Nev
Business Services Corp. following the Conversion.

Description of Business and Basis of Presentatiord? to BDC Conversior

Prior to the Conversion, Newtek Business Servikes, was a holding company for several wholly- and migjaswned subsidiaries, including twelve
certified capital companies which are referredd¢@apcos, and several portfolio companies in witiehCapcos own non-controlling or minority
interests. The Company provides a “one-stop-shopbiisiness services to the small- and medium-$imsthess market and uses state of the art web-
based proprietary technology to be a low cost aeqaind provider of products and services. The Gompartners with companies, credit unions, and
associations to offer its services.

The Company'’s principal business segments are:

Electronic Payment ProcessingMarketing third party credit card processing andathapproval services to the small- and mediumdsimesiness
market under the name of Newtek Merchant Solutions.

Managed Technology SolutionsCrystalTech Web Hosting, Inc., d/b/a Newtek TechgglServices (“NTS"), offers shared and dedicatet w
hosting, data storage and backup services, cloomghating plans and related services to the smatl-raedium-sized business market.

Small Business FinanceThe segment is comprised of Small Business Lend{tf§BL") a lender service provider for third-pagithat primarily
services government guaranteed U.S. Small Busiéssnistration (“SBA”) loans and non-SBA loans; Niek Small Business Finance, Inc.
(“NSBF"), a nationally licensed, U.S. SBA lendeatloriginates, sells and services loans to qualifigmall businesses, which are partially guaranteed
by the SBA and CDS Business Services, Inc. d/biatdleBusiness Credit (“NBC”) which provides recéilafinancing and management services.

All Other: Businesses formed from investments made througle®Camgrams and others which cannot be aggregdthddther operating segments,
including insurance and payroll processing.

Corporate Activities: Corporate implements business strategy, direct&etiag, provides technology oversight and guidasoeydinates and
integrates activities of the segments, contractk alliance partners, acquires customer opporesjyitind owns our proprietary NewTrackareferral
system. This segment includes revenue and expeapnsedlocated to other segments, including inteiresime, Capco management fee income and
corporate operations expenses.

Capco: Twelve certified capital companies which invessinall- and medium-sized businesses. They geneoateash income from tax credits and
non-cash interest expense and insurance expenaddition to cash management fees.

The consolidated financial statements of Newtekifiss Services, Inc., its Subsidiaries and corataiientities have been prepared by the Company
in accordance with accounting principles generatigepted in the United States of America and irekitlwholly- and majority-owned subsidiaries,
and several portfolio companies in which the Cap@s noneontrolling interest, or those variable intereditess of which Newtek is considered to

the primary beneficiary. All inter-company balanegsl transactions have been eliminated in cong@itaNon-<controlling interests (previously sho

as minority interests) are reported below net inedloss) under the heading “Net loss attributabledn-controlling interests” in the consolidated
statements of income and shown as a componenuif/énq the consolidated balance sheets.
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Non-controlling interests

Non-controlling interests in results of operationsohsolidated variable interest entities and majarivned subsidiaries represents the nontrolling
members’ share of the earnings or loss of the dioleged variable interest entities and majority-@drsubsidiaries. The non-controlling interest i th
consolidated balance sheet reflects the originaddtment by these non-controlling members, alonf thieir proportional share of earnings or losses.
As a result of the BDC Conversion, non-controllinterest is no longer recorded. All investmentsramorded at fair value subsequent to the BDC
Conversion.

Description of Business and Basis of Presentatiofiek BDC Conversior

Newtek Business Services Corp. is Maryland corpamgbrmed in August 2013 and is an internally ngad closed end investment company.
Company's investment strategy is to maximize threstment portfolio's return by generating curreabime from the debt investments the Company
makes and generate dividend income from equitystments in controlled portfolio companies.

The consolidated financial statements of the Comeve been prepared in accordance with U.S. ginacepted accounting principles (“GAAP”)
and pursuant to the requirements for reporting @mFL0-K and Article 6 or 10 of Regulation S-X.thre opinion of management, the consolidated
financial statements reflect all adjustments amthssifications that are necessary for the fais@néation of financial results as of and for thequks
presented. All intercompany balances and trangatiave been eliminated. Certain prior period artobave been reclassified to conform to the
current period presentation.

All financial information included in the tables iine following footnotes is stated in thousandgegt per share data.

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES:
Election to become a Business Development Comg

The results of operations for 2014 are divided tato periods. The period from January 1, 2014 thtoNovember 11, 2014, reflects the Company’s
results prior to operating as a BDC under the 180 The period from November 12, 2014 through Deler 31, 2014, reflects the Compasyesult

as a BDC under the 1940 Act. Accounting principleed in the preparation of the consolidated firgratatements beginning November 12, 2014 are
different than those of prior periods and, therefdne financial position and results of operatiohthese periods are not directly comparable. The
primary differences in accounting principles relate¢he carrying value of loan and equity investtaeAdditionally, some of the Company's previot
consolidated subsidiaries are now equity investmentcontrolled portfolio companies, on the coitsied balance sheet and carried at fair value.

Cumulative Effect of Business Development Companyléction

Deconsolidation of subsidiaries $ 22,82
Effect of recording debt investments at fair value (379
Effect of recording servicing assets at fair value 96(
Effect of recording affiliate investments at faalue 36,11¢
Reversal of goodwill (1,82¢)
Other (397
Total cumulative effect of BDC election $ 57,30«

Valuation of Investments

Investments are recorded at fair value. Our Bo&mlli@ctors ("Board") determines the fair valueooir portfolio investments. We apply fair value to
all of our investments in accordance with releV@AAP, which establishes a framework used to medsirealue and requires disclosures for fair
value measurements. We have categorized our ineassnsarried at fair value, based on the prioritthe valuation technique, into a three-level fair
value hierarchy as mentioned previously above. Waire is a market-based measure considered frempéispective of the market participant who
holds the financial instrument rather than an gistecific measure. Therefore, when market assomptire not readily available, our own
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assumptions are set to reflect those that managdmbeaves market participants would use in pridimg financial instrument at the measurement date.

Our Board determines the fair value of investméntgood faith, based on the input of managementatidit committee and independent valuation
firms that have been engaged at the direction pBwoard to assist in the valuation of certain puitf investment without a readily available market
guotation at least once during a trailing 12-mquehiod under our valuation policy and a consisyeafiplied valuation process.

Use of Estimates

The preparation of consolidated financial states@ntonformity with accounting principles geneyalccepted in the United States of America
requires management to make estimates and assms it affect the reported amounts of assetsiabitities and disclosures of contingent assets
and liabilities at the date of the consolidate@ficial statements, and the reported amounts ofivevend expense during the reporting period. The
level of uncertainty in estimates and assumptiongeiases with the length of time until the undedyiransactions are complete. The most significant
estimates are with respect to asset impairmentatialy allowance for loan losses, valuation of g@ng assets, charge-back reserves, tax valuation
allowances and the fair value measurements usealde certain financial assets and financial litib8. Actual results could differ from those
estimates.

Revenue Recognitio

Interest on loan investments is accrued and indirdéncome based on contractual rates appliediteipal amounts outstanding. Interest income is
determined using a method that results in a leatel of return on principal amounts outstanding. Waédoan becomes 90 days or more past due, or if
we otherwise do not expect to receive interestmimtipal repayments, the loan is placed on aoorual status and the recognition of interestrimed
discontinued. Interest payments received on ldaaisare on non-accrual status are treated as fedsidf principal until the principal is repaid.

We receive a variety of fees from borrowers indhdinary course of conducting our business, inclggiackaging and prepayment fees. All other
income is recorded into income when earned.

Prior to the BDC Conversion, the Company operatezl mumber of different segments. Revenues argnized as services are rendered and are
summarized as follows:

Electronic payment processing revenueElectronic payment processing and fee income iveléfrom the electronic processing of credit ardid

card transactions that are authorized and captbredgh third-party networks. Typically, merchaate charged for these processing services on a
percentage of the dollar amount of each transaglias a flat fee per transaction. Certain merclbastomers are charged miscellaneous fees, including
fees for handling charge-backs or returns, montiihimum fees, statement fees and fees for othezeitdseous services. Revenues derived from the
electronic processing of MasterCaand Visa® sourced credit and debit card transactions arerteghgross of amounts paid to sponsor banks.

Web hosting revenue:Managed technology solutions revenue is primarmdgivéed from monthly recurring service fees for tlse of its web hosting,
web design and software support services. Custesiarp fees are billed upon service initiation arelrecognized as revenue over the estimated
customer relationship period of 2.5 years . Payrfamweb hosting and related services, excludingi@lplans, is generally received one month to one
year in advance. Deferred revenues represent casfoayments for web hosting and related serviceslance of the reporting period date. Revenue
for cloud related services is based on actual acopsion used by a cloud customer.

Income from tax credits: Following an application process, a state will fyodi company that it has been certified as a Caphke.state or jurisdiction
then allocates an aggregate dollar amount of ditsto the Capco. However, such amount is nerf@ygnized as income nor otherwise recorded in
the financial statements since it has yet to beeshby the Capco. The Capco is entitled to eareradits upon satisfying defined investment
percentage thresholds within specified time reguésts. Newtek has Capcos operating in §itages and the District of Columbia. Each statetgiires
that the Capco invest a threshold percentage ofifiee capital” (the funds provided by the insucarcompany investors) in businesses defined as
qualified within the time frames specified. As tBapco meets these requirements, it avoids groumdisrihe statute for its disqualification for
continued participation in the Capco program. Saiclisqualification, or “decertification” as a Capesults in a permanent recapture of all or a porti
of the allocated tax credits. The proportion of plessible recapture is reduced over time as the@agnains in general compliance with the program
rules and meets the progressively increasing imest benchmarks. As the Capco progresses in iesiments in Qualified Businesses and,
accordingly, places an
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increasing proportion of the tax credits beyonaptare, it earns an amount equal to the non-recaputax credits and records such amount as
income, with a corresponding asset called “craditeeu of cash” in the balance sheet.

The amount earned and recorded as income is dedrby multiplying the total amount of tax credit®cated to the Capco by the percentage of tax
credits immune from recapture (the earned incomegmgage) at that point. To the extent that thestwment requirements are met ahead of schedule,
and the percentage of non-recapturable tax crisdiiscelerated, the present value of the tax ceadited is recognized currently and the assetitsred
in lieu of cash, is accreted up to the amount xttadits deliverable to the certified investorbeTobligation to deliver tax credits to the ceetifi
investors is recorded as notes payable in cradiieu of cash. On the date the tax credits atzalile by the certified investors, the Capco dases
credits in lieu of cash with a corresponding deseeta notes payable in credits in lieu of cash.

Sales and Servicing of SBA LoandNSBF originates loans to customers under the SBA fiogram that generally provides for SBA guaresiiaf
75% to 90% of each loan, subject to a maximum guaeaamount. This guaranteed portion is generaltyt® a third party via an SBA regulated
secondary market transaction utilizing SBA Form@.@& a price equal to the guaranteed loan amolustgpremium. NSBF recognizes premium on
loan sales as equal to the cash premium plus theaflae of the initial servicing assets. Reveraeecognized on the trade date of the guaranteed
portion.

Upon recognition of each loan sale, the Comparginetservicing responsibilities and receives s@mgifees of a minimum of 1% of the guaranteed
loan portion sold. The Company is required to estéits adequate servicing compensation in theutzdion of its servicing assets. The purchasers of
the loans sold have no recourse to the Companfailare of customers to pay amounts contractualig.d

Subsequent measurements of each class of seraisgags and liabilities may use either the amortizahethod or the fair value measurement method.
Prior to the BDC Conversion NSBF had chosen toyagi amortization method to its servicing assatsortizing the asset in proportion to, and over
the period of, the estimated future net servicimgpime on the underlying sold guaranteed porticdh@loans and assessing the servicing assets for
impairment based on fair value at each reportirtg.da the event future prepayments are significaurimpairments are incurred and future expected
cash flows are inadequate to cover the unamortieedcing assets, accelerated amortization or impait charges would be recognized. In evaluating
and measuring impairment of servicing assets, NSBfifies its servicing assets based on yearasf End loan term which are the key risk
characteristics of the underlying loan pools. TleenPany estimates the fair value of the servicirggtsby calculating the present value of estimated
future net servicing cash flows, using assumpti@epayments, defaults, servicing costs and discates that NSBF believes market participants
would use for similar assets. If NSBF determined the impairment for a stratum is temporary, a&abn allowance is recognized through a chary
current earnings for the amount the amortized le@axceeds the current fair value. If the fair eadfithe stratum were to later increase, the valnat
allowance may be reduced as a recovery. HowevRISBF determines that impairment for a stratuntl®iothan temporary, the value of the servicing
assets and any related valuation allowance isemridtown. Subsequent to the BDC Conversion, seryiagsets are valued using the fair value
measurement method and marked to fair value egartieg period.

SBA Loan Interest and Feesinterest income on loans is recognized as earnéddardis placed on non-accrual status if it excé¥tidays past due
with respect to principal or interest and, in tiggn@n of management, interest or principal onlt@ is not collectible, or at such earlier time as
management determines that the collectability ohgarincipal or interest is unlikely. Such loane designated as impaired non-accrual loans. All
other loans are defined as performing loans. Whiearais designated as impaired non-accrual, theuatof interest is discontinued, and any accrued
but uncollected interest income is reversed andgeltbagainst current operations. While a loandssified as impaired non-accrual and the future
collectability of the recorded loan balance is déwlbcollections of interest and principal are geally applied as a reduction to principal outstagd

The Company passes certain expenditures it inoufgetborrower, such as force placed insuranceffioent funds fees, or fees it assesses, such as
late fees, with respect to managing the loan. Te&penditures are recorded when incurred. Duegaititertainty with respect to collection of these
passed through expenditures or assessed feeqjradg/received to reimburse the Company are recadedcash basis as other income.

Insurance commissionsRevenues are comprised of commissions earned amypres paid for insurance policies and are recoghéehe time the
commission is earned. At that date, the earningsgss has been completed and the Company can &stimampact of policy cancellations for
refunds and establish reserves. The reserve f@ypmdncellations is based on historical cancellagxperience adjusted by known circumstances.

Other income: Other income represents revenues derived from tpgranits that cannot be aggregated with othemmss segments. In addition,
other income represents one time recoveries osgairinvestments. Revenue is recorded when there is
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strong evidence of an agreement, the related feefixad, the service or product has been delivesiad the collection of the related receivable is
assured.

. Receivable fee:Receivable fees are derived from the funding (paseh of receivables from finance clients. NBC rexipes the revenue on
the date the receivables are purchased at a pagecot face value as agreed to by the client. Tdragany also has arrangements with certain
of its clients whereby it purchases the clientseieables and charges a fee at a specified ratsllmasthe amount of funds advanced against
such receivables. The funds provided are colldamland the income is recognized as earned.

. Late feesl ate fees are derived from receivables NBC hashased that have gone over a certain period (usoedly 30 days ) without
payment. The client or the client’s customer isrghd a late fee according to the agreement witlclibat and NBC records the fees as
income in the month in which such receivable bepwast due.

. Billing fees:Billing fees are derived from billing-only (non-imce) clients. These fees are recorded when easézh occurs when the
service is rendered.

. Other feesThese fees include annual fees, due diligence feesjnation fees, under minimum fees, and othes facluding finance charges,
supplies sold to clients, NSF fees, wire fees afmiaistration fees. These fees are charged upatirfigntakeovers or liquidation of finance
clients. The Company also receives commission re&mom various sources.

Investments and Related Investment Incomenterest on loan investments is accrued and indudléncome based on contractual rates applied to
principal amounts outstanding. Interest incomeei®dnined using a method that results in a lewel@&return on principal amounts outstanding.
When a loan becomes 90 days or more past duewer dtherwise do not expect to receive interestm@imtipal repayments, the loan is placed on non-
accrual status and the recognition of interestrimeds discontinued. Interest payments receiveadand that are on non-accrual status are treated as
reductions of principal until the principal is régpa

We receive a variety of fees from borrowers indhginary course of conducting our business, inclggiackaging and prepayment fees. All other
income is recorded into income when earned.

Investment transactions are accounted for on @tdadle basis. Realized gains or losses on invesiraes measured by the difference between the net
proceeds from the disposition and the cost basisvestment, without regard to unrealized gainksses previously recognized. The Company re|
current period changes in fair value of investmdima$ are measured at fair value as a componeheafet change in unrealized appreciation
(depreciation) investments in the consolidatecestants of income.

Electronic Payment Processing Cos

Electronic payment processing costs consist prallyipf costs directly related to the processingnefrchant sales volume, including interchange fees,
VISA® and MasterCard® dues and assessments, backgsing fees and costs paid to third-party praugsetworks. Such costs are recognized at
the time the merchant transactions are processetiem the services are performed. Two of the migsificant components of electronic processing
expenses include interchange and assessmentwbgth,are set by the credit card associationsréhsnge costs are passed on to the entity isshé
credit card used in the transaction and assessrost#t are retained by the credit card associatinoteschange and assessment fees are billed plymari
as a percent of dollar volume processed and,ésset extent, as a per transaction fee. In additieosts directly related to the processing ofainant
sales volume, electronic payment processing céstsirclude residual expenses. Residual expenpessent fees paid to third-party sales referral
sources. Residual expenses are paid under vanousifae as contracted. These are generally linkeevenues derived from merchants successfully
referred to the Company and that begin using thag2my for merchant processing services. Such rals@penses are recognized in the Company’s
consolidated statements of income.

Cash and Cash Equivalents

The Company considers all highly liquid investmeaith maturities of three months or less when pasgd to be cash equivalents. Invested cash is
held almost exclusively at financial institutionghwatings from S&P of A- or better. The Companyésts cash not held in interest free checking
accounts or bank money market accounts mainly 1 Ureasury only money market instruments or fuartdsother investment-grade securities. As of
December 31, 2014 , cash deposits in excess of EBpOsit insurance and Securities Investor Prateciorporation ("SIPC") insurance totaled
approximately $23,228,000 .
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Restricted Casl

Restricted cash includes cash collateral relatng letter of credit; monies due on SBA loan-relatemittances and insurance premiums received by
the Company and due to third parties; cash helith&yCapcos restricted for use in managing and Gpgrdne Capco, making qualified investments
for the payment of income taxes; cash reservesited with securitization transactions, cash hellocked accounts used to pay down bank notes
payable, cash held for our payroll clients waitinde remitted to their employees or taxing autiiand a cash account maintained as a reservess
electronic payment processing chargeback lossdiswiiog is a summary of restricted cash by segment:

(In thousands): 2014 2013

Electronic payment processing $ — 3 573
Small business finance (1) 13,90¢ 12,82¢
All other — 2,47
Corporate activities 1,48: 98¢
Capcos — 11
Totals $ 15,38¢ $ 16,87

(1) Restricted cash at December 31, 2014 is he\tattek Small Business Finance, LLC, the conscdiddénding subsidiary and Newtek Business
Services Corp.

Broker Receivabl¢

Broker receivable represents amounts due from thartdes for loans which have been traded at pexi@tbut have not yet settled.

Purchased Receivable

For clients that are assessed fees based on adisgsowell as for clients that are on a prime fd@sschedule, purchased receivables are recotded a

the point in time when cash is released to theatlié majority of the receivables purchased witkpect to prime plus arrangements are recourse and
are sold back to the client if aged over 90 dajepending on contractual agreements. Purchaseidables are included in accounts receivable on the
consolidated balance sheets.

Allowance for Doubtful Account—Purchased Receivables

The allowance for doubtful accounts, related tachased receivables, is established by managenreniti provisions for bad debts charged against

income. Amounts deemed to be uncollectible aregdthagainst the allowance for doubtful accountssatdequent recoveries, if any, are credited to
income.

The amount of the allowance for doubtful accoustsherently subjective, as it requires making matestimates which may vary from actual results.
Management's ongoing estimates of the allowancedobtful accounts are particularly affected by fleeformance of the client in their ability to

provide the Company with future receivables coupliti the collections of their current receivables.

The allowance consists of specific and general amapts. The specific component relates to clieaggregate net balance that is classified as
doubtful. The general component covers non-classibialances and is based on historical loss expperie

A clients’ aggregate net balance is considered impaired wizesed on current information and events, it is @bbdthat the Company will be unable
collect the receivable payments or the Companygheatly reduced the amount of receivables to behased.

The Company’s charge-off policy is based on a ¢limnclient review for which the estimated uncotlbke portion is charged off against the
corresponding client’s net balance and the allowdoc doubtful accounts.

SBA Loans Held for Investment/ SBA Unguaranteed Lz

Prior to the BDC Conversion, the Company's cosistBBA loans held for investment were reportedairtoutstanding unpaid principal balances
adjusted for charge-offs, net deferred loan origgmacosts and the allowance for loan losses. Loans
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that completed funding on or after October 1, 20d8nagement elected to fair value SBA loans halihfeestment within the fair value hierarchy that
prioritizes observable and unobservable inputizing Level 3 unobservable inputs which reflect @@mpany’s own expectations about the
assumptions that market participants would useiting the asset (including assumptions about riskDecember 31, 2013, the Company determ
fair value based on its securitization pricingynas! as internal quantitative data on the portfalibh respect to historical default rates and fetur
expected losses, and now uses a discounted casmiohodology, which includes assumptions for cuatiué default rates, prepayment speeds,
recovery rates/duration, interest rates, servieimg liquidation costs and discount rates.

If a loan measured at fair value is subsequentpgained, then the fair value of the loan is measbsed on the present value of expected future cash
flows discounted at the market clearing yield. Eotpd future cash flows for impaired loans are detifrom payment streams, if loan is income
producing, or proceeds from the liquidation of atdfal, if loan is non-income producing. The sigaifit unobservable inputs used in the fair value
measurement of the impaired loans involve managémjeagment in the use of market data and thindypastimates regarding collateral values. Such
estimates are further discounted to reflect thé abkquidating the various assets under colldtekay subsequent increases or decreases in ailme of
inputs would result in a corresponding decreaseaease in the fair value of SBA loans. Subseqteetiie BDC Conversion, all SBA loans held for
investment are measured at fair value each regoptniod.

Allowance for SBA Loan Losse

Prior to the BDC conversion, impaired loans carped cost-basis had an allowance for loan lossteblshed by management through provisions for
loan losses charged against income. The amouheddllowance for loan losses was inherently subjecas it required making material estimates
which may have varied from actual results. Manageaim@stimates of the allowance for loan losseswparticularly affected by the changing
composition of the loan portfolio over the last fgears as well as other portfolio characterisscgh as industry concentrations and loan collateral
The adequacy of the allowance for loan losses esiswed by management on a monthly basis at a mminand as adjustments became necessary,
were reflected in provision for loan losses duttimg periods in which they became known. Considenatin this evaluation include past and
anticipated loss experience, risks inherent inctiveent portfolio and evaluation of real estatdatetal as well as economic conditions. An allowenc
was established when the discounted cash flowslzteral value or observable market price of thpaired loan was lower than the carrying value of
that loan.

In connection with the Company's conversion to &Bihe allowance for loan losses associated wish loasis loans was released and recorded to the
additional paid-in capital component of stockhotdenquity as of the conversion date. Subsequehet8DC Conversion, all SBA loans held for
investment were measured at fair value.

A loan is considered impaired when, based on ctiméormation and events, it is probable that tleemPany will be unable to collect the scheduled
payments of principal or interest when due accaydinthe contractual terms of the loan agreemethteiactors considered by management in
determining impairment include payment status aiteral value. Loans that experience insignifiqgaayment delays and payment shortfalls
generally are not classified as impaired. Managemetermines the significance of payment delayspayinent shortfalls on a case-by-case basis,
taking into consideration all of the circumstansesounding the loan and the borrower, includirgléngth of the delay, the reasons for the delay, t
borrower’s prior payment record, and the amourthefshortfall in relation to the principal and irgst owed.

The Company’s charge-off policy is based on a lbgtean review for which the estimated uncolleaipbrtion of nonperforming loans is charged off
against the corresponding loan receivable andltbeance for possible loan losses or against tdecton in fair value.

Troubled Debt Restructured Loans

Prior to the BDC conversion, a loan funded prio©itober 1, 2010 was considered a TDR when a berowas experiencing financial difficulties that
lead to a restructuring that the Company wouldhaste otherwise considered. Concessions per ASGT4ffll, Receivables, included rate reductions,
principal forgiveness, extension of the maturityedand other actions which minimized potential éssAll TDRs are modified loans; however, not all
modified loans are TDRs.

Prior to the BDC conversion, the Company reviewsdriodified cost-basis loans for TDR Classificatidfhen a borrower was granted extended time
to pay and there were no other concessions asetoaductions or principal, the loan remained amued loan. Certain time extensions based on the
time value of money required reserves to be estadxdi despite no interruption on payments being madbe case of a default, the loan became non-
accrual and reviewed by committee for adequateifipeeserves to that loan.
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Subsequent to the BDC conversion, all loans aresured at fair value. As such, Post BDC Conversi@R Classification is no longer applicable a
relates to cost-basis loans.

SBA Loans Held For Sale/SBA Guaranteed Loa

For guaranteed portions funded, but not yet tradezhch measurement date, management elected valize SBA loans held for sale within the fair
value hierarchy that prioritizes observable andhgeovable inputs used to measure fair value utdizievel 2 assets. These inputs include debt
securities with quoted prices that are tradedflesgiently than exchange-traded instruments or kaltees determined using a pricing model with
inputs that are observable in the market. The stargrmarket for the guaranteed portions is extrgmaust with broker dealers acting as primary
dealers. NSBF sells regularly into the market aant quickly price its loans held for sale. The Compealues the guaranteed portion based on
observable market prices for similar assets.

Loans receivable held for sale are sold with theisiag rights retained by the Company. Premiurmaam sales is equal to the cash premium plus the
fair value of the servicing assets while reverghngfair value gain previously recorded.

Fixed Assets

Fixed assets, which are comprised of furniturefatidres and computer office equipment, buildinglamprovements, are stated at cost less
accumulated depreciation and amortization. Deptieciaf fixed assets is provided on a straight-lraeis using estimated useful lives of the related
assets. Amortization of leasehold improvementsasiged on a straight-line basis using the lesséheuseful life of the asset or lease term. Usefu
lives of assets are: computer software, websiteldpment, and servers and storage ( three yeessnputer and office equipment and furniture and
fixtures (generally three to five years ).

Software and Website Development Cc

The Company capitalizes its website developmertscosline application system, referral system atier proprietary systems and computer
software. Costs incurred during the preliminaryj@cbstage are expensed as incurred, while apjalicatage projects are capitalized. The latterscost
are typically employee and/or consulting servidesatly associated with the development of therimiéuse computer software. Software and website
costs are included in fixed assets in the accomipgrgonsolidated balance sheets. Amortization conueg once the software is ready for its intended
use and is amortized using the straight-line methad the estimated useful life, typically threese

Deferred Financing Cost:

Deferred financing costs are being amortized utitestraightine method over the terms of the related indetesdnwhich approximates the effect
interest method and is included in interest expémsee accompanying consolidated statements afnirec

Impairment of Lon¢-Lived Assets

Long-lived assets, including fixed assets and mitale assets, are reviewed for impairment whenevents or changes in circumstances indicate that
the carrying value may not be recoverable. In neirig for impairment, the carrying value of sucheisss compared to the estimated undiscounted
future cash flows expected from the use of thetass@ their eventual disposition. If such castwé@re not sufficient to support the asset’s resdrd
value, an impairment charge is recognized to rethieearrying value of the long-lived asset teegimated fair value. The determination of future
cash flows as well as the estimated fair valu@ngtlived assets involves significant estimateshenpart of management. In order to estimate tine fa
value of a long-lived asset, the Company may engaéd party to assist with the valuation. Ifiaés a material change in economic conditions or
other circumstances influencing the estimate afrkitash flows or fair value, the Company coulddzpiired to recognize impairment charges in the
future.

Securitization Activities
NSBF engaged in securitization transactions invg\the unguaranteed portions of its SBA 7(a) loar010, 2011, 2013 and 2014. Because
transfer of these assets did not meet the critérgasale for accounting purposes, it was treaseal secured borrowing. NSBF continues to recognize

the assets of the secured borrowing in Loans helthfestment/SBA unguaranteed
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investments and the associated financing in Ncagatge/Note payable - securitization trust VIE be tonsolidated balance sheets.
Goodwill and Other Intangible Assets

Goodwill and other intangible assets deemed to haviadefinite life are not amortized and are scibje impairment tests, at least annually. Other
intangible assets with finite lives are amortize@ratheir useful lives ranging from 18 to 66 montlasid evaluated as discussed in Note 10.

The Company considers the following to be some grasnof indicators that may trigger an impairmeview outside its annual impairment review:
(i) significant under-performance or loss of keytracts acquired in an acquisition relative to etee historical or projected future operating resul
(ii) significant changes in the manner or use efalaquired assets or in the Companyverall strategy with respect to the manner eraighe acquire
assets or changes in the Compargverall business strategy; (iii) significant niagaindustry or economic trends; (iv) increasethpetitive pressure
(v) a significant decline in the Company’s stoclkcerfor a sustained period of time; and (vi) re¢auta changes. In assessing the recoverability ®f th
Companys goodwill and intangibles, the Company must masuaptions regarding estimated future cash flowisodiner factors to determine the f
value of the respective assets. These include astimof future cash flows, which is dependentrdrerinal forecasts, estimation of the Idegm rate o
growth for the Company, the useful life over whaash flows will occur, and determination of the Quamy’s cost of capital. Changes in these
estimates and assumptions could materially affectietermination of fair value and conclusions oadyvill impairment.

Reserve for Losses on Merchant Accoul

Disputes between a cardholder and a merchant pealbdarise as a result of, among other thingsdlvalder dissatisfaction with merchandise quality
or merchant services. Such disputes may not bévezsm the merchant’s favor. In these cases,rdmestction is “charged back” to the merchant,
which means the purchase price is refunded touk®mer through the merchant’s acquiring bank dradged to the merchant. If the merchant has
inadequate funds, the Company or, under limitecuonstances, the Company and the acquiring bank, lmeas the credit risk for the full amount of
transaction. The Company evaluates its risk fohgtansactions and estimates its potential lossHarge-backs based primarily on historical
experience and other relevant factors.

The Company records reserves for charge-backsantohgent liabilities when such amounts are deetodxk probable and estimable. The required
reserves may change in the future due to new dewedats, including, but not limited to, changestigation or increased charge-back exposure as the
result of merchant insolvency, liquidation, or ath@asons. The required reserves are revieweddieaity to determine if adjustments are required.

Share—Based Compensation

All share-based payments to employees are recagjimizbe financial statements based on their falu@s using an option-pricing model at the date of
grant. The Company recognizes compensation orai@lstsline basis over the requisite service pefaydhe entire award. The Company has elected to
adopt the alternative transition method for caltntathe tax effects of share-based compensatibe.alternative transition method includes a
simplified method to establish the beginning ba¢éaotthe additional paid-in capital pool relatedtie tax effects of employee share-based
compensation, which is available to absorb taxcilaicies.

Fair Value

Post BDC Conversion, the Company records all dhitestments at fair value in accordance with r@e\GAAP, which establishes a framework used
to measure fair value and requires disclosurefafovalue measurements. The Company has categdtizevestments carried at fair value, based on
the priority of the valuation technique, into agidevel fair value hierarchy as more fully desedtin Note 3. Fair value is a market-based measure
considered from the perspective of the market @peint who holds the financial instrument rathemtfan entity specific measure. Therefore, when
market assumptions are not readily available, the@any’s own assumptions are set to reflect tHusenhanagement believes market participants
would use in pricing the financial instrument a theasurement date.

The availability of observable inputs can vary degirg on the financial instrument and is affectgdalwide variety of factors, including, for example

the type of product, whether the product is newethér the product is traded on an active exchangetbe secondary market and the current market
conditions. To the extent that the valuation isgolasn models or inputs that are less observahl@abvservable in the market, the determination iof fa

value requires more judgment.
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Accordingly, the degree of judgment exercised ly@ompany in determining fair value is greatesffiftancial instruments classified as Level 3.

Income Taxes

Deferred tax assets and liabilities are computegdhaipon the differences between the financiadstant and income tax basis of assets and liabilitie
using the enacted tax rates in effect for the yrearhich those temporary differences are expeadibtrealized or settled. If available evidence
suggests that it is more likely than not that sqoetion or all of the deferred tax assets will hetrealized, a valuation allowance is requirecethice
the deferred tax assets to the amount that is likalg than not to be realized.

The Companys U.S. Federal and state income tax returns pitistal year 2011 are closed, and management@ily evaluates expiring statutes
limitations, audits, proposed settlements, chanmgésx law and new authoritative rulings.

Accounting for Uncertainty in Income Taxe

The ultimate deductibility of positions taken opexted to be taken on tax returns is often uneertaiorder to recognize the benefits associaték &
tax position taken (i.e., generally a deductioraarorporation’s tax return), the entity must codelthat the ultimate allowability of the deductisn
more likely than not. If the ultimate allowabilitf the tax position exceeds 50% (i.e., it is mdkely than not), the benefit associated with thsifion

is recognized at the largest dollar amount thatmhaie than a 50% likelihood of being realized uptimate settlement. Differences between tax
positions taken in a tax return and recognized géterally result in (1) an increase in income sac@rently payable or a reduction in an income tax
refund receivable or (2) an increase in a defetawdiability or a decrease in a deferred tax asmeboth (1) and (2).

Fair Value of Financial Instruments

As required by ASU Topic 825, Financial Instrumetie estimated fair values of financial instrunsemiust be disclosed. Excluding fixed assets,
intangible assets, goodwill, and prepaid expensdther assets (excluding as noted below), sutisigirall of the Company’s assets and liabilities
are considered financial instruments as definecutids standard. Fair value estimates are subgutinature and are dependent on a number of
significant assumptions associated with each ingtnt or group of similar instruments, includingirsites of discount rates, risks associated with
specific financial instruments, estimates of futcash flows and relevant available market infororati

The carrying values of the following balance shieshs approximate their fair values primarily doeheir liquidity and short-term or adjustable-viel
nature:

. Cash and cash equivale

. Restricted cas

. Broker receivabl

. Accounts receivab

. Notes payabl

. Accrued interest receivable (included in prepaigesmses and other ass

. Accrued interest payable (included in accounts pleyand accrued expens
. Accounts payable and accrued expe

The carrying value of investments in Qualified Biesises (included in prepaid expenses and othaspsSeedits in lieu of cash and Notes payable in
credits in lieu of cash as well as SBA unguarantaeedstments, and SBA guaranteed investments apppate fair value based on management’s
estimates.

New Accounting Standard
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In June 2013, the FASB issued ASU 2013-08, "Firergervices — Investment Companies (Topic 946): Admeents to the Scope, Measurement and
Disclosure Requirements, containing new guidancassessing whether an entity is an investment coypaquiring non-controlling ownership
interests in investment companies to be measurtir atalue and requiring certain additional distloes. This guidance is effective for annual and
interim periods beginning on or after December2l®,3. This ASU did not have a material impact amn@wmpany's Consolidated Financial
Statements or disclosures.

In July 2013, the FASB issued ASU No. 2013-11: néstion of an Unrecognized Tax Benefit When a®ig¢rating Loss Carryforward, a Similar
Tax Loss, or a Tax Credit Carryforward Exists (“A8013-11"). The amendments in ASU 201B-are intended to end inconsistent practices déuz
the presentation of unrecognized tax benefits erbdlance sheet. An entity will be required to erésin unrecognized tax benefit as a reduction of a
deferred tax asset for a net operating loss (“NQitjax credit carryforward whenever the NOL or tagdit carryforward would be available to reduce
the additional taxable income or tax due if thegazition is disallowed. This standard became #&ffedor annual reporting periods beginning after
December 15, 2013, and did not have a material étngrathe Company’s Consolidated Financial Statéshendisclosures.

In January 2014, the FASB issued ASU 2014-04, “Retdes—Troubled Debt Restructurings by Credit&sclassification of Residential Real Estate
Collateralized Consumer Mortgage Loans upon Fosect(a consensus of the FASB Emerging Issues Hasle).” The update clarifies that an in
substance repossession or foreclosure occurs, amdligor is considered to have received physioabpssion of residential real estate property
collateralizing a consumer mortgage loan, uporeeifh) the creditor obtaining legal title to thasidential real estate property upon completion of a
foreclosure or (2) the borrower conveying all ietgrin the residential real estate property tcctieditor to satisfy that loan through completioraof
deed in lieu of foreclosure or through a similaydbagreement. The ASU is effective for fiscal weand interim periods beginning after December 15,
2014. The adoption of this ASU is not expectedaweha significant impact on the Company’s Constdidainancial Statements or disclosures.

In May 2014, the FASB issued ASU No. 2014-09, “Rexefrom Contracts with Customers.” ASU 2014-09sapdes the revenue recognition
requirements in “Accounting Standard Codificatidib6- Revenue Recognition” and most indusipgcific guidance. The standard requires thaties
recognize revenue to depict the transfer of prothggmds or services to customers in an amountéfflatts the consideration to which a company
expects to be entitled in exchange for those goodgrvices. This ASU is effective for fiscal yebegjinning after December 15, 2016. ASU 2014-09
permits the use of either the retrospective or dative effect transition method. The adoption a§tASU is not expected to have a material impact on
the Company’s Consolidated Financial Statementisafosures.

In June 2014, the FASB issued ASU 2014-11 “Replgetia-Maturity Transactions, Repurchase Financiagg,Disclosures” which changes the
accounting for repurchase-to-maturity transactamg linked repurchase financings to secured bonmgwatcounting, which is consistent with the
accounting for other repurchase agreements. IrtiaddASU 201411 requires disclosures about transfers accounteasfsales in transactions that
economically similar to repurchase agreements aodtahe types of collateral pledged in repurcteggeements and similar transactions accounte
as secured borrowings. The accounting changes ih Z2084-11 and the disclosure for certain transastaxccounted for as a sale are effective for
public companies for the first interim or annuatipé beginning after December 15, 2014. For puttimpanies, the disclosure for transactions
accounted for as secured borrowings is requirdzbtpresented for annual periods beginning afteeber 15, 2014, and interim periods beginning
after March 15, 2015. The adoption of this ASUas expected to have a material impact on the Cogip&onsolidated Financial Statements or
disclosures.

In June 2014, the FASB issued ASU 2014-12 “Compé@rsa Stock Compensation (Topic 718): Accountiog$hare-Based Payments When the
Terms of an Award Provide That a Performance Tatgetld Be Achieved after the Requisite Servicedktiwhich requires that a performance tai
that affects vesting and that could be achievest #fie requisite service period is treated as fopaance condition and, as a result, should not be
included in the estimation of the grant-date failue of the award. ASU 2014-12 will be effective &mnual periods beginning after December 15,
2015 and may be applied either prospectively taalirds granted or modified after the effectiveedatretrospectively, to all periods presented. The
adoption of this ASU is not expected to have a ntenpact on the Company’s Consolidated Finan8iatements or disclosures.

Segment:
Subsequent to the BDC Conversion, the Company ét@srdined that it has a single reporting segmethtogrerating unit structure. The Company le
to and investments in portfolio companies in vasilmdustries. The Company separately evaluategetfermance of each of its lending and

investment relationships. However, because of e&ttese loan and
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investment relationships has similar business and@mic characteristics, they have been aggregatec single lending and investment segment.
Reclassifications

Certain prior period amounts have been reclassifiesbnform to the current year presentation.

NOTE 3—FAIR VALUE MEASUREMENTS

In accordance with GAAP, fair value is defined s price that would be received to sell an asspait to transfer a liability (i.e., the “exit pel§) in

an orderly transaction between market participahtee measurement date. In determining fair vdlenagement uses various valuation approaches,
all of which have been approved by the Board. toetance with GAAP, a fair value hierarchy for itgis used in measuring fair value that
maximizes the use of observable inputs and minisiilze use of unobservable inputs by requiring tthemost observable inputs be used when
available.

The fair value hierarchy gives the highest priofitgvel 1) to quoted prices in active markets fteritical assets or liabilities and gives the lowest
priority to unobservable inputs (Level 3). An asseliability’s classification within the fair vakihierarchy is based on the lowest level of sigaiit
input to its valuation. The levels of the fair valbierarchy are as follows:

Quoted prices in active markets for identical assetiabilities. Level 1 assets and liabilitieslide debt and

equity securities and derivative contracts thatie@ed in an active exchange market, as well daindJ.S.

Treasury, other U.S. Government and agency morthagked debt securities that are highly liquid arel
Level 1 actively traded in over-the-counter markets.

Observable inputs other than Level 1 prices, ssaudted prices for similar assets or liabilitiggoted prices in
markets that are not active; or other inputs thatdservable or can be corroborated by observahtket data for
substantially the full term of the assets or lidile$. Level 2 assets and liabilities include dedaturities with quoted
prices that are traded less frequently than exahvéirggled instruments and derivative contracts whekee is
determined using a pricing model with inputs that@bservable in the market or can be derived jpadly from
or corroborated by observable market data. Thisgeay generally includes certain U.S. Governmedtagency
mortgage-backed debt securities, corporate debtities, derivative contracts and residential magegloans held-
Level 2 for-sale.

Unobservable inputs that are supported by littla@market activity and that are significant to thie value of the

assets or liabilities. Level 3 assets and liakiitinclude financial instruments whose value igieined using

pricing models, discounted cash flow methodologiesimilar techniques, as well as instrumentsafbich the

determination of fair value requires significantmagement judgment or estimation. This category igdiye

includes certain private equity investments, regdiresidual interests in securitizations, resid¢mtiortgage
Level 3 servicing rights, and highly structured or longatedterivative contracts.

The availability of valuation techniques and obs#ie inputs can vary from investment to investnaart is affected by a wide variety of factors
including, the type and age of investment, androtharacteristics particular to the transactiontff@extent that valuation is based on models muts
that are less observable or unobservable in thkehahe determination of fair value requires mogment. Those estimated values do not neces
represent the amounts that may be ultimately regldue to the occurrence of future circumstancascnnot be reasonably determined. Because of
the inherent uncertainty of valuation, those edtidaalues may be materially higher or lower tHanvalues that would have been used had a ready
market for the securities existed. Accordingly, tlegree of judgment exercised by Management anBdhed in determining fair value is greatest for
investments categorized in Level 3. In certain sade inputs used to measure fair value mayritdl different levels of the fair value hierarchy. |
such cases, for disclosure purposes, the levekifiar value hierarchy within which the fair valoeasurement in its entirety falls is determineskla
on the lowest level input that is significant te tlair value measurement.

Fair value is a market-based measure consideredtfre perspective of a market participant rathan thn entity-specific measure. Therefore, even
when market assumptions are not readily availddmagemens own assumptions are set to reflect those thatehparticipants would use in pricii
the asset or liability at the measurement date.dgament uses prices and inputs that are curreitthe measurement date, including periods of
market dislocation, if applicable. In periods ofriet dislocation, the observability of prices anguts may be reduced for many investments. This
condition could cause an investment to be reciassib a lower level within the fair value hieraych
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The following table provides a summary of quantiainformation about the Company’s Level 3 failueameasurements of our investments as of
December 31, 2014. In addition to the techniquekiaputs noted in the table below, according tovaluation policy we may also use other valuation
techniques and methodologies when determiningauvélue measurements. The table below is nohded to be all-inclusive, but rather provides
information on the significant Level 3 inputs asyhrelate to the Company’s fair value measuremfenthe year ended December 31, 2014.

Range
Weighted
Fair Value Valuation Techniques Unobservable Input Average Minimum Maximum
Assets:
Performing SBA
Unguaranteed
Investments $ 115,17¢ Discounted cash flow Market yields 5.38% 5.3¢% 5.38%
Non-Performing
SBA
Unguaranteed
Investments 6,30z Discounted cash flow Market yields 7.00% 7.0(% 7.0(%
Affiliate
Investments (A) 77,49¢ Market comparable companie€BITDA multiples 5.7x 3.00 9.00»
Market comparable compani Revenue Multiples 0.95» 0.40» 3.00x
Discounted cash flow Weighted Average Cost of
Capital 17.8(% 10.7(% 20.0%

(A) In determining the fair value of the Comparstgiity investments as of December 31, 2014, thegstmn of the market comparable companies
and discounted cash flow valuation techniques wW8r&% and 51.9%, respectively, on a weighted aecbagis

Assets and Liabilities Measured at Fair Value on &ecurring Basis (In thousands)

Fair Value Measurements at December 31, 2014 Using:

Total Gains
(In thousands): Total Level 1 Level 2 Level 3 and (Losses)
Assets
Investments in money markets funds $ 3,00 $ 3,00 $ — — % —
Credits in lieu of cash 2,22¢ — 2,22¢ — (13
SBA unguaranteed loans 121,47 — — 121,47 (9,60%5)
SBA guaranteed loans 31,48¢ — 31,48¢ — 3,42¢
Affiliate investments 77,49¢ — — 77,49¢ —
Servicing assets 9,48: — — 9,48 (220)
Total assets $ 235,69. $ 3,000,000 $ 33,71 208,45¢ % (6,309
Liabilities
Notes payable in credits in lieu of cash $ — % — % 2,22¢ —  $ 5
Total liabilities $ — 3 — 3 2,22¢ — 3 5

Assets and Liabilities Measured at Fair Value on &ecurring Basis (In thousands):
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Fair Value Measurements at December 31, 2013 Using:

Total Gains
(In thousands): Total Level 1 Level 2 Level 3 and (Losses)
Assets
Credits in lieu of cash $ 3,641 $ — % 3,641 $ —  $ —
SBA loans held for investment 78,95 — — 78,95 (1,629
SBA loans held for sale 4,73¢ — 4,73¢ — 40z
Total assets $ 87,32t $ — % 8,37t $ 78,95, $ (1,22¢)
Liabilities
Notes payable in credits in lieu of cash $ 3,641 $ — % 3,641 $ — 3 21
Warrants
Total liabilities $ 3,641 $ — 3 3,641 $ — 3 21

The following table presents the changes in semgieissets measured at fair value using level 3snpu

November 12, 2014 through December 31, 2014

Fair value, beginning of period $
Additions
Unrealized loss

Fair value, end of period $

The following table presents the changes in aféliavestments measured at fair value using levwepats:

November 12, 2014 through December 31, 2014
Fair value, beginning of period $ 77,49¢
Unrealized gain/(loss) —

Fair value, end of period $ 77,49¢

The following table shows the Company's portfotisestments by industry at December 31, 2014 :

F-67




Table of Contents

Fair Value % of Total
Data processing, hosting and related services. $ 70,32: 30.51%
Food Services and Drinking Places 15,44: 6.7(%
Amusement, Gambling, and Recreation Industries 13,62! 5.91%
Securities, Commodity Contracts, and Other Findnicigestments and Related Activities 5,771 2.5(%
Plastics and Rubber Products Manufacturing 8,12( 3.52%
Accommodation 7,24( 3.1%
Repair and Maintenance 7,02¢ 3.05%
Clothing and Clothing Accessories Stores 6,95¢ 3.02%
Ambulatory Health Care Services 6,22 2.7%
Truck Transportation 5,49¢ 2.38%
Specialty Trade Contractors 5,41¢ 2.35%
Fabricated Metal Product Manufacturing 5,25¢ 2.28%
Professional, Scientific, and Technical Services 4,93¢ 2.1
Food Manufacturing 3,79¢ 1.65%
Motor Vehicle and Parts Dealers 3,75k 1.65%
Merchant Wholesalers, Durable Goods 3,72¢ 1.62%
Gasoline Stations 3,72 1.62%
Insurance Carriers and Related Activities 3,622 1.57%
Social Assistance 3,47¢ 1.51%
Nonstore Retailers 2,92¢ 1.2%
Personal and Laundry Services 2,60¢ 1.1%
Apparel Manufacturing 2,52¢ 1.1(%
Merchant Wholesalers, Nondurable Goods 2,45¢ 1.0™%
Administrative and Support Services 2,40( 1.04%
Other 33,61¢ 14.5%%
Total $ 230,46 100.0(%

Credits in Lieu of Cash, Prepaid Insurance and Note Payable in Credits in Lieu of Cash

The Company elected to account for both crediteinof cash and notes payable in credits in liecesh at fair value in order to reflect in its
consolidated financial statements the assumptiwatsmarket participant’s use in evaluating thesarfcial instruments.

Under the cost basis of accounting, the discoursrased to calculate the present value of thetsriedieu of cash and notes payable in creditsein

of cash did not reflect the credit enhancementsttieaCompany’s Capcos obtained from Chartis, (ffi€hartis”) (the renamed property and casualty
holdings of American International Group, Inc., &), namely its AA+ rating at such time, for theliebt issued to certified investors. Instead theé cos
paid for the credit enhancements was recordedegajat insurance and amortized on a straight-lirseshaver the term of the credit enhancements.

With the adoption of the fair value measuremerftr@ncial assets and financial liabilities and éhection of the fair value option, credits in liei
cash and notes payable in credits in lieu of caslvalued based on the yields at which financistriiments would change hands between a willing
buyer and a willing seller when the former is notler any compulsion to buy and the latter is natemrany compulsion to sell, both parties having
reasonable knowledge of relevant facts. The actuystandards require the fair value of the asseligbilities to be determined based on the
assumptions that market participants use in pritiiegfinancial instrument. In developing those agstions, the Company identified characteristics
that distinguish market participants generally, aodsidered factors specific to (a) the asset tffpethe principal (or most advantageous) market fo
the asset group, and (c) market participants whbrw the reporting entity would transact in that kegr

Based on the aforementioned characteristics awuibim of the Chartis credit enhancements, the Compatieves that market participants purchasing
or selling its Capcos’ debt and, therefore, itsliteein lieu of cash and notes payable in creditéeu of cash, view nonperformance risk to be étua
the risk of Chartis nonperformance risk and as $ath the fair value of credits
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in lieu of cash and notes payable in credits in b&cash should be priced to yield a rate equabtaparable U.S. Dollar denominated debt instrument
issued by Chartis’ parent, AlG. Because the vafueotes payable in credits in lieu of cash direcdffects the credit enhancement obtained from
Chartis, the unamortized cost relating to the ¢redlhancement will cease to be separately cardethasset on the Company’s consolidated balance
sheets and is incorporated in notes payable intsriedlieu of cash.

Fair value measurements:

The Company’s Capcos’ debt, enhanced by Chartisange, effectively bears the nonperformance risRhartis. The closest trading comparators are
the debt of Chartigdarent, AlG. Therefore the Company calculates direvilue of both the credits in lieu of cash aotes payable in credits in lieu
cash using the yields of various AIG notes withiEimmaturities to each of the Company’s respecBepcos’ debt (the “Chartis Note Basket”). The
Company elected to discontinue utilizing AIG’s R@&eries A-5 Junior Subordinated Debentures bedhose long maturity notes began to trade
with characteristics of a preferred stock after A&@eived financing from the United States Govermm&he Company considers the Chartis Note
Basket a Level 2 input under fair value accountsigce it is a quoted yield for a similar liabilitlyat is traded in an active exchange market. The
Company selected the Chartis Note Basket as théneyuesentative of the nonperformance risk astetiaith the Capco notes because they are
Chartis issued notes, are actively traded and Isecaiaturities match credits in lieu of cash aneéspiayable in credits in lieu of cash.

After calculating the fair value of both the credit lieu of cash and notes payable in creditgein bf cash, the Company compares their values. Thi
calculation is done on a quarterly basis. Calcoitadifferences primarily due to tax credit recaiptsus delivery timing may cause the value of the
credits in lieu of cash to differ from that of thetes payable in credits in lieu of cash. Becaheetedits in lieu of cash asset has the singlpgser of
paying the notes payable in credits in lieu of caisti has no other value to the Company, Newtekmé@ted that the credits in lieu of cash should
equal the notes payable in credits in lieu of cash.

On December 31, 2013, the yield on the ChartieNBatsket was 1.49% . As of December 31, 2014 dahe the Company revalued the asset and
liability, the yields on the Chartis notes averade®B% reflecting changes in interest rates imtlaeketplace. This decrease in yield increased thath
fair value of the credits in lieu of cash and tai Yalue of the notes payable in credits in li€eash. The Company decreased the value of thésia
lieu of cash to equal the value of the notes payabtredits in lieu of cash because the crediteinof cash can only be used to satisfy the liigtand
must equal the value of the notes payable in @édilieu of cash at all times. The net change&invalue reported in the Company’s consolidated
statements of income for the year ended Decemhe2@®U was a gain of $0 .

On December 31, 2012 , the yield on the ChartieNBatsket was 1.72% . As of December 31, 2013 dahe the Company revalued the asset and
liability, the yields on the Chartis notes averadetP% reflecting changes in interest rates imtleketplace. This decrease in yield increased thath
fair value of the credits in lieu of cash and tai ¥alue of the notes payable in credits in li€eash. The Company decreased the value of thésia
lieu of cash to equal the value of the notes payabtredits in lieu of cash because the creditinof cash can only be used to satisfy the liigtand
must equal the value of the notes payable in @édilieu of cash at all times. The net changainvalue reported in the Company’s consolidated
statements of income for the year ended Decemhe2®B was a gain of $21,000 .

Changes in the future yield of the Chartis issuelot delected for valuation purposes will resulthianges to the fair values of the credits in litoash
and notes payable in credits in lieu of cash whadoutated for future periods; these changes willdported through the Company’s consolidated
statements of income.

SBA 7(a) Loans

NSBF originates, funds, and services governmentagiteed loans under section 7(a) of the Small Bssif\ct. The SBA does not fully guarantee
SBA 7(a) Loans: An SBA 7(a) Loan is bifurcated iatguaranteed portion and an unguaranteed podamt, accruing interest on the principal balance
of such portion at a per annum rate in effect ftome to time. NSBF originates variable interesnipausually set at a fixed index to the Prime tade
resets quarterly. Primarily, NSBF has made SBA [t@)s carrying guarantees of 75% and 85% ; fro8928rough early 2011 under a special
program, most of the loans NSBF originated caraigplarantee of 90% . NSBF, both historically and asatter of its business plan, sells the
guaranteed portions via SBA Form 1086 into the sdacy market when the guaranteed portion becometable for sale upon the closing and fully
funding of the SBA 7(a) loan and retains the ungosged portions. Management recognized that theoacic value in the guaranteed portion did not
inure to NSBF at the time of their sale but rativeen the guaranty attached at origination; amdrtineaccounting by its nature does not recogniie
increase in value at the true time when it occurtettler fair value, the value of the guaranteeé@®rded when it economically occurs at the point of
the creation and funding of the loan,
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and is not delayed until the sale occurs. Conteammwusly, the value of the unguaranteed portiohalgb be determined to reflect the full, fair valu
of the loan.

Although the fair value election is for the ent8BA 7(a) loan, the Company primarily sells the guéeed portions at the completion of funding. The
need to record the fair value for the guaranteetiquoof the loan will primarily occur when a guateed portion is not traded at period end (“SBA
loans held for sale”). The unguaranteed portioained is recorded under “SBA loans held for invesihf Subsequent to the BDC Conversion, all
SBA 7(a) loans are recorded at fair value.

SBA Loans Held for Investment/SBA Unguaranteed Irstments

Prior to the BDC Conversion, loans that completetifng before October 1, 2010, are reported at thastanding unpaid principal balances adjusted
for charge-offs, net deferred loan origination saatd the allowance for loan losses. For loanscivaipleted funding on or after October 1, 2010,
management elected to fair value SBA loans heldihfoestment within the fair value hierarchy thabptizes observable and unobservable inputs
utilizing Level 3 unobservable inputs which refléie Companys own expectations about the assumptions that mpak#cipants would use in pricil
the asset (including assumptions about risk). Sylesa to the BDC Conversion, all SBA unguaranteeeéstments, regardless of origination date, are
recorded at fair value.

In determining the net change in fair value of kaeld for investment/SBA unguaranteed investmiemtghe year ended December 31, 2014 , the
Company used a discounted cash flow model whicbrpuarated a series of expected future cash flowthioperforming SBA 7(a) loan portfolio, and
discounts those cash flows at a market clearinigl gie5.38% . The key assumptions used in the madetonsidered unobservable inputs and include
anticipated prepayment speeds, cumulative defatdsy expected recovery rates/duration, the cdetafservicing and liquidating, and Prime rate
expectations. The Company used an assumed prepagpesd of 19% based on current market conditindshéstorical experience for the loan
portfolio, against a prepayment curve developethfNSBF historical experience to calculate expetiiad prepayments in a given year. Defaults are
defined as any loan placed on non-accrual statasyapoint in time. The default rate, defined aspkrcent of loan balance that will enter final
liquidation in a given year, was estimated to b&2%nd was derived from NSBF historical experiefte mix of NSBF’s loan portfolio continues to
shift from start-up businesses, to predominatelgiating to existing businesses. Our historicdhd# and loss rates demonstrate that this pasticul
segment (i.e. Existing Business) of our SBA loartfpbio continues to experience the lowest ratdefaults and ultimate losses over our nine year
history of originating loans. When computing thentuative default rate and prepayment sppeds tgpkeal to the performing portfolio loan balanc
the Company excluded the last three years of aigins as those loans have not seasoned yet. Beagimber 31, 2014, the discounted cash flows
resulted in a price equivalent of 94.80% of thegraount on our performing SBA unguaranteed investme

If a loan measured at fair value is subsequentpgained, then the fair value of the loan is measbesed on the present value of expected future cash
flows discounted at a market clearing yield of #0@he significant unobservable inputs used irféirevalue measurement of the impaired loans
involve management’s judgment in the use of madkéa and third party estimates regarding collateahles. Such estimates are further discounted to
reflect the cost of liquidating the various assetder collateral. Any subsequent increases or deerein any of the inputs would result in a
corresponding decrease or increase in the failevaflltsBA loans.

Below is a summary of the activity in SBA loansch#dr investment/SBA unguaranteed investmentsaiat/Blue (in thousands):

December 31, 2014 December 31, 2013

Balance, beginning of year $ 78,95. $ 43,05¢
SBA unguaranteed investments, originated 48,18¢ 42,77
Loans transferred to other real estate owned (274 (362)
Payments received (10,41 (4,88¢)
Impact of BDC Conversion 8,78( —
Fair value loss (3,85¢) (1,629
Balance, end of year $ 121,47 $ 78,95

SBA Loans Held For Sale/SBA Guaranteed Investme
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For guaranteed portions funded, but not yet tradegzhch measurement date, management elected valize SBA loans held for sale/SBA guarant
loans within the fair value hierarchy that priarés observable and unobservable inputs used taunecfasr value utilizing Level 2 assets. These ispu
include debt securities with quoted prices thatterded less frequently than exchange-traded im&ntis or have values determined using a pricing
model with inputs that are observable in the markbé secondary market for the guaranteed porigastremely robust with broker dealers acting as
primary dealers. NSBF sells regularly into the neadknd can quickly price its loans held for salee Tompany values the guaranteed portion bas:
market prices equal to the guaranteed loan amdustgppremium that includes both an upfront castm@ant (utilizing independent quoted prices) and
the value of a stream of payments representindgciegvincome received in excess of NSBF's serviaingt (valued using a pricing model with inputs
that are observable in the market).

Other Fair Value Measurements

Assets Measured at Fair Value on a Non-recurring Bsis are as follows (In thousands):

Fair Value Measurements at December 31, 2013 Using:

Total Level 1 Level 2 Level 3 Total Losses
Assets
Impaired loans $ 3441 % — % —  $ 3441 % (1,029)
Other real-estate owned 79¢ — 79¢ — (182)
Total assets $ 423¢ % — % 79t $ 3441 % (1,209

Impaired loans

Impairment of a loan is measured based on the prgatue of expected future cash flows discountdti@loan’s market a market clearing yield of
7.00%. Prior to the BDC conversion, impaired loforswhich the carrying amount was based on faiugalf the underlying collateral less estimated
costs to sell, were included in assets and suclvdie estimates were performed on a recurring basis. Subsequent to the BDC conversilbigans
are measured at fair value on a recurring basis.significant unobservable inputs used in thevialoe measurement of the impaired loans involve
management’s judgment in the use of market datatardiparty estimates regarding collateral vali&sch estimates are further discounted to reflect
the cost of liquidating the various assets undéataval. Any subsequent increases or decreasasyirf the inputs would result in a corresponding
decrease or increase in the fair value of SBA loAssa result of the BDC Conversion, all investnsearte measured at fair value, on a recurring |z
December 31, 2014 .

Other real-estate owned (included in Prepaid expers and other assets)

The estimated fair value of other real-estate owsealculated using observable market informatiocluding bids from prospective purchasers and
pricing from similar market transactions where &alae. The value is generally discounted between Z8% based on market valuations as well as
expenses associated with securing the Compangeests. Where bid information is not availabled@pecific property, the valuation is principally
based upon recent transaction prices for similapenrties that have been sold. These comparableiepshare comparable demographic
characteristics. Other real estate owned is gdgeaaksified within Level 2 of the valuation hiecy. There were no other real-estate owned asgets
the at December 31, 2014.

NOTE 4—CREDITS IN LIEU OF CASH:

Following is a summary of the credits in lieu obdalance as of December 31, 2014 and 2013 (Usémals):

2014 2013
Balance, beginning of year $ 3,641 $ 8,70z
Add: Income from tax credit accretion (at fair v@u 62 11z
Less: Tax credits delivered (1,460 (5,182)
Fair value adjustment (14) 7
Balance, end of year $ 222¢ $ 3,641

NOTE 5—SBA LOANS:
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Prior to the BDC conversion, SBA loans held foraatment, were bifurcated into two pools, SBA lohekl for investment, net carried on a cost basis
and SBA loans held for investment at fair value.a&®sult of the BDC Conversion, all loans are réed at fair value as of December 31, 2014 . The

components of SBA loans held for investment, atfalue/SBA unguaranteed investments and SBA lbafdfor investment, net, as of December 31,
2014 and 2013 are as follows (in thousands):

2014 Fair Value 2013 Fair Value 2013 Cost Basis
Gross loans receivable $ 131,08¢ $ 83,98¢ $ 13,34:
Less: Allowance for loan losses — — (1,81))
Less: Deferred origination fees, net — — (841)
Less: Fair value adjustment (9,617) (5,037) —
Total $ 121,47 $ 78,95. $ 10,68¢

As a result of the BDC Conversion, loans origingtedr to October 1, 2010 must now be recordeciatvialue each period. As a result, at December
31, 2014, all SBA loans are recorded at theirvalue.

Below is a summary of the activity in the allowarficeloan losses, cost basis, for the years endsxéimber 31, 2014 and 2013 (in thousands):

Allowance for loan losses, cost basis: 2014 2013

Balance, beginning of year $ 1811 $ 2,58¢
Provision for loan losses (54) 1,32z
Loans charged-off (77¢€) (2,149
Recoveries 48 44
Release of allowance for BDC conversion (1,029 —
Balance, end of year $ — 3 1,811
Individually evaluated for impairment $ — 3 1,60¢
Collectively evaluated for impairment — 20z
Balance, end of year $ — 3 1,811

Total loans, cost basis

Individually evaluated for impairment $ — 3 3,46¢€
Collectively evaluated for impairment — 9,87¢
Balance, end of year $ — 3 13,34

The contractual maturities of SBA loans held fardstment are as follows (in thousands):

2014 Fair Value 2013 Fair Value 2013 Cost Basis
Due in one year or less $ 1,117 $ — $ 31¢
Due between one and five years 2,34¢ — 4,50¢
Due after five years 127,62« 83,98¢ 8,51:
Total loans receivable, gross $ 131,08¢ $ 83,98¢ $ 13,341

The payment status of gross SBA loans held forstraent/SBA unguaranteed investments at Decemb&034, and 2013 are as follows:
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(in thousands)

Days Past Due 2014 2013

Current $ 117,04 $ 84,80¢
30-89 4,46: 4,84:
>90 — —
Non-accrual 9,58¢ 7,67¢
Balance (net) $ 131,08¢ $ 97,32¢

The outstanding balances of loans past due oveda98 and still accruing interest as of DecembefB13 totaled $1,128,000 ; there were no
performing loans past due over 90 days and stilllacg interest as of December 31, 2014 .

The Company evaluates the credit quality of itslpartfolio by employing a risk rating system tigsimilar to the Uniform Classification System
which is the asset classification system adoptetheyrederal Financial Institution Examinations @l The Companyg risk rating system is granu
with multiple risk ratings in both the AcceptabledaSubstandard categories. Assignment of the ting predicated upon numerous factors, including
credit risk scores, collateral type, loan to vataos, industry, financial health of the busingssyment history, other internal metrics/analyais]
qualitative assessments.

Risk ratings are refreshed as appropriate based cqusiderations such as market conditions, loanagheristics, and portfolio trends. The Company’
gross SBA loans held for investment/SBA unguarahteeestments by credit quality indicator at Decembl, 2014 and 2013 are as follows:

(in thousands)

Risk Rating 2014 2013 Fair Value 2013 Cost Basis
Acceptable $ 106,24: $ 66,43¢ $ 7,42(
Other assets special mention 13,05+ 12,27¢ 2,23¢
Substandard 11,28: 5,271 3,28¢
Doubtful 512 — 39t
Loss — — 9
Balance $ 131,08¢ $ 83,98¢ $ 13,34:

All loans are priced at the Prime interest rates glpproximately 2.75% to 3.75% . The only loan$aifixed interest rate are defaulted loans of Wwhic
the guaranteed portion sold is repurchased frons¢leendary market by the SBA, while the unguarahpeetion of the loans still remains with the
Company. As of December 31, 2014 and 2013, net BBAs receivable held for investment with adjulstafiterest rates totaled $123,489,000 and
$91,083,000 , respectively.

For the years ended December 31, 2014 and 20€3Cdmpany funded $202,269,000 and $177,941,0Gf2ahlbans and sold approximately
$130,356,000 and $131,733,000 of the guarantedipaf the loans, respectively. Receivables froanks traded but not settled of $0 and
$13,606,000 as of December 31, 2014 and 2013 ectsely, are presented as broker receivable iratttempanying consolidated balance sheets.

As of December 31, 2014 , $31,913,000 of the gueeshportion of SBA loans and $11,229,000 of thguamanteed portion of SBA loans
collateralized the current outstanding balancenenGompany’s line of credit with Capital One an@®990,000 of the unguaranteed portions of SBA
loans transferred via our securitization transactiollateralized the notes issued by the Trust.

Loans by industry and geographic concentrationdgbabunted for more than 5% of the outstandinggloans receivable held for investment balance
as of December 31, 2014 and 2013 were as follawthiusands):
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2014 2013

State

New York $ 14,77¢ $ 12,81
Florida 14,61: 9,28(
Connecticut 10,09: 7,27¢
Texas 7,97¢ 6,957
Pennsylvania 8,33¢ 6,47(
Georgia 7,69¢ 6,45(
California — 6,14(
New Jersey 8,42( 5,48¢

At December 31, 2014 and 2013, total impaired $cmounted to $9,811,000 and $7,678,000 , respigctinf which $9,811,000 and $4,212,006re

on a fair value basis at December 31, 2014 and 26dspectively. For the years ended December@®14 2nd 2013 , the average balance of impaired
loans was $8,787,000 and $6,887,000 , and appreeiyrB0 and $1,609,000 in specific reserves arided in the allowance for loan losses and $0
and $163,000 of valuation allowances were allocatginst such impaired loans, respectively.

Had interest on these impaired non-accrual loars hecrued, such interest would have totaled $880d $434,000 for 2014 and 2013,
respectively. Interest income, which is recogniaadh cash basis, related to the impaired non-alccraas for the years ended December 31, 2014 and
2013, was not material.

As a result of the BDC conversion, the Companymatbans renegotiated in troubled debt restruogsrzes of December 31, 2014 . The Company had
loans renegotiated in TDRs of $3,409,000 as of Béez 31, 2013, of which $1,332,000 was includedan-accrual loans and $2,077,000 was on
accrual status. An analysis of loans restructunefDR for the years ended December 31, 2014 and B0ds follows (in thousands):

Type of Concession Loans Restructured - 2014 Loans Restructured - 2013
Principal Principal
Balance at Balance at
Number Restructure Number Restructure
of Notes Date of Notes Date
Payment reduction / Interest-only period — % — 4 3 42k

Prior to the BDC conversion, TDRs that returned twmn-performing status postedification were considered redefaulted loanswaeck treated in th
same manner as other non-performing loans in thiéofio. For the year ended December 31, 2013rgetheere 3 redefaulted loans with a
corresponding principal balance of approximatelg,$00 ; and resulted in approximately $ 4,000 imesponding charge-offs of redefaulted loans
during 2013 .

NOTE 6—TRANSACTIONS WITH AFFILIATED COMPANIES:

An affiliated company is a company in which the Qamy has an ownership of 5% or more of its votiecusities. A controlled affiliate is a company
in which the Company owns more than 25% of itsngp8ecurities. Transactions related to our investseith controlled affiliates for the period
November 12, 2014 through December 31, 2014 wefellasvs:
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Portfolio Company

Controlled Affiliates

Small Business Lending, Inc.
PMTWorks Payroll, LLC

CDS Business Services, Inc.

Advanced Cyber Security Systems, LLC
Secure CyberGateway Services, LLC

Business Connect, LLC

Total Controlled Affiliates

Fair Value at Fair Value at
November 12, Purchases Sales Net realized Net unrealized December 31, Interestand Dividend
2014 (cost) (cost) gains/(losses) gains/(losses) 2014 other income income
$ 2,90C $ — $ — 3 — 3 — 2,90C $ — 37
92C — — — — 92( 13 —
1,97¢ — — — — 1,97¢ 5 —
_ _ _ _ _ _ 7 _
2,40( — — — — 2,40( 4 —
— — — — — — 2 —
$ 8,19¢ $ — $ — 3 — $ — 8,19¢ $ 31 % 37
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NOTE 7—ACCOUNTS RECEIVABLE:

Accounts receivable consists of the following at®mber 31, 2014 (post BDC Conversion) and 201&hfnsands):

2014 2013

Purchased receivables $ — 3 7,76¢€
Electronic payment processing settlement receigable — 2,12
Customer receivables 114 1,98:¢
Other receivables 204 601
31¢ 12,47

Allowance for doubtful accounts a7 (871)
Total $ 147  $ 11,60:

NOTE 8—SERVICING ASSETS:

For the year ended December 31, 2013, the Compaigwed capitalized servicing assets prior to tBe&CBConversion. This review was performed
based on risk strata, which were determined osagdiregated basis given the predominant risk cteaistics of the underlying loans. The
predominant risk characteristics are loan termsyad of loan origination. At December 31, 2014/&xng assets are measured at fair value and are
not reviewed for impairment.

The following summarizes the activity pertainingsgrvicing assets for the years ended Decemb&(03¥, and 2013 (in thousands):

2014 2013
Balance, beginning of year $ 6,77¢ $ 4,68:
Servicing assets capitalized 3,232 3,24¢
Servicing assets amortized (1,365) (1,159
Fair value adjustment for BDC Conversion 96( —
Unrealized loss (220 —
Balance, end of year $ 9,48 $ 6,77¢

For the years ended December 31, 2014 , 2013 atfl, X®rvicing fees received on the Company’s SBA @riginated portfolio totaled $3,673,000 ,
$2,769,000 and $2,297,000 , respectively. Throughelhber 11, 2014, the Company also performed segvfanctions on loans originated by other
lenders. The Company does not retain any risk ah portfolios and earns servicing fees based upontaally negotiated fee per loan. The total
servicing fee income recognized for loans servioeathers For the period ended November 11, 284d,the years ended December 31, 2013 and
2012 was $6,142,000 , $3,796,000 and $4,564,08€pectively. The carrying value of the capitalisedvicing assets were $6,776,000 at December
31, 2013 . The estimated fair value of capitaligedricing assets were $9,483,000 and $7,959,0D@@mber 31, 2014 and 2013, respectively. The
estimated fair value of servicing assets at Decer@bg2014 was determined using a discount fabt@tris a blended approach of the weighted average
cost of capital and the weighted average servisprgad of 11.58% , prepayment speed of 19% , adenage default rate of 25% he estimated fa
value of servicing assets at December 31, 2013detsmined using a discount rate of 11% , weightexstage prepayment speeds ranging from 0% to
11% , depending upon certain characteristics ofdae portfolio, weighted average life of 5.00 y&@aand an average default rate of 3% . At
December 31, 2014 , servicing assets are carritadratalue, at December 31, 2013, servicing assete recorded using the amortization method.

NOTE 9—FIXED ASSETS:
The Company'’s fixed assets are composed of thewol at December 31, 2014 and 2013 (in thousands):
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2014 2013

Computer and office equipment $ 150¢ % 2,89¢
Furniture and fixtures 34: 66€
Leasehold improvements 152 462
Computer software and website 2,12¢ 4,744
Computer servers and storage — 4,813
Leased property — 701

4,127 14,28t
Accumulated depreciation and amortization (3,79¢) (10,54
Net fixed assets $ 32¢ % 3,741

Depreciation and amortization expense for fixecsstr the period ended November 11, 2014 , anidgp&lovember 12 to December 31, 2014 was $
1,562,000 and $ 25,000, respectively. Depreciaimhamortization expense for fixed assets foydas ended December 31, 2013 and 2012 was
$1,768,000 and $1,619,000 , respectively.

NOTE 10—GOODWILL AND OTHER INTANGIBLES:

The net carrying value of goodwill as of Decembgr&14 (Post BDC Conversion) and 2013 by segnsess follows (in thousands):

2014 2013
Electronic payment processing $ — 3 3,004
Web hosting — 7,20¢
Corporate activities — 17¢
Small business finance — 1,70¢
Total goodwill $ — 3 12,09:

The changes in the carrying amount of goodwilltfer years ended December 31, 2014 and 2013 aodl@sd (in thousands):

Total
Balance as of December 31, 2012 and 2013 $ 12,09
Goodwill impairment (2,70¢6)
Conversion to BDC (20,38¢)

Balance as of December 31, 2014 $ —

In performing Step 1 of the impairment test the @any estimated the fair value of the reportingsibéised on a combination of an income approach
using a discounted cash flow analysis and markstdapproach based on comparable public comp&dsed on this analysis, it was determined that
the carrying value of the NBC reporting unit, indilug goodwill exceeded its fair value requiring tbempany to perform Step 2 of the goodwiill
impairment test to measure the amount of impairrtess, if any. In performing Step 2 of the goodwitipairment test, the Company compared the
implied fair value of the NBC reporting unit's gaatl to the carrying value of goodwill. This tessulted in a non-cash, goodwill impairment charge
of $1,706,000 and a write off of goodwill. This impnent has been reported in total expenses ocatigolidated statement of income during the
period ended November 11, 2014.

In conjunction with the conversion to a BDC, they@o goodwill on the consolidated balance sheef &ecember 31, 2014 . All goodwill (after
impairment) has been recorded on the balance sbkeeteh respective deconsolidated subsidiary #seo€onversion date.

Other intangible assets as of December 31, 2012t BIoC Conversion) and 2013 are comprised of theviing (in thousands):
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2014 2013
Customer merchant accounts $ — % 2,19:
Customer insurance accounts 74C 74C
Trade name (indefinite lived) — 55C
74C 3,48t
Accumulated amortization (29¢€) (2,247)
Net intangible assets $ 444 % 1,24(

Customer merchant accounts are amortized overta 66 month period, and customer insurance acca@watbeing amortized over a period of 60
months. Other intangibles (excluding the trade name wiias an indefinite life and is subject to annuglamment review) are being amortized ov
period ranging from 18 to 36 months . As a restithe conversion to a BDC, all other intangibleshvthe exception of Customer insurance accounts
are held by controlled portfolio companies andinoluded in the consolidated balance sheet at Dbee®il, 2014 . Total amortization expense
included in the accompanying consolidated statesngfnincome related to intangibles for the yeadeeihDecember 31, 2014 , 2013 and 2012 was
$231,000, $363,000 and $629,000 , respectively.

Total expected amortization expense for the nextetfiscal years is as follows (in thousands):

Merchant Insurance

December 31, Accounts Accounts
2015 $ —  $ 14¢
2016 — 14¢
2017 — 14¢
$ —  $ 444

For the years ended December 31, 2014 , 2013 &tftl, 28ere was no impairment related to its custamerchant and insurance accounts. The
intangible trade name, CrystalTech Web Hostingctvlais of December 31, 2014 is held by a contrgitatfolio company has an indefinite life and is
assessed annually for impairment.

NOTE 11—ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES:

The following table details the components of actsypayable, accrued expenses and other liabiiti@®ecember 31, 2014 (Post BDC Conversion)
and 2013 (in thousands):

2014 2013
Due to participants and SBA (a) $ 3,10C $ 2,64¢
Due to clients 42k 481
Accrued payroll and related expenses 1,552 1,86¢
Deferred rent 324 841
Chargeback reserves — 34¢
Deposits and other reserves — 1,93¢
Residuals and commissions payable 19C 1,142
Current tax payable — 1,53t
Other 2,09z 3,89¢
Total accounts payable, accrued expenses andlithidities $ 768: $ 14,68¢

(@) Primarily represents loan related remittances veckby NSBF, and due to third part

NOTE 12—NOTES PAYABLE:
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At December 31, 2014 (Post BDC Conversion) and 2@k8 Company had long-term debt outstanding cagrof the following (in thousands):

2014 2013
Notes payable:
Capital One lines of credit (NSBF)
Guaranteed line $ 28,72: $ 21,26:
Unguaranteed line 5,13¢ 4,691
Capital One line of credit and term loan (NBS)
Revolving line of credit — —
Term loan 9,16 —
Summit Partners Credit Advisors, L.P. (NBS) — 8,65(
Sterling National bank line of credit (NBC) — 6,02¢
Capital One term loan (NTS) — 59C
Total notes payable 43,02 41,21¢
Note payable — Securitization trust VIE 79,52( 60,14(
Total notes payable $ 122,54 $ 101,35¢
Capital lease obligation $ 33 % 642

In June 2014, the Company entered into a four $285000,000 credit agreement with Capital One abingj of a $10,000,000 term loan and a
revolving line of credit of up to $10,000,000. Ripal and interest on the term loan are payabletey in arrears and the interest rate is Primus pl
2.5% . The term loan is being amortized over a f@ar period with a final payment due on the matudate. The interest rate on the revolving line of
credit is also Prime plus 2.5% and is payable mgritharrears with the principal due at maturity.dddition, the revolving line accrues interest of
0.375% on the unused portion of the line whichaggble quarterly in arrears.

The purpose of the new facilities was to refinatimeCompany's existing debt from Summit PartneesiiCAdvisors, L.P., payoff the current portion
of the NTS loan, and for general working capitalgmses. The Company incurred deferred financingsaafsapproximately $279,000 which are being
amortized to interest expense over the term ofabiities. In addition, and in connection with thay-off of the Summit Partners note payable, the
Company expensed the remaining debt discount afiedred financing costs related to Summit, whichulesl in a charge to operations for the period
ended November 11, 2014 of $1,905,000. Interestresgoon the facility for the year ended DecembeB814 was approximately $409,000. Interest
expense on the Summit debt, including $1,905,00@mfining debt discount and deferred financindscespensed at the time of the Capital One
refinance, was $2,953,000 and $1,521,000 for thesyended December 31, 2014 and 2013, respectively.

The new Capital One facilities require the adheeeinccertain financial covenants including minimBBITDA, fixed charge coverage ratios, funded
debt to EBITDA ratios, as well as minimum cash hatrequirements. As of December 31, 2014, the @oampras in compliance with all financial
covenants.

In July 2013 the SBA lender received an extensiothe maturity of its warehouse lines of creditaliog $27,000,000, with Capital One from
September 30, 2013 to May 31, 2015, at which timeedutstanding balance would be converted intoeethiear term loan. The extension also
enhanced the terms of the credit facilities by reimpthe $15,000,000 funding sublimit for the namganteed portions of the SBA 7(a) loans NSBF
originates, and increasing the advance rate to 6 50% for the non-guaranteed portions of the SB#) loans. In October 2014, the SBA lender
closed an additional $23,000,000 in financing v@#pital One, NA which increased the existing reir@\credit facility from $27,000,000 to
$50,000,000. The amendment also extended the tetime acility from May 31, 2015 to May 16, 2018.

As of December 31, 2014 and 2013, NSBF had $33)8b6and $25,952,000 outstanding under the lingeagfit The interest rate on the portion of the
facility, collateralized by the government guarautgortion of SBA 7(a) loans, is set at Prime dli0%, and there is a quarterly facility fee edoal

25 basis points on the unused portion of the réngleredit calculated as of the end of each caleqdarter. The interest rate on the portion of the
facility, collateralized by the non-guaranteed oriof SBA 7(a) loans, is set at Prime plus 1.87&%@ there is a quarterly facility fee equal tab0®2

on the unused portion of the revolving credit cilted as of the end of each calendar quarter.
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Total interest expense attributable to the NSBFit@aPne facility for the years ended DecemberZii14, 2013 and 2012 was $1,070,000, $886,000
and $392,000, respectively.

Since 2010, NSBF has engaged in securitizatiotiseofinguaranteed portions of its SBA 7(a) loanshénsecuritization, it uses a special purpose
(the “Trust”) which is considered a VIE. Applyiniget consolidation requirements for VIEs under theoaating rules in ASC Topic 860, Transfers and
Servicing, and ASC Topic 810, Consolidation, whiettame effective January 1, 2010, the Companyrdeted that as the primary beneficiary of the
securitization vehicle, based on its power to diestivities through its role as servicer for thei§t and its obligation to absorb losses and tight
receive benefits, it needed to consolidate thergteration into its financial statements. NSBF thiere consolidated the entity using the carrying
amounts of the Trust’s assets and liabilities. N$BHRtinues to recognize the assets in loans helehfestment and recognize the associated financing
in Bank notes payable.

In March 2013, the Company completed a third sézation resulting in $20,909,000 of notes beirgped in a private placement transaction. The
SBA lender transferred the unguaranteed portior&B# loans in the amount of $23,569,000 and antimhail $5,900,000 for new loans to be funded
subsequent to the transaction to a special purputsty, Newtek Small Business Loan Trust 2013-1e fibtes received an “A” rating by S&P, and the
final maturity date of the notes is June 25, 203& proceeds of the transaction have been andbevilised to repay debt and originate new loans.

In December 2013, NSBF completed an additionakaation whereby the unguaranteed portions of SBAdmf $23,947,000, and an additional
$3,642,000 in loans issued subsequent to the thosawas transferred to the Trust. The Trustim issued securitization notes for the par amoiint
$24,433,000 against the assets in a private plateffike notes received an “A” rating by S&P, ane final maturity date of the amended notes is
April 25, 2039. The proceeds of the transactiorehaeen and will be used to repay debt and origimeteloans.

In December 2014, NSBF completed an additionaktaation which resulted in the transfer of $36,000,06f unguaranteed portions of SBA loans.
The Trust in turn issued securitization notes lier par amount of $31,700,000 against the assetpiiivate placement. The notes received an “A”
rating by S&P, and the final maturity date of thetas is April 2040. The proceeds of the transadt@ave been and will be used to repay debt and
originate new loans.

Total interest expense attributable to the Trustlie years ended December 31, 2014, 2013 and®84%3,081,000, $2,111,000 and $1,257,000,
respectively.

Deferred financing costs associated with the stzation transactions totaled $3,776,000 and $2(8®lat December 31, 2014 and 2013, respecti

of which $1,226,000 and $734,000 has been amortizeel net balance of $2,550,000 and $2,187,00txlsded in prepaid expenses and other assets
on the accompanying consolidated balance she@efémber 31, 2014 and 2013, the assets (befonevedse loan losses and discount) and liabilities
of the consolidated Trust totaled $73,412,000 &G 10,000, respectively.

The Trust is only permitted to purchase the unguaed portion of SBA 7(a) loans, issue asset-baskedrities, and make payments on the securities.
The Trust only issued a single series of securitiggy for the unguaranteed portions it acquirethfNSBF and will be dissolved when those
securities have been paid in full. The primary sedor repayment of the debt is the cash flows gead from the unguaranteed portion of SBA 7(a)
loans owned by the Trust; principal on the debl bl paid by cash flow in excess of that needgubovarious fees related to the operation of thest
and interest on the debt. The debt has an expeawéadrity of about six years based on the expeotefbpnance of the underlying collateral and
structure of the debt and a legal maturity of 3@rgdrom the date of issuance. The assets of tingt @re legally isolated and are not availableaty p
NSBF's creditors. However, NSBF continues to retaimtigto cash reserves and residual interests ifrie and will receive servicing income. For
bankruptcy analysis purposes, NSBF sold the ungteed portions to the Trust in a true sale and'tiast is a separate legal entity. The investors and
the Trusts have no recourse to any of NSBF’s aiksets for failure of debtors to pay when due; MeweNSBF’s parent, Newtek, has provided a
limited guaranty to the investors in the Trustnaanount not to exceed 10% of the original issuamseunt (or $2,778,000), to be used after all ef th
assets of the Trust have been exhausted. Thewetesssued with an AA rating from S&P based onuhderlying collateral.

In February 2011, NBC closed a three year, $100@@line of credit with Sterling National Bank (€ling”). The facility was used to pay off existi
debt and for the purchase of receivables and etbeting capital purposes. In December 2012, annaiment was signed providing that upon the
occurrence of certain events, the maximum amoutiteofine of credit under the Agreement can beeased from $10,000,000 to $15,000,000 at a
later date upon NBC's request. The Amendment attended the maturity date from February 28, 201B8dbruary 28, 2016.

As of November 11, 2014 and December 31, 2013, R&L$5,466,000 and $6,026,000 outstanding unddingme of credit. The Sterling interest rate
is set at 5.00% or Prime plus 2.00%, whicheveighdr, with interest on the line to be paid montinharrears. The line is and will be collateralizsd
the receivables purchased, as well as all othet@s$§ NBC. The line is
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guaranteed by the Company; in addition, the Compippsited $750,000 with Sterling to collateratize guarantee. The agreement includes such
financial covenants as minimum tangible net wortd maximum leverage ratio. The Company is subgeatéeting a maximum leverage ratio test and
a future net loss test. As of December 31, 20llCbmpany was in compliance with the financial cards set in this line.

Total interest expense for the period ended Noverhbge2014 and for the years ended December 3B 20d 2012 was $272,000, $451,000 and
$333,000, respectively. The weighted average @ffeinterest rate for the period ended November2014 was 5.58%. Through November 11, 2014,
NBC had capitalized $145,000 of deferred finanaogts attributable to the Sterling line of whiclL®1D00 has been amortized. Amortization for
period ended November 11, 2014 and for the yeata®eBecember 31, 2013 and 2012 was $20,000, $25/80835,000, respectively.

In October 2007, NTS entered into a Loan and SgcAgreement with Capital One which provided faesolving credit facility of up to $10,000,000
available to both NTS and the Company, for a tefvo years. The interest rate was LIBOR plus 2d&9d the agreement included a quarterly facility
fee equal to 0.25% on the unused portion of theoRég Credit calculated as of the end of eachrudde quarter. The agreement included such
financial covenants as a minimum fixed charge cageratio and a maximum funded debt to EBITDA. Nagitalized $65,000 of deferred financing
costs attributable to the Capital One line. In @wtion with the loan, on October 19, 2007 NewtekiBess Services, Inc. entered into a Guaranty of
Payment and Performance with Capital One and ahtate a Pledge Agreement with Capital One pledgh®TS stock as collateral. In October
2009, the $2,500,000 borrowed under the line aditmnverted to a three year term loan, and whsexquently extended to a five year term loan, at
the greater of Prime plus 2.50% or 5.75% intewsd, maturing on May 1, 2015. This loan was paifliinin June 2014 in connection with the NBS
facility. Total interest expense for the period eddNovember 11, 2014 and for the years ended DemeBih 2013 and 2012 was $13,000, $46,00C
$70,000, respectively.

Total expected principal repayments for the nesd fiscal years and thereafter are as followsHausands):

December 31, Notes Payable Capital Lease Total
2015 $ 30,38¢ $ 16 $ 30,40¢
2016 1,667 16 1,68
2017 1,66 1 1,66¢
2018 4,167 — 4,167
2019 — — —
Thereafter 84,65¢ — 84,65«
$ 122,54 $ 33 ¢ 122,57¢

NOTE 13—NOTES PAYABLE IN CREDITS IN LIEU OF CASH:
Each Capco has separate contractual arrangemehttheiCertified Investors obligating the Capcartake payments on the Notes.
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At the time the Capcos obtained the proceeds franissuance of the Notes, Capco warrants or Compamynon shares to the Certified Investors, the
proceeds were deposited into escrow accounts whadglired that the insurance contracts be concuyrand simultaneously purchased from the
insurer before the remaining proceeds could basele to and utilized by the Capco. The Capco Ngiteements require, as a condition precedent to
the funding of the Notes that insurance be purah&seover the risks associated with the operaticthe Capco. This insurance is purchased from
Chartis Specialty Insurance Company and NationabtRire Insurance Company of Pittsburgh, both &lilases of Chartis, Inc. (Chartis), an
international insurer. Chartis and these subsigtaaire “A+” credit rated by S&P. In order to compligh this condition precedent to the funding, the
Notes closing is structured as follows: (1) thetified Investors wire the proceeds from the Nosssiance directly into an escrow account; (2

escrow agent, pursuant to the requirements unddddibe and escrow agreement, automatically andlsineously funds the purchase of the insurance
contract from the proceeds received. The Notesinffecannot close without the purchase of the iasce, and the Capcos are not entitled to the use
and benefit of the net proceeds received untiegerow agent has completed the payment for thegnsa. Under the terms of this insurance, the
insurer incurs the primary obligation to repay @extified Investors a substantial portion of thétdes well as to make compensatory payments in the
event of a loss of the availability of the related credits. The Coverage A portion of these camdrenakes the insurer primarily obligated for atipor

of the liability.

The Capcos, however, are secondarily, or contigdigble for such payments. The Capco, as a sgrobligor, must assess whether it has a
contingency to record on the date of issuance ardey reporting date thereafter until the insumerkes all their required payments. As of
December 31, 2014 , the insurer has made all afcheduled cash payments under Coverage A, theréfercontingent liability of the Company has
been extinguished.

The Coverage B portion of these contracts providethe payment of cash in lieu of tax creditstie event the Capco becomes decertified. The
Capcos remain primarily liable for the requiremintleliver tax credits (or make cash paymentsein 6f tax credits not delivered).

Although Coverage B protects the Certified Investas described above, the Company remains primetille for the portion of this obligation. This
liability has been recorded as notes payable iditsrén lieu of cash, representing the presentevalithe Capcos’ total liability it must pay to the
Certified Investors. Such amount will be increabgan accretion of interest expense during the tefrthe Notes and will decrease as the Capcos pay
interest by delivering the tax credits, or payiagit.

As discussed in Note 3, the Company adopted fairevaption for financial assets and liabilities corrent with its adoption fair value accounting
effective January 1, 2008 for valuing Notes payatléeu of cash with the exception of Wilshire Aslers, LLC. Following is a summary of activity of
Notes payable in credits in lieu of cash balanecelfe years endeDecember 31, 2014 and 2013 (in thousands):

2014 2013
Balance, beginning of year $ 3,641 $ 8,70z
Add: Accretion of interest expense 53 13t
Less: Tax credits delivered (1,460 (5,187)
Fair value adjustment 5) (15)
Balance, end of year $ 2,22¢  $ 3,641

Under the Note agreements, no interest is paithéyCapcos in cash provided that the Certified ltoregeceive the uninterrupted use of the tax
credits. The Certified Investors acknowledge, i lote agreements, that the insurer is primar#gpoasible for making the scheduled cash payments
as provided in the Notes.

NOTE 14—NON-CONTROLLING INTERESTS:

The following is the aggregate percentage intesEie non-controlling interests as of December2®1,3 (in thousands):

Minority -Owned Entity % Interest 2014 2013
Wilshire Alabama Partners, LLC 0.6% $ — % 3
Exponential of New York, LLC 61.(% — 2,08¢
Other (*) — — (42€)
Total $ — % 1,66¢
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* Other includes non-controlling interests in PM®¥Ks Payroll, LLC, and Secure Cyber Gateway SesyiteC (“OLS"). During 2014 , the
Company completed a restructure of equity for Ofo8nerly 50.1% minority owned, which included theneersion of $518,008ebt payabl:
to Wilshire Texas Partners, LLC (“WTL1"), a relatearty, in exchange for a new class of non-votiragsIB preferred stock and an additional
16.8% share of the common interests of OLS.

At December 31, 2014 , there were no non-contmllinierests as a result of the conversion to a BDC.

NOTE 15—COMMITMENTS AND CONTINGENCIES:
Operating and Employment Commitments

The Company leases office space and other offiog@etent in several states under operating leasseaggnts which expire at various dates through
2019. Those office space leases which are for ithare one year generally contain scheduled rené&sers or escalation clauses.

The following summarizes the Company’s obligatiansl commitments, as of December 31, 2014 (Post Bb@ersion), for future minimum cash
payments required under operating lease and emglolyagreements (in thousands):

Operating Employment

Year Leases * Agreements Total

2015 $ 1671 $ 21C  $ 1,881
2016 637 — 637
2017 58€ — 58€
2018 602 — 602
2019 20t — 20t
Thereafter — — —
Total $ 3,701 $ 21C % 3,911
* Minimum payments have not been reduced by mimmnsublease rentals of $667,000 due in the futudeiunoneancelable subleas

Rent expense for 2014 , 2013 and 2012 was appredyrts2,361,000 , $2,406,000 , and $2,459,000peaes/ely.
Legal Matters

In the ordinary course of business and from timime, we are named as a defendant in various fggakedings. The Company evaluates such
matters on a case by case basis and its polioyderttest vigorously any claims it believes arenaiit compelling merit.

We recognize a liability for a contingency in acmiiexpenses and other liabilities when it is prébéiat a liability has been incurred and the antoun
of loss can be reasonably estimated. If the reddemstimate of a probable loss is a range, wauadtie most likely amount of such loss, and if such
amount is not determinable, then we accrue themmini in the range as the loss accrual. The detetimmaf the outcome and loss estimates requires
significant judgment on the part of management.

The Company is currently involved in various coatreaims and litigation matters. In addition, arglpreviously disclosed and as fully described in
Item 3. Legal Proceedings, during the quarter edde@ 30, 2013 the Federal Trade Commission amerdegisting complaint in the matter Federal
Trade Commission v. WV Universal Management, LL@leto include Universal Processing Services aédnsin, LLC (“UPS”), the Company’s
merchant processing portfolio company, as an amitidefendant on one count of providing substhagisistance in violation of the Telemarketing
Sales Rule. On November 18, 2014, the Court isanedrder granting the FTC’s motion for summarygjment against UPS on the single count.
Subsequently, the FTC filed motions for a permanganhction and equitable monetary relief againBtS_and the other remaining defendants. Prior to
the Court hearing on the motions, UPS and the FEChed a settlement on the FTC’s motion for a peemiainjunction. On February 11, 2015, the
Court granted the FTC’s motion for equitable relighinst UPS and the other remaining defendardeyiog that the remaining defendants pay
$1,735,000 in equitable monetary relief. While the
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court has yet to issue a judgment setting forthi¢ms of the relief granted, UPS has recordederve for the full amount of the potential losoés
December 31, 2014, which is reflected in the felhyyproforma results reported for the segment. Qdrapany strongly disagrees with the court’s
Orders on summary judgment and equitable mone#disf,rand once a judgment is issued, the Compalhylecide what actions to take, including an
appeal of such rulings.

January 21, 2014, NCMIC Finance Corporation (“NCR)Ifled a complaint against Universal Processimgv&es of Wisconsin, LLC (“UPS"), the
Company’s merchant processing subsidiary, in theedrStates District Court for the Southern Didtdtlowa. The Complaint asserts claims against
UPS for breach of the UPS and NCMIC agreementhfeprocessing of credit card transactions, andssexketary relief. The Company believes that
the claims asserted in the complaint are whollhaut merit and intends to vigorously defend théoact

Management has determined that, in the aggredhtghar pending legal actions should not have tenl adverse effect on our consolidated results
of operations, cash flows or financial conditiamalddition, we believe that any amount that co@ddasonably estimated of potential loss or rafige o
potential loss is not material.

NOTE 16—TREASURY STOCK:

Shares of common stock repurchased by the Compamgeorded at cost as treasury stock and resaltéduction of equity in our consolidated
balance sheet. From time-to-time, treasury shaessbe reissued as part of our stock-based compengabgrams. When shares are reissued, we use
the weighted average cost method for determinirsg dde difference between the cost of the shardstee issuance price is added or deducted from
additional paid-in capital.

In November 2011, the Newtek Board of Directorsped a stock buy-back program authorizing managetoesmter the market to re-purchase up to
200,000 of the Company’s common shares. This 200s8@re authorization replaced the unexercisedbpsrof two previous authorizations and
terminated in 2014 . As of December 31, 2014 Gbmpany purchased a total of 160,584 treasury sharéer this authorization. The Company
reissued 0 and 9,848 shares in 2014 and 2013eatdggly, in connection with the Company’s 401k atgprogram, and during 2014 reissued 185,155
shares related to the exercise of non-qualifiedkstptions, including warrants, 6,026 shares rdl&dethe exercise of incentive stock options, and
52,800 shares of restricted stock. In addition563 shares that were held by an affiliate wereeidso the Company in 2008 as settlement of an
outstanding liability and were being held as trepshares at December 31, 2013 . In November 20&4Company retired 61,620 shares of its
common stock.

NOTE 17—REVERSE STOCK SPLIT:

At the Special Meeting of Shareholders held on @et@2, 2014, the Company’s shareholders approvedease split of the Company’s shares.
Following the Special Meeting, the Company’s Boaf@irectors approved the reverse split ratio o¢ oew share for each five (1:5) of the
Companys current common shares. The reverse stock spiieffactive as of the close of business on OctaBeR014. All references in this Repor
number of shares, price per share and weightedi@garumber of shares outstanding of Common Stack torthis reverse stock split have been
adjusted to reflect the reverse stock split onti@agtive basis, unless otherwise noted.

NOTE 18—INCOME PER SHARE:

Basic income per share is computed based on thghteel average number of common shares outstandimgdhe period. The dilutive effect of
common share equivalents is included in the caficnaf diluted income per share only when the @ffg their inclusion would be dilutive (in
thousands, except for per share data).
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For the Period
Ended November

11, Year Ended December 31,
The calculations of Net Income Per Share were: 2014 2013 2012
Numerator:
Numerator for basic and diluted EPS—net incomelabksd to
common stockholders $ 3,29 $ 7,52¢ $ 5,64%
Denominator:
Denominator for basic EPS—weighted average shares 7,31 7,05¢ 7,10¢
Denominator for diluted EPS—weighted average shares 7,31¢ 7,581 7,34¢
Net income per share: Basic $ 0.4t $ 1.07 $ 0.7¢
Net income per share: Diluted $ 04t $ 0.9¢ $ 0.77

The amount of anti-dilutive shares/units excludearf above is as follows (in thousands):

For the Period Ended

November 11, Year Ended December 31,

2014 2013 2012
Stock options — — —
Warrants — — 10
Contingently issuable shares 17 17 17

NOTE 19—NET INCREASE IN NET ASSETS PER SHARE:

The following table summarizes the calculationstf@ net increase in net assets resulting fromatiogis per common share for the period November
12 to December 31, 2014.

For the Period
Ended November 12
to December 31,

2014
Net increase in net assets resulting from operation $ 681
Weighted average shares outstanding 7,62(
Net increase in net assets resulting from opersifj@n common share $ 0.0¢

NOTE 20—WARRANT:

During the year ended December 31, 2014, Summih®&ar Credit Advisors, L.P. completed a cashlessaise of their warrants. This exercise rest
in the issuance of 336,875 shares of the Compamytenon shares. 181,778 of the shares were issordtfie Company’s treasury stock.

NOTE 21—INCOME FROM TAX CREDITS:

Each Capco has a contractual arrangement withteydar state or jurisdiction that legally entitldse Capco to earn and deliver tax credits (ranging
from 4% to 11% per year) from the state or judidn upon satisfying certain criteria. In fisc&l12 , 2013 and 2012 , the Company recognized
income from tax credits resulting from the accretid the discount attributable to tax credits edrimeprior years. As the tax credits are deliveiethe
Certified Investors, the asset balance is offsairesy notes payable in credits in lieu of cashdssussed in Note 3, the Company adopted fair value
accounting concurrently with the adoption of faiue option for financial assets and financialilities on January 1, 2008 to value its credittien

of
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cash balance. As a result, the income from taxitcaedretion for the years ended December 31, 2@D43 and 2012 has been recorded at fair value.
The total income from tax credits recognized ireraves in the consolidated statements of incomep@aH00 , $113,000 , and $522,000 for the years
ended December 31, 2014 , 2013 and 2012 , resphctiv

NOTE 22—INCOME TAXES:

The Company'’s tax provision is based on the Comigamgsults for the full year on a consolidated tagi® Although the company converted to a E
on November 11, 2014, it will not be eligible teei RIC status until the year ended December 315.20he company’s deferred tax asset, currently
reflected on the consolidated balance sheet, wilbminated and closed out to additional paidapital on January 1, 2015.

Provision for income taxes for the years ended Boeg 31, 2014 , 2013 and 2012 is as follows (iudands):

2014 2013 2012
Current:

Federal $ 2,74  $ 507t $ 4,511
State and local 1,04 13z 1,51¢
3,78t 5,207 6,03(

Deferred:
Federal 29¢€ (1,137 (1,737)
State and local 48 (257) (417)
344 (1,289 (2,149
Total provision for income taxes $ 4,12¢ $ 391t $ 3,88:

Included in the 2013 current state provision is@eivable from state tax refunds in the amounppfeximately $ 1,115,000 , which favorably
impacted the Company’s effective tax rate by apipnaxely 8.6% for the year ended December 31, 208s receivable resulted from the amendn
of the 2010, 2011 and 2012 tax returns.

A reconciliation of income taxes computed at th8.Uederal statutory income tax rate to the prowvisor income taxes for the years ended
December 31, 2014 , 2013 and 2012 is as followthfasands):

2014 Provision 2013 Provision 2012 Provision

Provision (benefit) for income taxes at U.S. fetlstatutory rate of 35% $ 2,655 $ 387/ $ 3,30¢
State and local taxes, net of federal benefit 70¢ 39¢ 72C
Deferred adjustment true-ups — 11€ —
Permanent differences 47 91 46
Goodwill impairment 597 — —
Deferred tax asset valuation allowance increaserédse) 20C 17¢ (18¢)
Change in NYC valuation allowance — (3,370) —
Deferred rate true up — NYC NOL — 3,37( —
Other — refund from prior year amended state rsturn — (639 —
Other 15 (101 (3)

Total provision (benefit) for income taxes $ 4,12¢ $ 391t % 3,88:

Deferred tax assets and liabilities consisted efftitlowing at December 31, 2014 and 2013 (in taods):
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2014 2013

Deferred tax assets:

Net operating losses (“NOLs”) and capital lossesl(eling New York City NOL) $ 2,19 % 3,19¢
New York City NOL 22k 22k
Prepaid insurance 78 217
Loan loss reserves and fair value discounts 2,46¢ 2,36¢
Flow through of deferred items from investmentgiirlified businesses 522 522
Deferred compensation — 88C
Loss on investments — —
Interest payable in credits in lieu of cash 1,09( 1,177
Depreciation and amortization 44 897
Accrued expenses 771 —
Other 81t 914
Total deferred tax assets before valuation allowanc 8,20¢ 10,39°
Less: Valuation allowance (2,667) (3,457)
Less: Valuation allowance — New York City NOL (22%) (22%)
Total deferred tax assets 5,31¢ 6,71¢
Deferred tax liabilities:

Credits in lieu of cash (1,997 (2,550
Deferred income (457) (56%)
Total deferred tax liabilities (2,449 (3,119
Net deferred tax asset $ 287 $ 3,60¢

As of December 31, 2014 , the Company had groserBeENOLSs of approximately $4,783,000 and statelaod NOLs of approximately $7,447,000
which will begin to expire in 2020 , and $332,00Capital losses with a full valuation allowanceigihwill expire in 2015 . The Federal NOLs are
attributable to NSBF and NBC, of which the NOLSN&C have a full valuation allowance and the NOLSISBF, subject to IRC Section 382
limitations, have a partial valuation allowance.

Realization of the deferred tax assets is deperategenerating sufficient taxable income in futpears. The Company had total valuation allowances
of approximately $2,888,000 and $3,678,000 as afebwer 31, 2014 and 2013, respectively. The chemthe valuation allowance represents the
charge off of capital losses that have expired edus

The Company analyzed its tax positions taken oin Fezleral and state tax returns for the open &ty/2011, 2012 and 2018nd used three levels
analysis in determining whether any uncertainti@sted with respect to these positions. The festl consisted of an analysis of the technical tsieri
of the position, past administrative practices pretedents, industry norms and historical audit@ue. The second level of analysis was used to
determine if the threshold (more than 50% ) wasforethe tax filing position. The third level of alysis consisted of determining the probable
outcome once it was determined that the threshaklmet for the tax filing position. Based on oualgisis, the Company determined that there we
uncertain tax positions and that the Company shprgdail upon examination by the taxing authorities

The Company’s operations have been extended to jottiedictions. This extension involves dealingiwiincertainties and judgments in the
application of tax regulations in these jurisdingoThe final resolution of any tax liabilities atependent upon factors including negotiations with
taxing authorities in these jurisdictions and ratioh of disputes arising from federal, state avahl tax audits. The Company recognizes potential
liabilities associated with anticipated tax audiies that may arise during an examination. Irttarespenalties that are anticipated to be due upon
examination are recognized as accrued interesotied liabilities with an offset to interest andhvet expense. The Company determined that there
no uncertainties with respect to the applicatiotegfregulations in these jurisdictions.

NOTE 23—BENEFIT PLANS:
Defined Contribution Plan

The Company’s employees participate in a definedridmution 401(k) plan (the “Plan”) adopted in 20@4ich covers substantially all employees
based on eligibility. The Plan is designed to emage savings on the part of eligible employees and
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qualifies under Section 401(k) of the Internal Rexe Code. Under the Plan, eligible employees megt & have a portion of their pay, including
overtime and bonuses, reduced each pay periodeasopcontributions up to the maximum allowed &y .| The Company may elect to make a
matching contribution equal to a specified perogataf the participant’s contribution, on their bilze a pre-tax contribution. For the years ended
December 31, 2014 and 2013 , the Company matcHgdosthe first 2% of employee contributions, resgtin $130,000 and $153,000 in expense
recorded in 2014 and 2013, respectively.

NOTE 24—FINANCIAL HIGHLIGHTS:

The financial highlights for the Company are asofwk:

November 12, 2014

Per share data® to December 31, 201
Net asset value at beginning of period $ 13.4¢
Issuance of common stock 2.7z
Net investment loss (0.39)
Net realized gain on investments 0.0¢
Net unrealized appreciation on non-affiliate invesnts 0.3€
Net unrealized loss on servicing assets (0.02)
Net unrealized depreciation on credits in lieuadltand notes payable in credits in lieu of cash —
Net asset value/stockholders' equity at end obpleri $ 16.31
Per share market value at end of period $ 14.7¢
Total return based on market value 13.1(%
Total return based on average net asset valuefsititges' equity 20.87%
Share outstanding at end of period 10,20¢

Ratios/Supplemental Data:

Ratio of expenses to average net assets/stockkbéaprity® 20.4€ %
Ratio of net investment loss to average net aSsets (11.99%
Net assets/stockholders' equity at end of period $ 166,41¢
Average debt outstanding $ 108,48
Average debt outstanding per share $ 10.6¢
Asset coverage ratio 22:%
Portfolio turnover 5.0¢ %

(1) Years prior to becoming a a business develope@mmnpany are not presented in the financial higitté as the information would not be meaning
(2) Based on actual number of shares outstanditigeand of the corresponding period or the weljhteerage shares outstanding for the period,
unless otherwise noted, as appropriate.

(3) Annualized.

NOTE 25—RELATED PARTY TRANSACTIONS:

During the period ended November 11, 2014 and yesadled December 31, 2013, and 2012 , the Companidpd merchant processing for a
company controlled by the father-in-law of a majtockholder and former President of the Companthénapproximate amount of $15,000 , $15,000
and $27,000 , respectively. In connection with ¢hieansactions, the Company recorded a receivédldieé and $1,000 at December 31, 2014 and 2013
respectively.

The Company pays gross residuals to an indepesd&y organization (“ISO'§ontrolled by a major stockholder of the Compartye TSO earns gro
residuals from Newtek, and in turn pays commisstorits sales representatives as well as othertipgrexpenses. Gross residuals paid by the
Company to the ISO for the period ended NovembeR@14 and years ended December 31, 2013 and 2&2approximately $3,241,000 ,
$3,636,000 and $3,155,000 , respectively.

As a result of the BDC Conversion, subsidiariesclvhvere consolidated in prior years are reflecteth@estments in controlled portfolio companies,
held at fair value. As a result, transactions aaldrices with these companies are no longer eligdhniatconsolidation. As of December 31, 2014 , the
Company has $ 3,190,000 due from related partidseh867,000 due to related parties. Related peatysactions from November 12, 2014 through



December 31, 2014 were not material.

NOTE 26—STOCK OPTIONS AND RESTRICTED STOCK GRANTED TO EMPLOYEES:

As of December 31, 2014 , the Company had foureshased compensation plans, which are described/b&he compensation cost that has been
charged against income for those plans was $865,5084,000 and $543,000 for the years ended Deee8ih 2014 , 2013 and 2012 , respectively,
and is included in salaries and benefits and agkeeral and administrative costs in the accompagnyamsolidated statements of income for stock
compensation related to employees and the boalitexftors, respectively.

The Newtek Business Services, Inc. 2000 Stock tineand Deferred Compensation Plan, as amendesl;Z000 Plan”) currently provides for the
issuance of awards of restricted shares for upni@d@mum of 850,000 common shares to employeesiangmployees. The issuance of options u
this Plan expired on December 31, 2009 . All restd shares or previously granted options are dsatithe fair value on the date of grant. Options
issued generally have a maximum term that ranges & to 10 years and vesting provisions that rdraya O to 3 years . As of December 31, 2014,
there are 459,822 shares available for future grader this plan.

The Newtek Business Services, Inc. 2003 Stock lieeiRlan, as amended, (the “2003 Placvijrently provides for the issuance of awards sfrietec
shares or options for up to a maximum of 200,00@roon shares to employees and momployees. All restricted shares or options angeidst the fa
value on the date of grant. Options issued geryehae a maximum term that ranges from 2 to 10syaad vesting provisions that range from 0 to 3
years . As of December 31, 2014 , there were 1@8s88res available for future grant under this plan

The Newtek Business Services, Inc. 2010 Stock tiaeRlan, (the “2010 Plan”) currently provides the issuance of awards of restricted shares or
options for up to a maximum of 330,000 common shiweemployees and namployees. All restricted shares or options angeidsat the fair value ¢
the date of grant. Options issued generally havedmum term that ranges from 2 to 10 years antingeprovisions that range from 0 to 4 years . As
of December 31, 2014 , there were 46,300 shareébleafor future grant under this plan.

The Newtek Business Services Corp. 2014 Stock thaeRlan, (the "2014 Plan™) currently provides fioe issuance of options up to a maximum of
600,000 common shares to employees and non-emglofB@ptions are issued at fair value on the ddtgrant. Options issued generally have a
maximum term that ranges from 2 to 10 years antingeprovisions that range from 0 to 4 years . ABecember 31, 2014 , there were 600,808re:
available for future grant under this plan.

A summary of stock option activity under the 202003, 2010 and 2014 Plans as of December 31, 2@d 4renges during the year then ended are
presented below:
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Weighted Average Aggregate

Shares Weighted Average Remaining Term (In Intrinsic Value
Stock Options (In thousands) Exercise Price years) (In thousands)
Outstanding - December 31, 2013 11€ % 7.24 328 $ 1,00z
Granted 5 20.0¢
Exercised (111) 7.1¢
Expired 2 7.8%
Cancelled (20 13.61
Outstanding - December 31, 2014 — % — — % —

Exercisable - December 31, 2014 —

As of December 31, 2014 , there were no unrecodrivenpensation costs related to non-vested shaedlmmmpensation arrangements granted unde
the 2000, 2003, 2010 and 2014 Plans.

In March 2011, Newtek granted certain employeescetives and board of directors an aggregate oPP8shares of restricted stock valued at
$1,941,000 or $8.50 per share. The fair value e$e¢tgrants was determined using the fair valubeo€bmmon shares at the grant date. The restricted
shares are forfeitable upon early voluntary or lamtary termination of the employee. Upon vestihg, grantee will receive one common share for
each restricted share vested. Under the termseqgflén, these share awards do not include votgiggiuntil the shares vest. The grants are valued
using the straight-line method and vested in Novem2i014 . As a result, the Company charged $202,8897,000 and $465,000 to income in 2014 ,
2013 and 2012, respectively.

In the second quarter of 2012, Newtek granted iceetaployees and executives an aggregate of 24g8ficted shares valued at $184,000 . The
grants were originally scheduled to vest on Julgil4 . In June 2014, the Company's Board of Dirscipproved delayed vesting for 6,000 shares
until February 1, 2015. The fair value of thesentgavas determined using the fair value of the comshares at the grant date. The restricted shares
are forfeitable upon early voluntary or involuntaeymination of the employee. Upon vesting, thentga will receive one common share for each
restricted share vested. Under the terms of the ese share awards do not include voting righti the shares vest. All restricted shares vested
November 2014. The Company char$26,000 , $53,000 and $38,000 to share-based caape@m expense during the years ended December 31,
2014, 2013 and 2012 , respectively.

During the first quarter of 2013, the Company gedntertain employees, executives and directorggregate of 60,000 restricted shares of common
stock valued at $556,000 . The employee and exexgtants have a vesting date of March 1, 2016enthi directors’ vest July 1, 2015 . The fair
value of these grants was determined using thev&dire of the common shares at the grant dater@dtacted shares are forfeitable upon early
voluntary or involuntary termination of the empley®employment. Upon vesting, the grantee will iee®@ne common share for each restricted share
vested. Under the terms of the plan, these shaaedasvado not include voting rights until the sharest. All outstanding restricted shares vested in
November 2014. The Company recor$374,000 and $ 182,000 in share-based compendatitine years ended December 31, 2014 and 2013 ,
respectively.

During the second quarter of 2013, the Companytgdacertain employees and executives an aggre§a&a0o restricted shares of common stock
valued at $174,000 with a vesting date of MarchQ1L,6. The fair value of these grants was determinedguie fair value of the common shares ai
grant date. The restricted shares are forfeitapda early voluntary or involuntary termination betemployee’s employment. Upon vesting, the
grantee will receive oneommon share for each restricted share vested.ridineléerms of the plan, these share awards dmaloide voting rights unt

the shares vest. All outstanding restricted sheested in November 2014. The Company recorded®07and $ 31,000 in share-based compensation
for the years ended December 31, 2014 and 20Epecévely.

During the third quarter of 2013, the Company gedrtertain employees an aggregate of 14,000 riestrahares of common stock valued at $176,000
with 2,000 vesting on March 1, 2016 and 12,000imgsin July 31, 2016 . The fair value of these tgavas determined using the fair value of the
common shares at the grant date. The restrictag@shae forfeitable upon early voluntary or invaamy termination of the employee’s employment.
Upon vesting, the grantee will receive axmanmon share for each restricted share vested.riineléerms of the plan, these share awards dmcloide
voting rights until the shares vest. All outstamgdiestricted shares vested in November 2014. Timep@ay recorded $ 134 ,000 and $ 21,000 in share-
based compensation for the years ended Decemb2034,and 2013 , respectively.
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In April 2014, the Company granted a certain emeég,000 restricted shares of common stock valu#®8,600 which vested on April 30, 2014.
The fair value of this grant was determined ushegfair value of the common shares at the gramt ddte restricted shares are forfeitable upon early
voluntary or involuntary termination of the empley&employment. Upon vesting, the grantee recedreicommon share for each restricted share
vested. The Company recorded $ 28,600 to sharetlwasepensation for the period ended November 114 20 connection with the vesting period
associated with this grant.

In July 2014, the Company granted certain emplogeelsexecutives an aggregate of 5,400 options dat#é 26,000 . Option awards were granted
with an exercise price of $20.00 which exceededrtheket price of the Company’s stock at the datgraft. The options vest immediately and expire
5 years from the date of grant. The fair valueasfreoption award is estimated on the date of grsing a Black-Scholes option valuation model that
uses the following assumptions: 5 year expectedti§k-free interest rate of 1.66% and expectddtiity of the Company’s stock of 54.6%. Expected
volatilities are based on the Company’s stock. fi$lefree rate for periods during the expected difehe option is based on the U.S. Treasury yield
curve in effect at the time of grant. Expected teras determined using historical exercise pattamisthe period of time that the awards are expected
to be outstanding. The Company recorded $ 26,080ace-based compensation for the period endedrhtmeel 1, 2014 related to these grants.

On November 11, 2014, all outstanding restrictedlsind option awards granted to employees andiéxes under all plans vested as a result of the
BDC Conversion. This resulted in the issuance ¢d@@ and 138,000 shares to employees and executildad to option and restricted stock awards,
respectively.

A summary of the status of Newtek’s non-vestediast shares as of December 31, 2014 and changiegdhe year then ended is presented below:

Weighted Average

Number of Shares (in Grant Date Fair
Non-vested Restricted Shares thousands) Value
Non-vested - December 31, 2013 29¢ $ 8.9C
Granted 2 3 14.2¢
Vested and issued (28¢) $ 8.91
Forfeited 19 $ 9.67
Non-vested - December 31, 2014 — % _

NOTE 27—SEGMENT REPORTING:

Operating segments are organized internally prignhsi the type of services provided. The Company &ggregated similar operating segments into
six reportable segments: Electronic payment pracgsManaged technology solutions, Small busingemnte, All other, Corporate and Capcos.

The Electronic payment processing segment is aegeae of credit card transactions, as well as &eber of credit card and check approval services to
the small- and medium-sized business market. Exgseinslude direct costs (included in a separatedaptioned electronic payment processing costs),
professional fees, salaries and benefits, and géweeral and administrative costs, all of whichiaobuded in the respective caption on the considic
statements of income.

The Small business finance segment consists ofl8uainess Lending, Inc., a lender service providethird-parties that primarily services
government guaranteed U.S. Small Business Admatistr (“SBA”) loans and non-SBA loans; Texas Whiteée Group which manages the
Company'’s Texas Capco; and NBC which provides autsoeceivable financing, billing and accounts hemlgle maintenance services to businesses.
NSBF generates revenues from sales of loans, segirtccome for those loans retained and interesirite earned on the loans themselves. The le
generates expenses for interest, professional aksjes and benefits, depreciation and amordizatind provision for loan losses, all of which are
included in the respective caption on the constdidiatatements of income. NSBF also has expensasasuoan recovery expenses, loan processing
costs, and other expenses that are all includékiother general and administrative costs camtiothe consolidated statements of income.

The Managed technology solutions segment condi$i 8§, acquired in July 2004. NTS’s revenues améved primarily from web hosting services
and consist of web hosting and set up fees. NT8rgées expenses such as professional fees, pagtbbenefits, and depreciation and amortization,
which are included in the respective caption onabempanying consolidated
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statements of income, as well as licenses and ffieets,and general office expenses, all of whighiacluded in other general and administrativesost
in the respective caption on the consolidated states of income.

The All other segment includes revenues and exgeoramarily from qualified businesses that receiiregtstments made through the Company’s
Capcos which cannot be aggregated with other dpgraégments. The three largest entities in thensagiare Newtek Insurance Agency, LLC, an
insurance sales operation, PMTWorks Payroll, LL@Bravider of payroll processing servics and Busin@snnect, LLC, a provider of sales and
processing services.

Corporate activities represent revenue and expergeslocated to our segments. Revenue includeseist income and management fees earned from
Capcos (and included in expenses in the Capco seyraxpenses primarily include corporate operatigrated to broad-based sales and marketing,
legal, finance, information technology, corpora¢eelopment and additional costs associated withraigtaring the Capcos.

The Capco segment, which consists of the twelvee@amenerates non-cash income from tax credtergst income and gains from investments in
qualified businesses which are included in otheotine. Expenses primarily include non-cash inteaadtinsurance expense, management fees paid tc
Newtek (and included in the Corporate activitiegeraies), legal, and auditing fees and losses frmesiments in qualified business

Management has considered the following charatiesigzhen making its determination of its operatimgl reportable segments:

. the nature of the product and servi

. the type or class of customer for their products services

. the methods used to distribute their products ovide their services; ai

. the nature of the regulatory environment (for exknpanking, insurance, or public utilitie

The accounting policies of the segments are thesenthose described in the summary of signifiaaabunting policies.

The Company no longer has six reportable segméetsovember 11, 2014 as a result of the convargia BDC. The segment information
presented below represents results up until the afatonversion. For the period from November ¥, 2through December 31, 2014 there is only
reportable segment.

The following table presents the Company’s segritdatmation for the period ended November 11, 2@ the years ended December 31, 2048
2012 and total assets as of December 31, 2018dirsands):
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For the period ended For the year ended For the year ended
November 11, 2014 December 31, 2013 December 31, 2012

Third Party Revenue

Electronic payment processing $ 79,52¢ $ 89,65 $ 85,48¢
Small business finance 36,42¢ 34,11 25,40¢
Managed technology solutions 13,99° 17,57¢ 18,21
All Other 2,27 2,56¢ 1,86(
Corporate activities 774 90C 78t
Capcos 364 21% 68:
Total reportable segments 133,36 145,02: 132,43t
Eliminations (1,520 (1,43)) (1,306)
Consolidated Total $ 13184 $ 14359. $ 131,13(
Inter Segment Revenue
Electronic payment processing $ 3,70¢  $ 3,265 $ 2,25(
Small business finance 454 52C 67C
Managed technology solutions 52¢ 52¢ 612
All Other 1,43t 1,654 1,85(
Corporate activities 3,40¢ 4,75:¢ 3,684
Capco 692 80t 817
Total reportable segments 10,22 11,52:¢ 9,88:
Eliminations (20,227 (11,529 (9,887)
Consolidated Total $ — % — % —
Income (loss) before income taxes
Electronic payment processing $ 7,36 $ 8,30¢ $ 7,041
Small business finance 9,09( 10,14: 8,09¢
Managed technology solutions 2,81¢ 3,56¢ 4,25¢
All Other (1,159 (1,606 (2,039
Corporate activities (9,879 (8,0072) (7,51))
Capco (77€) (1,284 (1,400
Total reportable segments 7,46¢ 11,11¢ 9,43¢
Eliminations (321) (50) —
Totals $ 7,14 $ 11,06¢ $ 9,43¢
Depreciation and Amortization
Electronic payment processing $ 22¢  $ 35¢ % 745
Small business finance 1,44C 1,241 91¢
Managed technology solutions 1,16¢ 1,31¢ 1,21¢
All Other 18C 202 36
Corporate activities 12¢ 161 11¢
Capco — 5 6
Totals $ 3.14C $ 3,28 $ 3,03¢
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For the period ended For the year ended For the year ended
November 11, 2014 December 31, 2013 December 31, 2012

Interest (Income) Expense, net

Electronic payment processing $ 12 $ 4 $ (6)
Small business finance (712) 76€ 46€
Managed technology solutions 41 94 80
All Other — (@) 2
Corporate activities 2,26¢ 24 8
Capcos (234) 96 527
Total reportable segments 1,35¢ 97t 1,07
Eliminations 30z 50 —
Consolidated Total $ 1,66 $ 1,028 $ 1,07
Identifiable Assets
Electronic payment processing $ —  $ 9,06(
Small business finance — 156,44
Managed technology solutions — 12,02°
All Other — 3,82¢
Corporate activities — 9,351
Capco — 7,89¢
Consolidated Total $ — 3 198,61:

NOTE 28—SUPPLEMENTAL FINANCIAL DATA:

Summarized Financial Information of Our Unconsolidaed Subsidiaries

The Company holds a controlling interest, as deffimg the 1940 Act, as amended, in portfolio comestihat are not consolidated in the Company's
consolidated financial statements. Below is a defcription of a portfolio company that is reqdite have supplemental disclosure incorporated in
our financial statements in accordance with Reguia®-X section 4-08(g), along with summarized ficial information as of December 31, 2014.
Universal Processing Services of Wisconsin, LLC

Universal Processing Services of Wisconsin, LLCkat credit and debit card processing servicegkcapproval services and ancillary processing

equipment and software to merchants who accepit@adls, debit cards, checks and other non-cashsfof payment.
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The summarized financial information of our uncditsded subsidiary was as follows:

Balance Sheet - Universal Processing Services of&tonsin, LLC As of December 31, 2014
Current assets $ 7,33(
Noncurrent assets 2,63¢
Total assets $ 9,96¢
Current liabilities 5,42¢
Noncurrent liabilities 1,00¢
Total liabilities $ 6,42¢
Total equity $ 3,531

Year Ended December 31,

Statement of Income - Universal Processing Service§ Wisconsin, LLC 2014

Revenue $ 90,42¢
Expenses 84,87¢
Income from operations $ 5,557
Interest income 3,13¢
Net income $ 8,68¢

NOTE 29—QUARTERLY INFORMATION (UNAUDITED):

The following table sets forth certain unauditedswlidated quarterly statement of income data frloeneight quarters ended December 31, 200is
information is unaudited, but in the opinion of ragement, it has been prepared substantially osaime basis as the audited consolidated financial
statements appearing elsewhere in this reportahmetcessary adjustments, consisting only of nbrewurring adjustments, have been included in the
amounts stated below. The consolidated quartetly steould be read in conjunction with the curremiged consolidated statements and notes thereto.
The total of the quarterly EPS data may not equéhe full year results.

(In Thousands,

except Per Share (In Thousands, except
Data) Per Share Data)
Three Months Ended (In Thousands, except Per Sha  Period from 1/1/14 Period from 11/12/14
Data) through through
2014 3/31 6/30 9/30 11/11/14 12/31/14
Total Revenue $ 36,087 $ 38,12¢ % 38,16¢ $ 19,46¢ $ —
Investment income $ — % — 3 —  $ — 3 1,97¢
Income before income taxes $ 2,21¢ $ 2,28¢ $ 452: % (1,229 $ (2,329
Net income available to common stockholders/net
increase in net assets $ 1,391 $ 1,392 % 2,642 $ 1,419 $ 681
Income/(loss) per share—Basic $ 0.2C $ 0.2C $ 0.3 $ (0.19 ¢ =
Income/(loss) per share—Diluted $ 0.1¢ $ 0.1¢ $ 034 $ 0.19 % —
Net increase in net assets per share $ —  $ — $ — 8 — $ 0.0¢
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Three Months Ended (In Thousands, except Per Shai@ata)

2013 3/31 6/30 9/30 12/31

Total Revenue $ 34,14 % 37,01 $ 34,77: $ 37,66«
Income before income taxes $ 220z $ 2881 $ 1,95 $ 4,03:
Net income available to common stockholders $ 1,45 % 1.84: $ 1,82 $ 2,41¢
Income per share—Basic $ 0.2C $ 0.2t $ 0.2t $ 0.3t
Income per share—Diluted $ 0.2C $ 0.2t $ 0.2t $ 0.24
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NEWTEK BUSINESS SERVICES CORP.

SUBSIDIARIES

Name of Company

State of Incorporation/Organization

Exponential of New York, LLC
Newtek Small Business Finance, LLC
Newtek Asset Backed Securities, LLC
The Whitestone Group, LLC

Wilshire Alabama Partners, LLC
Wilshire Colorado Partners, LLC
Wilshire DC Partners, LLC

Wilshire Holdings I, Inc.

Wilshire Holdings I, Inc.

Wilshire Louisiana Bidco, LLC
Wilshire Louisiana Partners I, LLC
Wilshire Louisiana Partners Ill, LLC
Wilshire Louisiana Partners IV, LLC
Wilshire New York Advisers Il, LLC
Wilshire New York Partners Ill, LLC
Wilshire New York Partners IV, LLC
Wilshire New York Partners V, LLC
Wilshire Partners, LLC

Wilshire Texas Partners |, LLC

New York
New York
Delaware

New York

Alabama

Colorado

District of Columbia

New York

New York

Louisiana

Louisiana

Louisiana
Louisiana
New York
New York
New York
New York
Florida
Texas



Exhibit 31.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 302 OF THE
SARBANES-OXLEY ACT OF 2002

I, Barry Sloane, certify that:
1. | have reviewed this annual report on Form 16fklewtek Business Services Corp. (the “registiant”

2. Based on my knowledge, this annual report doesantain any untrue statement of a materialdacmit to state a material fact necessary to
make the statements made, in light of the circuntgs under which such statements were made, nigadisg with respect to the period covered by
this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaial report, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angtfe periods presented in this annual report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) armairiat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 15d-15(f)
for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ibsidiaries, is made known to us by others withi
those entities, particularly during the period ihigh this report is being prepared;

b) designed such internal control over financiglorting, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for external
purposes in accordance with generally accepteduatiog principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentigdsineport our conclusions about the
effectiveness of the disclosure controls and proes] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegi¢'s internal control over financial reportirttat occurred during the registrant’'s most
recent fiscal quarter (the registramtourth fiscal quarter in the case of an annyabrg that has materially affected, or is reasondikely to materially
affect, the registrant’s internal control over ficéal reporting.

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatiiiernal control over financial reporting, to
the registrant’s auditors and the audit committethe registrant’s board of directors (or persoegqgrming the equivalent functions):

a) all significant deficiencies and material weadses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigigability to record, process, summarize and refivancial information; and

b) any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

/'s/ BARRY SLOANE
Barry Sloane

Principal Executive Officer

Date: March 31, 2015



Exhibit 31.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 302 OF THE
SARBANES-OXLEY ACT OF 2002

I, Jennifer Eddelson, certify that:
1. | have reviewed this annual report on Form 16fklewtek Business Services Corp. (the “registiant”

2. Based on my knowledge, this annual report doesantain any untrue statement of a materialdacmit to state a material fact necessary to
make the statements made, in light of the circuntgs under which such statements were made, nigadisg with respect to the period covered by
this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaial report, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angtfe periods presented in this annual report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) armairiat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 15d-15(f)
for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ibsidiaries, is made known to us by others withi
those entities, particularly during the period ihigh this report is being prepared;

b) designed such internal control over financiglorting, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for external
purposes in accordance with generally accepteduatiog principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentigdsineport our conclusions about the
effectiveness of the disclosure controls and proes] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegi¢'s internal control over financial reportirttat occurred during the registrant’'s most
recent fiscal quarter (the registramtourth fiscal quarter in the case of an annyabrg that has materially affected, or is reasondikely to materially
affect, the registrant’s internal control over ficéal reporting.

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatiiiernal control over financial reporting, to
the registrant’s auditors and the audit committethe registrant’s board of directors (or persoegqgrming the equivalent functions):

a) all significant deficiencies and material weadses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigigability to record, process, summarize and refivancial information; and

b) any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

/s/  JENNIFER E DDELSON
Jennifer Eddelson

Principal Financial Officer

Date: March 31, 2015



Exhibit 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Annual Report on Form 10{fiNewtek Business Services Corp. (the “Companyd) the year ended December 31,
2014 , as filed with the Securities and Exchangm@@sion on the date hereof (the “Report”), |, Ba&toane, Chief Executive Officer of the
Company, pursuant to 18 U.S.C. Section 1350, aschllg Section 906 of the Sarbanes-Oxley Act of 2@8g&ify that, to the best of our knowledge:
(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgfeaAct of 1934; and

(2) The information contained in the Report fajphgsents, in all material respects, the finan@aldition and results of the operations of the Camypa

/s/ BARRY SLOANE
Barry Sloane,

Principal Executive Officer

March 31, 2015



Exhibit 32.2
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Annual Report on Form 10{fiNewtek Business Services Corp. (the “Companyd) the year ended December 31,
2014 , as filed with the Securities and Exchangm@ission on the date hereof (the “Report”), |, JeEmrEddelson, Chief Accounting Officer of the
Company, pursuant to 18 U.S.C. Section 1350, aschllg Section 906 of the Sarbanes-Oxley Act of 2@8g&ify that, to the best of our knowledge:
(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgfeaAct of 1934; and

(2) The information contained in the Report fajphgsents, in all material respects, the finan@aldition and results of the operations of the Camypa

/s/ JENNIFER E DDELSON
Jennifer Eddelson,

Principal Financial Officer

March 31, 2015



